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pKffldHit .George Bash plans 
a t’ brw HnPtttlffteeae on new 
feflaal reguIfttioQs and a. 
redewhf existing rules as part 

of an economic recovery pro-, 
g ammfc to he unveiled in his 
State-W the Ufaiori address, 
i^dcbottfollows business 
conjpiamts at the growth of. 
fedjaadT^giilfltiou daring hie 
pre^tenar. Page 12 ; US anger 

at “-lazy* jibe. Page a 

UJT acta over Libya 

TheUn^edNatUmfi Security 
CtnyiaimiHmmoxxBty called 
on Libya to stnrender for trial 
two intelligencaagants 
accused ofblowmg op a 

PanAffl aircraft over Locker¬ 
bie, Scotland, in l988 and to 
ctHJperale in the investigation 
Of the 1989 bombing of a 
French airliner. Earherreport, 
Pages 

Israel boosts troops 

teraeUssemfingmore troops 

- to the occupied territories of 
die West Bank and Gaza Strip 
after pressurefrom the 100,000 
Jfcwish settlers for more 
aggress i ve action against the 
Palesttaian uprising. Pages 

Ge or gi an ceasefire 

Supporters of ousted Georgian 
. president Zviad Gamsakhurdla 
. and the dew military govern¬ 
ment agreed to a ceasefire In 
the republic's civil war. Page 2 

Workers end occ u p ati on 

Militant Hyundai workers 
ended their week-long occupa- 
; ticm of South Korea's largest. 
car plant at msaa/averting 
a rf«sh with thousands of 
police who were preparing to 
storm the factory, p^e 3 

Plan for now Yugoslavia 

Serbia has drawn up a draft 
law for the creation of a new, 
reduced Yugoslav state follow¬ 
ing international recognition 
of Croatia and Slovenia. Page 2 

Poatfr p » nalty r o f a ot a d - 

The 12 men charged with con¬ 
spiracy to seize power in the. 
failed Soviet coup last August 
' wffl be spared the death sen¬ 
tence, said Russian prosecutor- 
. pniwii Vulmfln Stepankov. 

Page?' ' 

MiAKpaty plan backed 

Leaders of Tanzania's ruling 
Revolutionary Party backed 
. a proposal to introduce a 
multi-party system which 
would end 30 years of one- 
fmty rule. Pages 

Argentina rebuffed 

Britain rebuffed attempts by. 
t to resume normal 
'ties intberun-up to 
i anniversary of the 
Falklands conflict Page 4 - 

JUnkar 1 * murder lead 

An InfonnerVtip^ has given 
German police- their first 
breakthrough in the search 
for ttiekiflers of Alfred Her- 
rhansen, chief executive of 
-Deutsche Bank, in 1989. Arrest 
warrants have been issued fbr 
.four Red Army Faction terror¬ 
ists.-' 1 ... 

Harcoo -bogfais c am p a ign 

Imdda Marcos, widow of 
ousted President Ferdinand 
Marcos, formally announced 
her candidacy for the Philip¬ 
pine presjdency.'sayingshe 
was determined to heal the 
cwmtiy'B political wounds. 

The election is cmMay ll. 

3 7 kfflod Id Sri Lanka 

-Twenty Sri Lankan soldiers 
Were killed in anumbush by 
: Eunfl separatist guerrillas In 
the eastern Trincomalee dis¬ 
trict In a separate incident, 
atieast r? people were killed 
an djabou t 60 injured in an. 

' explodon nearnn armoury 
at an air fbree base. 

US abM-Uoifndfcig 

TfeUS Supreme Court is to 
ruteon a restrictive new abor- 
tJou Jaw in Pennsylvania in 

a caie ttat may determine if 

- Its hidmic'1973 decision giving 
women the right to an abortion 
remains legal A dedshm is ‘ 
likelyin-imd-JuIy. • . 
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Reluctance by some potential 
lenders is jeopardising a SLSbn 
loan package to Algeria, 
intended to refinance the coun¬ 
try's foreign debt through 

almost loo commercial banks. 

. If the deal fails would it 
would call into question the 
government's policy of refinan¬ 
cing Algeria's entire $2&5bn 
in outs tanding foreign debt, 
it could also endanger new 
loans recently agreed with 
international agencies. 

Page 12 

UNITED TECHNOLOGIES, 

US aerospace and building 
products group, said it would 
cut its workforce by almost 
14,000 over the next two years, 
close or consolidate more than 
100 plants and take a $iJ275bn 
fourth-quarter pre-tax charge 
against earnings. Page 13 

SOURCE PERRIER, French 
mineral water company, vowed 
to fight against the FFri3-42bn 
($2.48bn) bid by Nestle. Swiss 
food group, and htdosuez, the 
French hank. Page 16 

GERMAN manufacturing 
investment in Britain fell by 
almost half in the first six 
months of 1991 to about £470m 
($841m) says the German 
Chamber of Commerce in 
RrHatn. Page 12; Bank work¬ 
ers walk out. Page 2 

- JAPAN'S trade surplus rose 
to ¥7&2bn in 1991,50 per cent 
up on 1990. The increase was 
chiefly the result id a 9.6 per 
cent rise in exports to $314.6bn. 
Page 12 

AMERICAN Telephone & Tele¬ 
graph ami Cable and Wireless 
have ended negotiations over 
a possible global alliance 
because of political concerns 
ahead of the UK general elec¬ 
tion. Page 13 

HITACHI, Japanese consumer 
electronics group, will move 
the annual production of 70,000 
TV projectors from its plant 

at j UwWrt, naWnmia, th - 

Tfiuana, Mexico, by 1993. 

Page4 

COCA-COLA Enterprises, lead¬ 
ing US bottler of Coca-Cola, 
expects to report a 1991 loss 
of SSlm as a result of a wide- 
ranging restructuring. 

Page 14 

FOSTER WHEELER, Uncon¬ 
trolled engineering and con¬ 
struction group, has won con¬ 
tracts worth S900m to expand ■ 
the Sriracha oil refinery in 
Thailand. 

SANSUI Electric, Japanese 
audio specialist caught up in 
the collapse of the Polly Peck 
group, has nearly doubled its 
estimate of losses for last year 
from Yiafibn (5146.4m) to 
Y36bnu The group has also 
announced a voluntary redun¬ 
dancy programme aimed at 
cutting its workforce by one- 
third. Page 16 

MITSUBISHI Motors, Japanese 
carmaker, moved sharply 
ahead in a declining domestic 
vehicle market last year, 
increasing sales by 6J5 per cent 
at the expense of Toyota, Nis¬ 
san, and Mazda. Page 16 

WEILS FARGO. California 
commercial banking group, 
has been bit by an expected 
$23lm fourth-quarter loss and 
$700m of bad debt provisions 
which are expected to wipe 
out almost all 1991 profits. 

Page 15 

NORTHERN Telecom of Can¬ 
ada boosted 1991 revalues by 
21 per cert to US$82bn and 
earnings by 14 per cent to 
US$S24£m. with the help of 
the acquisition of STC, 

UK-based telecommunications 
group. Page 15 

MOBIL, second-biggest US oil 
»nd gas group, said it would 
contest a $l.3bn US govern¬ 
ment bill for back taxes and 
would respond with a lawsuit. 
Page 15 

INTERNATIONAL Business 
Machines, worid’s largest com¬ 
puter manufacturer, launched 
a range of powerful systems 
setting new standards of price 
and performance. Page IS 
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Professor defies US legal threat to fight drug 


By Paul Abrahams and Daniel Green in London 


A RETIRED Scottish professor 
said yesterday he would con¬ 
tinue to warn about the dan¬ 
gers of Halcion, Upjohn’s best¬ 
selling sleeping drug, in spite 
of the US company’s threat to 
bring a law-suit against him 
before the end of the week. 

“I shall tell everything,” said 
Dr Ian Oswald, who was head 
of psychiatry at Edinburgh 
University in Scotland for 
-seven years before retiring in 
1989. ms findings were instru¬ 
mental in the UK authorities' 


decision to ban Halcion in 
October last year. 

He said he planned to defy 
Upjohn’s threat of legal action 
and talk next month at a pub¬ 
lic meeting on Halcion’s safety 
held by the German Ministry 
of Health. 

Dr Oswald riaiwiR Halcion’s 
serious adverse side effects 
were discovered by Upjohn as 
early as 1972 but were omitted 
in submissions to the US Food 
and Drag Administration. 

Dr Oswald spent more than 


1,000 hours studying confiden¬ 
tial Upjohn reports on the drug 
as an expert witness in a US 
action against the company. 
Upjohn settled the suit out of 
court. It involved a woman, 
Mrs Ho Grundberg, who had 
shot her mother eight times 
while allegedly under the influ¬ 
ence of Halcion. Dr Oswald 
was paid by Mis Grundberg’s 
defence lawyers for his role as 
an expert witness. 

Dr Theodore Cooper, 
Upjohn's chairman and chief 


executive, said this week that 
Dr Oswald's claims of fraudu¬ 
lent concealment were false 
and reckless. He said: “We've 
been caring for patients now 
for more than a century, and 
it’s not fair for our employees 
to continue to be smeared by 
Oswald or for patients to be 
frightened and misled by this 
kind of junk science.” 

The Committee cm Safety of 
Medicines, the UK govern¬ 
ment’s drug safety watchdog, 
banned Halcion after Upjohn 


refused to withdraw the prod¬ 
uct voluntarily. 

French and Spanish authori¬ 
ties subsequently insisted the 
drug should be sold in 0.125mg 
pills rather than 025mg. 

Dr Oswald, however, ques¬ 
tions whether the drug is effec¬ 
tive in such low doses. An 
Upjohn submission to the FDA 
in 1985 said only a O-Smg dose 
was effective in treating insom¬ 
nia in non-geriatric patients. 
“It's incongruous that the only 
dose allowed in France and 


Spain is in doses that are 
regarded by Upjohn as fre¬ 
quently ineffective,” said Dr 
Oswald. 

Although Halcion may not 
be effective as a sleeping treat¬ 
ment at low dusts for most 
patients, it may nevertheless 
still be dangerous, according to 
Dr Oswald. He points out that 
in 1987, Upjohn told the FD.A 
that adverse psychiatric mic¬ 
tions with Halcion were of uni¬ 
form frequency whatever the 
Continued on Page 16 


UK premier 
sets sights 
on calling 
early poll 

By Philip Stephens, Political Editor, in London 


MR John Major, the British 
prime minister, has told col¬ 
leagues he wants to call a gen- 
rani election for April 9 after a 
tax-cutting Budget early in 
March. 

Senior minis ters said last 
night that Mr Major hoped to 
use a planned speech to a con¬ 
ference of Conservative party 
activists on March 14 to launch 
the gfacriop campaign. 

As Mr Major clashed with Mr 
Neil KLrmock, the Labour oppo¬ 
sition leader, during another 
heated exchange in Pa rliam ent 
over the economy, there was 
dram evidence the civ]] service 
was preparing fbr an early 
election. 

The Conservatives stepped 
up their attack on Labour's tax 
and spending plans, claiming 
that figures wowed the opposi¬ 
tion’s -public spending pledges 
would eventually cost £37bn 
($66bn) a year. 

The ministers cautioned that 
an unexpected reversal of Con¬ 
servative fortunes in the opin¬ 
ion polls could yet force Mr 
Major to delay calling the elec¬ 
tion until May 7. 

He could hold out until late 
June. 

Mr Norman Lamont, the 
chancellor of the exchequer, is 
said to favour May 7 to give 
more time for the promised 
economic recovery to material¬ 
ise. Mr Chris Patten, the party 
chairman, has also suggested 
that there are advantages in 
going to the country on the 
same day as the local elections. 

It is understood, however. 


that the prime minister’s 
sights are now firmly set on an 
earlier poll, with tax reduc¬ 
tions in the budget dwrigned to 
form a central plank of the 
Conservative manifesto. Mr 
Kenneth Baker, the home sec¬ 
retary, and Mr Douglas Hurd, 
the foreign secretary, are 
among cabinet ministers back¬ 
ing that strategy. 

The growing consensus 
among ministers is that Mr 
Major can no longer rely on a 
consistent run of opinion polls 
before calling the election nor 
on anything more than a prom¬ 
ise of economic recovery. In 
such circumstances, they see 
little advantage in delay. 

After some wrangling 
between the Treasury and the 
prime minister's office, Mr 
Lamont will amwwmrp the date 
of the budget later today. Trea¬ 
sury officials had wanted to 
delay it until March 17, but the 
expectation at Westminster is 
that Mr Major has insiotpH that 
it is March 10 or, possibly, 
March 3. 

Either of these two dates 
would allow time for an April 9 
election, though March 10 
would mean an extremely tight 
schedule. 

The atmosphere of election¬ 
eering now engulfing White¬ 
hall and Westminster was fur¬ 
ther reinforced by reports that 
civil servants have stepped up 
their analysis of Labour's pol¬ 
icy proposals in case Mr Kin- 
nock becomes prime minister. 

Background, Page 6 



A gendarme examines the wreckage of the French Air Into A320 Airbus which crashed 
in the Vosges mountains in eastern France on Monday, killing 87 people 

Crash rekindles doubts 
over Airbus controls 


By William Dawkins in Paris and Paul Betts in London 


THE Airbus A320's 
computerised controls and the 
delayed rescue effort were yes¬ 
terday at the centre of a con¬ 
troversy surrounding the crash 
of a French airliner near Stras¬ 
bourg on Monday. 

The cause of the crash, 
which killed 87, is still a mys¬ 
tery, though rescue workers 
have found the aircraft’s two 
flight recorders, or “black 
boxes". They were handed to 
the accident inquiry team, 
which has been asked by the 
French government to produce 
a preliminary report in a 
month and a final public report 


a few months later. 

Mr Paul Quiles. the French 
transport minister, warned 
against drawing premature 
conclusions about the crash, 
which occurred when an Air 
Inter A320 flight from Lyons 
hit a snowbound mountain 
ridge in thick fog on its 
approach to Strasbourg airport 

One of the nine survivors 
said the crash happened after 
passengers had been asked to 
fasten their seatbelts for land¬ 
ing. “There was no warning, 
no sign of trouble. We simply 
broke up in trees,” he said. 

The aircraft appeared to be 


flying below its normal alti¬ 
tude when it hit the mountain¬ 
side. The pilot gave no warning 
and the aircraft's emergency 
radio beacon did not function. 
This delayed the search for the 
wreckage, which took nearly 
five hours to find. 

The crash rekindled contro¬ 
versy over the state-of-the-art 
computerised control system of 
the Airbus. Airbus Industrie, 
the four-nation European con¬ 
sortium which manufactures 
the A320, argues that the 
advanced fly-by-wire avionics 
make the aircraft safer. Critics 
Continued on Page 12 


Foreign aid 
sought to 
stabilise 
the rouble 

By Anthony Robinson, East 
Europe Editor, in London 

RUSSIA faces a disastrous 

wage-price spiral unless the 
west helps the government to 
set up a stabilisation fund as 
soon as possible, Mr Yegor 
Gaidar, the country’s deputy 
prime minister and finance 
minister, warns. 

Writing in the Financial 
Times, Mr Gaidar appeals to 
finance ministers from the 
Group of Seven most powerful 
industrial countries “to give 
some indication of what might 
be available and on what con¬ 
ditions” at their meeting in 
Long Island at the weekend. 

A Rnssian stabilisation 
fund, similar to that provided 
for Poland to back the zloty in 
January 1990, is needed “to 
peg the rouble at a reasonable 
rate.... and must be 
announced as soon as possi¬ 
ble.” Unless people can see 
that inflation is to be capped, 
“wages will increase again and 
we <hall then be Into a disas¬ 
trous wage-price spiral”, he 
adds. 

The government formed by 
Russian president Boris Yelt¬ 
sin “is pledged to radical eco¬ 
nomic reform” and has already 
put in place many key ele¬ 
ments of its strategy, Mr Gai¬ 
dar writes. 

To stabilise the currency, 
however, requires foreign 
exchange, which Russia no 
longer has. “The rouble is 
already grossly underval¬ 
ued — prices of traded goods 
are 20 times below world 
prices.... unless the exchange 
rate appreciates prices are 
bound to rise many times 
over.” Thus, he adds, “foreign 
assistance is urgently required 
in preparing a fund to stabilise 
the rouble.” 

Three kinds of aid needed - 
and quickly. Page 11 
Editorial Comment, Page 10 


Maxwell share deals traced 


By Bronwen Maddox and Robert Peston in London 


INVESTIGATORS have 
discovered that funds paid to 
the US Investment bank Gold¬ 
man Sachs to buy shares in 
Maxwell Communication Cor¬ 
poration came from a company 
controlled by the late Mr Rob¬ 
ert MaxwelL 

The order to buy the shares, 
however, came from Swiss 
companies said to be uncon¬ 
nected to Mr MaxwelL 

This new evidence was 
uncovered by accountants 
Arthur Andersen, which is 
investigating an alleged illegal 
attempt to support the MCC 
share price. 

Arthur Andersen has found 
a facsimile from Mr Eric Shein- 
berg, a Goldman partner, to Dr 
Werner Rechsteiner, a Zurich- 
based lawyer, detailing a trans¬ 
action in 25m MCC shares. 

Goldman acted as broker in 
the sale of the shares for £56m 
(5100m) to the two secretive 
Swiss companies, Servex and 
Yakosa, on April 26 1991. Dr 
Rechsteiner Is a director of 
Yakosa and also a director of 
other Swiss companies linked 
to Servex. 

The authorisation for the 
transaction came from Zurich. 
However, the money is under¬ 


stood to have come from Bish- 
opsgate Investment Trust an 
investment company con¬ 
trolled by Mr Robert MaxwelL 

Investigators believe that 
after the purchase, BIT held 
the shares in trust for the 
Swiss vehicles. 

If Mr Maxwell funded the 
transaction, he should have 
disclosed his interest in the 
35m shares under UK company 
law. Arthur Andersen is also 
concerned that some funds 
used in the alleged share sup¬ 
port operation were channeled 
from Mr Maxwell’s company, 
MCC. 

It is illegal for a public com¬ 
pany to assist in the purchase 
of its own shares without 
obtaining shareholder 
approval. Investigators will 
press Goldman for answers to 
these questions: 

• Did Goldman suspect that 
there were links between Mr 
Maxwell and the Swiss compa¬ 
nies, Yakosa and Servex? 

• Did Goldman suspect that 
BIT provided the funds to set¬ 
tle the transaction? 

• Did Goldman suspect the 
MCC shares might have been 
subsequently held in trust by a 
Maxwell private company? 


Goldman refused to com¬ 
ment for fear of breaching cli¬ 
ent confidentiality rules. There 
is evidence of Goldman’s con¬ 
cern that some of the investors 
who bought MCC shares from 
it in 1991 might have been con¬ 
nected with Mr MaxwelL 

Goldman obtained oral con¬ 
firmation from these clients - 
most of them introduced to it 
by Mr Maxwell - that they 
were not connected to Mr Max¬ 
welL It obtained further confir¬ 
mation in writing from all but 
one of the clients. 

Dr Rechsteiner has said 
Servex and Yakosa held MCC 
shares at one point, but said he 
believed they had nothing to 
hide. 

Goldman could have been 
ignorant that BIT held the 
MCC shares, since the shares 
may have been passed to 
another temporary holder 
before reaching BIT. 

It is also likely to argue that 
the source of the funds would 
have been known only to its 
settlements department, which 
takes no part in the broking of 
deals. 


Questions over Maxwell 
sion foods. Page 13 
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Master political fixer takes 
over in Strasbourg 

The European Parlia¬ 
ment has just gained 
in Egon Klepsch, an 
avuncular German 
Christian Democrat, a 
president whose politi 
cal skills rival those ot 
the late Richard Daley, 
legendary boss of Chi 
cago in the mid-1960s 
Page 10 
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MARKETS 


STERLING 
NSW York: 

$1,805 (1.799) 

London: 

$1.8065 (1.791) 
DM2.86 (266) 

FFr9.75 (9.7525) 
SFrZS35 (2.5325) 
Y2225 (221.5) 

£ index 90.7 (90.5) 
GOLD 

New York Cotnex Feb 
$358.4 (358.2) 

London 
5358.0 (358.43) 

N SEA OIL (Argus) 
Brent 15-day Mar 
$17,625 (18.125) 


Chief price changes 
yesterday: Page 13 


DOLLAR 

New York: dose 

DM1.5885 11.5906) 
FFr5.4085 (5.4325) 
SFrl.406 (1.4098) 
Y129.8 (123.25) 

London: 

DM1.583 (1.597) 
FFr5J875 (5.445) 
SFrl.403 (1.4135) 
y123.1 (123.65) 

S index 61.7 (62.1) 
Tokyo close: Y123.34 
US closing rales 
Fed Funds: 4*2 "A (2) 

3-no Treasury BIUs: 
3.606% (3-655) 

Long Bond: 

1045* (10412) 
yield: 7.571% (7.809%) 


STOCK INDICES 

FT-SE 100: Yield 4.84 
2,543.4 (-1.5) 

FT-A AU-Share: 
1,215.00 (0.0%) 

FT-SE Eurotratik 100; 
1.138.99 ( + 1.08) 

FT-A World Index: 
147.9 (-0.1) 

New York dose 
DJ Ind. Av. 

3.223.39 (-30.64) 

S&P Comp 
412.64 (-3 72) 

Tokyo: Nikkei 
20.85B.30 (-56.52) 
LONDON MONEY 
3-month Interbank: 
105j% (same) 

LHto long gilt future: 
Mar 97/* (9712) 
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Alitalia chief 
warns on air 
traffic control 


By David Gardner in Brussels 

EUROPE'S fragmented air 
traffic control system could 
start buckling by this spring, 
leading to long delays and can¬ 
cellations, according to Mr Gio¬ 
vanni Bisignani, managing 
director of Alitalia. 

Mr Bisignani, who has Just 
feiren over as chairman of the 
Association of European Air¬ 
lines (AEA), which groups 23 
flag carriers, the failure to 

establish a nnfflad air traffic 
control system had not been 
exposed last year because of 
the exceptional downturn in 
traffic, caused by recession and 
the Gulf war. Even so, AEA 
members clocked up 50,000 
hours in fli ght delays in 1991- 

“We cannot go on with 22 
different operational systems 
and 33 different software 
systems," be said. “We need 
action and quick. It is not a 
lack of physical space; the sys¬ 
tem is inadequate." 

He called on the European 
Commission to press for a uni¬ 
fied control system as the pre¬ 
condition for a single market 
in civil aviation. Brussels' 
Vumdn have been tied because 
air traffic control falls under 
national jurisdiction largely for 

reasons m national security. 

Mr Bisignani underlined that 
fragmentation imposed unac¬ 
ceptable costs - $2-2bn 
(£L22bn) a year in Europe - 
on airlines at a rime of crisis in 
the industry, whereas the unt 

Serbs draft 
law for new i 


fled US control system dealt 
with three times the volume of 
traffic and cost airlines $2£bn- 

His remarks on air traffic 
control came as part of a pre¬ 
sentation on the AEA’s reser¬ 
vations about Brussels’ "open 
skies" policy. "We need and 
want a single market... but 
some things must be changed," 
he said after the prese n ta t i o n 
to the European parliament 
and in meetings with the Com¬ 
mission. 

The AEA accepts the thrust 

of Commission deregulation, 
but wants to blunt its sharper 


Under the "third aviation I 
nacka»e" adopted by Brussels 
last July, and now working its 
way through the Council of 
Ministers of the 12, access to 
EC routes will be opened up, 
established carriers’ hold on 
landing and take-off "dots" at 
hub airports will be loosened, 
national licensing rules will be 
replaced by common rules 
detailing capital adequacy and i 
technical fitness, and fare-set -1 
ting will be liberalised. 

Mr Rinigrumi said the AEA I 
rejected growing supervision 
by Brussels of access to routes 
and level of fares. 

On cabotage - allowing air¬ 
lines from one member state to 
offer domestic services in 
another - he proposed a tran¬ 
sitional period of three years 
beyond the 1983 target date. 

EC carriers 
condemn 


Yugoslavia postal rules 


SERBIA has drawn up a draft 
law for the creation of a new, 
reduced Yugoslav state follow¬ 
ing international recognition of 
Croatia and Slovenia, writes 
Laura Sllber in Belgrade. 

A commission set up by the 
Serb-controlled federal parlia¬ 
ment has proposed "the basis 
for the historic reconstruction 
of Yugoslavia", the Belgrade- 
based news agency Tanjugsaid 
yesterday. 

Tim law, which is expected 
to be adopted in mid-February, 
is the first concrete step 
towards the creation of a romp 
Yugoslav state whose borders 
have not yet been defined. 

"The borders would be dem¬ 
ocratically agreed by the 
nations which wish to r emain 
in Yugoslavia,” Tanjug said. 

The draft law calls for the 
formation of a provisional con¬ 
stitutional assembly compris¬ 
ing 30 representatives from 
each republic. It says elections 
in the constituent republics 
could be held by autumn. 

However, the plans are likely 
to face opposition both from 
within the republic and 
beyond. 

On Friday the paritament of 
Bosnia-Hercegovina is expected 
to approve a referendum on 
independence for the republic's 
4.4m Slavic Moslems, Serbs 
and Croats. Ethnic Albanians 
in the southern province of 
Kosovo, controlled by the Ser¬ 
bian police, also oppose the 
attempt to create a rump, Serb- 
dominated Yugoslavia. 

• Representatives from Croa¬ 
tia and the federal army met 
EC monitors In Pecs, southern 
Hungary, yesterday to discuss 
ways to bolster the ceasefire. 


_ EUROPEAN MEWS _ 

Ousted president is reported to have again fled the republic 

Georgian 
forces 
‘agree to 
ceasefire’ I 

By John Lloyd in Moscow 

SUPPORTERS of ousted 
Georgian President Zviad Gam- & 
sakhurdia yesterday agreed a ^ 
truce with representatives of ? 
the new military government, 
according to the mayor of the 
Black Sea part of Poti, a pro- 
flamgakhiirriia stronghold. 

Mr Tengiz Baramidze said 


EUROPEAN Community rules 
on customs and value added 
tax give national post offices a 
competitive advantage worth 
more than £50m a year, pri¬ 
vate postal operators said yes¬ 
terday, writes Roland Rudd. 

The Association of European 
Express Carriers mIM fin- an 
overhaul of the system, which 
it eini»»Mrf was "unfair and 
uncompetitive”. 

It has compiled a report out¬ 
lining tiie difference m treat-: 
ment of express mail by pri¬ 
vate operators and state post 
offices. A copy has been sent 
to the E ur o p e an Camnrisston. 

Mr Peter Davies, UK manag¬ 
ing director of DHL, the Inter¬ 
national carrier, said that pri¬ 
vate operators were forced to 
satisfy a number iff customs 
and YAT regulations which 
did not apply to post offices. 

Private carriers, for exam¬ 
ple, bad to prepare and submit 

to customs or input on a com¬ 
puterised system an Impart 
customs entry, calcula t ing the 
amount of duty and YAT due. 
The opera to r is liable to a fine 
if it miscalculates the amount 

The assessment for post 
offices Is carried out without 
charge by customs officers. 

The association's study has 
been compiled ahead of the 
Community's green paper an 
postal sendees, due to be pub¬ 
lished later thin month. 

Mr Davies said: “DHL has 
never advocated the abolition 
of postal monopolies. Our 
principal concern is that we be 
allowed to offer in the UK and 
throughout Europe oar value 
added services witho ut brin g 
at a competitive disadvantage 
to any national post office." 


succeeded in agreeing a cease¬ 
fire between the two sides, 
thus averting the threat of an 
all-engulfing civil war in the 
Sin-strong republic. 

"We decided we must stop 
this war. It is enough. On the 
other side of the barricades are 
Georgians. They are our sons," 
Mr Wgramidgg said. 

Mr Gamsakhurdia, who fled 
to neighbouring Armenia after 
the collapse of resistance to a 
siege by rebel militia, returned 
to western Georgia last week. 
He is now said to have again 
left the republic. 

The ceasefire agreement fol¬ 
lowed a breakthrough by gov¬ 
ernment farces at a key bridge 
that evened the way to Poti 
from the east Four govern¬ 
ment soldiers were killed in 
the outside the rail cen¬ 
tre of Samtredia, and six were 
wounded. 

Mr Gamsakhurdia, who won 
a landslide election victory last 
May, was accused by the oppo¬ 
sition of governing like a dicta¬ 
tor. He was forced from office 
on January 6 after the siege in 
the now-gutted Georgian par¬ 
liament in TbflisL 
• The release of an SS19 inter 
continental ballistic missile 
from a base in the republic of 
Kawthrtan on December 20 
was carried out on the orders 
of the central nuclear com¬ 
mand, without the knowledge 
of the Kazakhstan gov ernm ent. 
General Yuri Gusev, com¬ 
mander of central space weap¬ 
ons, said. 

Although the Kazakh gov¬ 
ernment was not informed of 
the launch, Washington was, 
he told the newspaper Izvestia. 
The launch, revealed over the 
weekend by the Washington 
Post newspaper, had been 
scheduled for two months. 

It calls into question both 



Donors meet to 
co-ordinate aid 

for CIS republic 


By Anthony Robinson in London and 
David Buchan in Brussels 




An elderly woman pJmhs a Tbilisi street outside government buil din gs after 
the battles which led to the overthrow of President Zviad Gamsakhurdia 


tiie control of nuclear weapons 
in the Commonwealth of Inde¬ 
pendent States and the 
strength of agreements 
between them on nuclear 
issues. 

General Gusev said the 
launc h programme had been 
approved in July 1991 by the 
Union’s military-industrial 


commission, now disbande d. 

The states of Russia, 
Ukraine, Kazakhstan and Bela¬ 
rus, all possessing strategic as 
wall as tactical nudear -weap¬ 
onry, had agreed to a central 
control over nudear weapons, 
but with close consultation 
between them on the use and 
deployment of missiles. 


Soviet archives coup for UK 


By Nell Buckley 

THE teak of microfilming and 
publishing tiie archives of tiie 
Communist party of the Soviet 
Union is to be started by a 
British company, it was 
announced yesterday. 

Sir Charles Chadwyck- 
Healey, head of Chadwyck- 
Healey, the Cambridge aca- 
-demic publishers, said hun¬ 
dreds of mIDians of documents, 
letters, tapes and books had 
been locked away in the CPSU 
headquarters in Moscow, 
"either top secret or forgotten" 
until the party was banned last 
August 

Records date from before the 
revolution op until last year. 
The documents then passed 
into the control of the Russian 
government’s council for 
archives, which has granted 


access to only a handfhl of his¬ 
torians. 

Chadwyck-Healey paid a foe 
of "several thousand pounds" 
to the council for archives to 
receive a first batch of nega¬ 
tives of documents being 
microfilmed by Russian 
experts. It has exclusive rights 
to make copies and market 
these in tiie west 

"These archives are perhaps 
the most important single 
untapped resource for under¬ 
standing the history of the 20th 
century," according to Mr 
James Billington, the US 
librarian of congress, one of 
the few westerners who has 
seen them. 

The company is beginning 
with tiie personal and official 
papers of nine revolutionaries 


and early Soviet politicians 
including Trotsky, Kirov, Molo¬ 
tov, Zhdanov and Kalinin. 

“These files are of extraordi¬ 
nary interest" Sir Charles 
said. “They are full of not only 
official documents but personal 

letters to family and friends 
which show what the indhridn- 
als were thinking at the time 
and wfD provide insights never 
before available to historians." 

A set of the first batch of 
documents is expected to sell 
for around £5,000, and 25 per 
cent royalties will be paid to 
the Russian go v ernment Chad- 
wyck-Healey expects to sell 
several hundred copies to aca¬ 
demic libraries and historians. 

If (he first project is a suc¬ 
cess, the company plans to 
publish many more documents. 


Plotters spared death sentence 


-w-^ w -a 11 conspiracy 

Bank workers walk ^ 

death sent 

out across Germany ^3 


By Christopher Partes In Bonn 


GERMAN banking workers 
walked out of branches and 
financial institutions all over 
Germany yesterday in support 
of their for a 10.5 per 

cent pay increase this year, 
against an employer offer of 4.5 
per cent. 

However, retail banking was 
not noticeably disrupted by 
yesterday’s warning strikes. 

Negotiations are due to resume 
today. 

Steel unions and employers, 
meanwhile, struggled to dose 
the one percentage point gap 
between claim and offer in 
what were described as "last 
ditch" talks to avoid Industrial 
action. 

Officials from the steel union 
said before yesterday's talks, 
called ahead of a strike ballot 
planned for Sunday, that fur¬ 
ther progress had been made 
since last week’s failed negotia¬ 
ting round. 

At that stage management 
was offering a package worth 
5,2 per cent, while the union 
had offered to reduce its offi¬ 
cial 10.5 per cent demand to 
just over 6 per cent. 

In other negotiations, a 10 
per cent claim from shoe 
industry workers was sent to 
arbitration after talks were for¬ 
mally broken off. Journalists 
joined the pay round with a 
demand for 11 per cent, while 
coal miners, who are faced 
with mass redundancies in the 
next few years, resumed nego- 



By Leyta Boulton in Moscow 

TH E 12 men char ged w ith 
conspiracy to seize power in 
the failed Soviet coup last 
August will be spared the 
death, sentence, Mr Valentin 
Stepankov, Russian prosecu- 
torgeneral, said yesterday. 

The trial would start this 
summer at the earliest, he 
arktad- 

Mr Yevgeny Usov, chief 
investigator in the case, said a 
core of six Soviet leaders had 
long been planning to "turn 
the back" on all y fl ft irma 
initiated by President Mikhail 
Gorbachev since he came to 
power in 1985. But they were 
spurred into action on August 


19 by the threat of the Union 
treaty’s signing, which would 
hav e dism antled most central 
authority. 

Mr Lisov said the putsch 
foundered cm a failure to follow 
up a plan to storm the Russian 
parliament - which would 
have required ‘‘killing several 
thousand people”. The plans 
emerged in about 100 docu¬ 
ments found on same of the 
defendants. 

The coup plotters alle ge dly 
aimed to intern the Russian 
leadership, and execute thieves 
and other petty criminals as 
part of a law and ordra cam¬ 
paign. They also planned to 


abolish all local government 

Mr Stepankov said the state 
would call for jail sentences of 
10 to 15 years for the plotters, 
rather than the death penalty. 
"The position of the accused is 
that they were acting for the 
good of the people,” Mr Lisov 


"They consider themselves 
as not guilty." 

Although some of the defen¬ 
dants had reason to believe Mr 
Gorbachev would support their 
bid to seize power, Mr Usov 
said the former Soviet presi¬ 
dent was innocent of any 
wrongdoing. 


Mr Nursultan Nazarbayev, 
Karafch president, told Mr 
Douglas Hurd, the British for¬ 
eign secretary, during his visit 
to Alma Ata on Saturday that 
nuclear weapons presorted no 
threat Mr Hurd lata said he 
was "reasonably satisfied” 
with these and other assur¬ 
ances. 

Airlines link 
for Vilnius 
service 

THREE European airlines 
start this week regular sched¬ 
uled services to Vibrios, the 
capital of the newly indepen¬ 
dent republic of Lithuania 
which is seeking to expand 
economic ties with the west, 
writes Paul Betts, Aerospace 

Correspondent 

Scandinavian Airlines Sys¬ 
tran (SAS), Swissair and Aus¬ 
trian Airlines have for the 
first time co-ordinated services 
to the same dty, operating a 
joint of fice and stati on and 
jointly recruiting staff. 

The move marks a strength¬ 
ening of the so-called Euro¬ 
pean Quality AfflanM aMhw 
partn er sh i p which Is designed 
to enhance the competitive 
pngMiw of the three medium- 
slzed wItHiw against larger 
European rivals like British 
Airways, Lufthansa and Air 
France. 

The Sights - from Copen¬ 
hagen, Z urich mill Viranui — 
will allow a daily service to 
Vilnius from one of tiie three 
dties, except on Wednesday. 

Lithuania is anxious to 
attract western investment to 
modernise and expand the Vil¬ 
nius airport. A big problem 
faring west e rn carries setting 
np operations in the Baltic 
region Is the lack of adequate 
ground and telecommunica¬ 
tions iiiftH stprinrpi 

Yesterday’s launch of the 
first SAS flight from Copen¬ 
hagen to Vilnius also marks a 
further expansion of the Scan¬ 
dinavian carrier's operations 
In the Baltics. 


MORE than 40 donor 
governments and international 
ffagnrini institutions meet in 
Washington today to co-ordi¬ 
nate their assistance to toe 
Cawing independent republics 
of the Commonwealth of Inde¬ 
pendent States (CIS). 

Although formally convened 
by Mr James Baker, US secre¬ 
tary of state, to discuss mans 
of spiting international aid to 
the former Soviet Union more 
effective, the two days of talis 
are also expected to provide a 
forum for wider ranging dis¬ 
cussion of how to deal with the 
underlying economic ana 
flnnnriai crisis affl icting the 
former Soviet superpower. 

Mr Raker will open today's 
plenary session by welcoming 
senior government officials 
from donor countries and rep¬ 
resentatives of the IMF, the 
World Bank, the European 
Bank for Reconstruction and 
Development and other institu¬ 
tions goring themselves up to 
admit the new independent 
republics and expand l endin g 

nnrl ♦primiral assistance. 

Behind the scenes, five speci¬ 
alised working groups will con¬ 
centrate on specific aspects of 
aid. They win cover provision 
of shelter, ways of ensuring 
continuing energy supplies. 
n nixttre .1 assistance, technical 
help and food aid itself. 

Mr Douglas Hurd, UK for¬ 
eign secretary, is co-chairman 
of the food aid working group 

Most European participants 
in the co nf erence seem deter¬ 
mined to Tnaka ft a SUCCeSS, 

their hurt feelings over 
' the way the US convened it 

The European Commission 
believ es that twiping the CIS 
avoid a winter of chaos and 
privation is an international 
ta«k, and that the US has a key 
role in widening the aid effort 
to bring in Middle East, Asian 
and American donors. 

"We are happy with the con¬ 
ference because there needs to 
be co-ordination between 
actual donors - mainly the 
EC, the US, Japan - and 
potential donors, like the Arab 
countries,” said a spokesman 
for Mr Frans Andriessen, EC 
external affair s commissioner 
who leads the EC delegation. 

The Commission thus 


Bonn is anxious to 
spread its burden 


By Quentin Peel in Bonn 

GERMANY, by for the largest 
donor and international lender 
to tiie former Soviet Union, is 
going to the Washington con¬ 
ference determined to spread 
the load. 

If all sources of aid and 
credit committed since Septem¬ 
ber 1990 were put together, EC 
members would have provided 
about 75 per cent of the total, 
and Germany alone 57 per 
cent, according to figures from 
the European Comndssion. 

That includes food end medi¬ 
cal aamstaiMa as well as export 
credits and credit guarantees, 
balance of payments support, 
specific payments to finance 
me withdrawal of Soviet troops 
from Germany, the tHwmwnti. 
ink of nuclear missiles and 
technical assistance. 

"CBven the importance erf the 
reform process in the Common¬ 
wealth of Independent States 
for the future of the whole 
world, the burden must be 
fairly borne on all shouldera,” 
the German Foreign Ministry 
said yesterday. "Failure of the 
reform process win not only 
have a negative effect on one 
country, or even one group of 
coun tries, but on the whole 
world.” 

At the same time, thanks to 
its aid efforts, Germany v»aa 
the best experience of how 
carefully aid must be targeted 
within the CIS. The leading 
nan-governmental aid agencies 
argue that blanket food aid, 
and private programmes of aid 
parcels, are not what is needed. 



Battle over Russia’s runaway central bank 


Theo Walgeb battling to 
keep wages down 

tiations On an uns porififi claim 
"in line with inflation”. 

Despite some harsh words 
from the union side, and far¬ 
ther warnings of the impact 
on inflation and the availabil¬ 
ity of jobs from Mr Theo 
Waigel, finance minister, there 
was no tangible increase in 
tension, 

• Unions representing 100,000 
chemical industry workers in 
eastern Germany yesterday 
accepted a two-stage pay 
Increase worth 20 per cent, 
which will bring wages up to 
65 per cent of west German lev¬ 
els. 


A BITTER subterranean 
struggle is now con¬ 
vulsing the Russian 
administration. It Is between 
the Russian cabinet and the 
country’s central bank, and it 
is about control of credit 
The stakes are high: either 
the government wins control of 
credit in a matter of weeks, or 
it fells, according to Professors 
Jeffrey Sachs of Harvard and 
Anders Aaltmd of the Stock¬ 
holm Centre for Soviet and 
East European Economies, two 
foreign advisers to the Wnawan 
government 

In their view, the demon Is 
Mr Georgy Mattukhhi, the aca- 
demic-turned-chalrman of the 
central-bank. Mr Matiukhin, on 
government estimates, 
advanced credit mainly to the 
commercial banks, to tiie faiwa 
of Rbs600bn last year. 

Credit was advanced at an 
accelerating rate as the year 
progressed and at an Interest 


rate of 6 per cent 

The credit went to industrial 
enterprises, and now keeps 
them afloat, protecting them 
from market Influences and 
allowing them to hoist prices 
without regard to sales. It 
allows military-industrial 
plants to produce armaments 
noone wants even whan the 
budget allocation to defence 
equipment has been cut to 12 
to 15 per cent of last year's 
level 

Since the main prize the gov¬ 
ernment hopes to achieve in 
the immediate future Is a cut 
in the rate iff inflation, control 
of money supply is critical A 
plan last year to bypass the 
central bank by creating a new 
Russian State Bank was 
dropped. 

The government has since 
tried to depose Mr Matiukhin. 
Last month, Mr Yegor Gaidar, 
the deputy prime minister in 
charge of economic reform, 


John Lloyd on 
why control over 
credit may be 
vital for Yeltsin’s 
survival 


told the daily Izvestia that a 
new chairman - Mr Baris Feo- 
dorov, a senior executive with 
the European Bank for Recon¬ 
struction and Development in 
London, would soon he taking 
over from Mr Matiukhin. That 
has not happened. 

Mr Matiukhin survives 
mainly because he is responsi¬ 
ble not to the government but 
to parliament The parliamen¬ 
tary speaker, or chairman, Mr 
Ruslan Khasbulatov, is hhmwlf 
the sternest of critics of the 
government’s economic poli¬ 


cies, having called for its dis¬ 
missal and for Mr Boris Yelt¬ 
sin, the Russian President, to 
distance Mmswif fr o m the gov¬ 
ernment which he heads. 

Ml Matiiifchm riaimgri Jjj q. 

recent interview that he now 
ban tight control of monetary 
policy, following folk* with Mr 
Gaidar and his colleagues. 
However, he has resisted pro¬ 
viding information either to 
the gov e rnment or to the Inter¬ 
national Monetary Fund, from 
which the government wants 
to put a strong team Inside the 
bank to run monetary policy. 

But Mr Matiukhin can also 
claim to have been wronged by 
the government When he was 
stoking up the fires of credit 
last year, he was quietly 
encouraged to do so by a Rus¬ 
sian government which warded 
to destabilise the central, 
Soviet power. 

But now that Russia is inde¬ 
pendent and requires monetary 


prudence, Mr Matiukhin is 

Indeed. Mr Yeltsin himself i 
took a sideways swipe at him 
in his speech to the Russian 
Parliament last Thursday^ 
when he alleged “sabotage” of 
reform by powerful forces. 

T he gov ernment is preparing 
new stratagems inside and out- 

* deal with 

totothe IMF as a foil member 
a being processed, there win 
pT ^ sxu ^ from the 
5™ “PJWMfc community to 

®KS’ s ho 3 £lu 3 to 

enforce discipline - otherwise 
stahUisa- 
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that whan its ttWjUMtttl 1 
Jacques Dates, first rooted 
last September n 
tiooal conference on aUtotin 
former Soviet repu Mkw - 
admittedly to the mrmt 
context of the Qroaj>oC3tsw» 
industrialist countries - the 
US did not respond. 

Mr Andriessen 1* tt&VCtrt 
this week to propw 
low-up meeting to 
fftofflti conference, to HuOMkl 
by the Commission in Brussels 

^Some*EC memberatttjsjxv 

get the political Mr** an 
Si programme mostly funded 
bv others. Among these 
are Germany, wmbtofe 
the largest donor if all tap* of 

aid are considered, and Fnam t, 

which 1ms seat a junior mm» 
ter not Us foreign minis¬ 
ter, to Washington. . _- 

The conference also coin¬ 
cides with renewed tranaattan- 
tic trade friction ewer the Uni- 
guaj ^ 

donor to the CIS. providing 
Ecu47.46bn (£S4bn) oat of «- 
worldwide total of 
Ecu62.4bnJ3ut included to the 

total are special payments, 
such as the EcuMSton Ger¬ 
many is spending to mov e Bos¬ 
nian troops out Of its Ml t WB 
states by 1994 and rehouse 
them in Russia rad other CSS 

8t oJffood aid. the EC rad toe 
US are not for apart The US 
has offered Eai2£6bn in agri¬ 
cultural credit, and the EC 
EcuLTSbn. The US is giving 
Ec ul 32m worth of food aid 
grants while the EC budget 
includes about Eco45Qm. About 
Ecu200m of the EC aid is being 
targeted at Moscow and St 
Petersburg. , ^ 

Technical assistance for 
transport, energy and food dis¬ 
tribution and storage is prov¬ 
ing slower to deliver. The Com¬ 
munity is the biggest donor 
here, having pledged EctiSQOm 
in 1991-2. But technical aid 
from the US will amount to 
Ecu388m. which indndes the 
equivalent of Bcu39ftm for toe 
dismantling of lywbmr arms. 


"We must have patience and 
not rash into sending assis¬ 
tance,” says Mr Peter von Oy, 
chief executive of the Care 
agency. "The European Com¬ 
munity kept saying aid most 
go at once, at once, at once. 1 
kept saying it is far more 
important to ensure it is prop¬ 
erly distributed. 

"Food Is not necessarily 
what is most needed: medical 
aid is even more urgent Butin 
the medical field we need mea¬ 
sures which will last for a few 
years: which will mean prog¬ 
ress and change. 

“It is not just a question, of 
sending medicines which wiQ 
be accepted officially,, but 
which are simply unheard of to 
Russia. They don't know how 
to use them.” 

Germany is proud of the 
DM400m (£140 An) private, rid 
effort launched last winter. Yet 
this showed that initiatives 
like food aid parcels sent 
through toe post .fail to 
reach the needy and could cre¬ 
ate resentment am on g recipi¬ 
ents. 

As a result, groups like the 
Red Cross and Care have 
focused on specific aid pro¬ 
grammes or targeted particular 
areas, like toe Chernobyl radia¬ 
tion zone. 

The Foreign Mixdstrf. which 
has ctHffdffied toe fenan 
aid programme, la also switch¬ 
ing its focus from ImwMMUri* 
short-term food aid, to 
medium. long-term assis¬ 
tance. 
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also described ' the US as 
' an’s sub-contractor’* and 
that:"ma nag ers in the US 
cannot give written orders 
because about 30 per cent of 
Anwriwm w o rk e rs are Dliter- 
ate’. 

. MrMichio Watanabe, thefor- 
aign minister, said yesterday 
he disagreed with Mr Saknrau- 
cbi and thatMr Sakurauchi’s 
comments did not. reflect the 
views, of the Japanese people in 
general. Mr Sakuranchi’s post 
is largely honorary and he has 
no role in the government Mi* 
Sakurauchi hims elf denied 
: describing the US as Japan’s 
subcontractor or referring to 
American workers .as illiterate. 

: He apologised for making a 
speech.which was “liable to 

* cause m1siinrt»ir i rt»in>ltn'g ". 

But by yesterday," the dam¬ 
age had been dona American 
Journalists in Tokyo had 
already seized on Mr Saknrau- 
chi's original comments and 
relayed them bade to the US, 
where they were widely 
reported, in newspapers and 
television. Mr Owen Bieber. 
president of the United Auto 
Workers’ Union, condemned 
Mr Sakmauchi's criticisms as 

were further 
.inflamed by reports of Mr 
Myazawe’s comments on plans 
by;Japanese motor companies 
- tor increase purchases of US 
^opponents by nobn a year by 
~- 

Hyundai 
Workers end 
oecnpation 

MILITANT workers ended 
their occupation of South 
. tea* tersest car plant yes- 
. today after pdice. threatened 
to-storm the. Hyundai factory 
with helicopters, armoured 
., vehicles and thousands of ofll- 
. cers, AP repartalram Ulsan. 

' 3tw • wcdcars took over the 
.plant after ft was closed by the 

• company- following a onion 
. strike vd«; The’workers were 

. demmjifing special bonus pay¬ 
ments, better working condi¬ 
tions -amL .reinstatement of 
.workers dismissed for union 
activity. 

.&By. ye^&iay,^be&copters 
. flew aver tib^r plant dropping 
']nflB6;]idte!nik^ : .wddHn of 
the dawn, eyscddloa deadline 
".and threatening an assault 
' after 12$W riotpolice massed 
; aroupd^j^ c t or y compound. 

S mne SJWo to’4j)00 car- work- 
; era'had been.ie$Bfarcing tower- 
tog barricades. ( V trucks, cars 
*Bgged 'off Tassembly - lines, 
vehicle parte; tytes and 


text prepared by the Ministry 
for International Trade and 
Industry and separate papers 
from the five largest car mak¬ 
ers, all different in fAT 1 *, 

There is plenty of scope for 
Americans to claim that Japan 
is reneging on its promises, 
just as the Japanese govern¬ 
ment win be free to deny any 
such thing. 

Mr Sakurauchi's comments 
follow other sporadic anti- 
American gaffes by Japanese 
politicians- ‘ 

2 n 1986, Mr Yasuhiro Naka- 
sone, then prime minister, said 
Americans were less intelligent 
than Japanese; in 1988, Mr 
Watanabe, the present foreign 
minister, said mack Americans 
often ran away from their 
debts- In 1990, Mr Setrokn Kgji- 
yams, then justice minister, 
compared foreign prostitutes 
arriving in Tokyo to blacks 
moving into white areas in the 
US. 

However, Mr Sakurauchi’s 
criticisms probably have more 
support from the Japanese 

S ubtle than the previous 
lsults because they are 
founded in a widespread con¬ 
cern about the pressure Mr 
Bush put on Mr MQyazawa dur¬ 
ing b& visit. 

Many Japanese resent being 
bullied by the US. They believe 
the main reason American cars 
do not sell well in Japan is that 
they are badly made. 


Yoshio Sakurauchi yesterday: apologised for speech "Uahle to cause misunderstanding" 

France launches trade drive in 
Japan to cut ballooning deficit 


By Ian Davidson in Paris 

THE French government has 
launched a trade promotion 
campaign targeted at the Japa¬ 
nese market with the aim of 
rednring the ballooning French 
trade deficit with Japan. 

The campaign follows a five 
day visit to Japan by Mr Pierre 
B6r6govoy, the ffaannp minis¬ 
ter, which is being inter p r e ted 
in France as a direct riposte to 
the trade promotion visit by 
President George Bush. 

Hr Berdgovoy sought from 
the Japanese government, and 
believed he had secured, 
undertak ings th at there would 
be no discrimin ation in favour 


of the US at the expense of 
Europeans. 

Mr Berfgovoy attempted to 
distinguish himself from the 
in«rintent demands of President 
BUSh, by emphasising his aim 
of closer co-operation with 
Japan, and France’s openness 
to direct Investment. 

The French export cam¬ 
paign, spread over three years, 
win aim to improve the image 
of French goods, and in partic¬ 
ular will promote 12 specific 
sectors, including aeronautics, 
food and agriculture, pharma¬ 
ceutics, environmental and car 
components. 


Move follows strong pressure from settlers 


More troops sent to West Bank and Gaza 


By Hugh Camegy in Jerusalem 


^Clusters.or workers pounded 
- the ground with steel pipes, 
keeping tone with rousing pro- 
7 labour songs .blasting, out 
..aerdss a compound littered- 
, .wife broken car parts. . . 

-Booth Korea’s wages have 
doubled in four years' because 
of onion pressure. The.govern¬ 
ment haa asked companies to 
keep:-down pay rises to 
hnprove Competitiveness. 


mm**. A ISRAEL said 
frJ-rVr yesterday it 
® V V had sharply 
fik increased the 

strength of its 
armed farces in 
the occupied territories, a 
move which followed strong 
press u re from Jewish settlers 
for more aggressive army 
TK»Hm against the Palestinian 
uprising, or intifada. 

The army’s stat e me nt that it 
was stepping HP troop numbers 
in the West Bank and Gaza 
Strip by 20 per cent kept the 
focus of political debate in the 
wake of Sunday's collapse of 
Mr Yitzhak Shamir's coalition 
governm ent fixed fi rmly on the 
occupied territories. 

Mr Moshe Arens, the defence 
min fat t e r. denied the reinforce¬ 
ment was prompted by the 
demands of the settlers, who 
have mounted angry demon¬ 
strations against n*m and Mr 
Shamir over a safes of shoot¬ 


ings in which five Israelis, 
including fours settlers, have 
died. He said the extra troops 
were needed to help track 
down toe killers. 

But both Mr Arens and Mr 
Shamir have been quick to 
affirm their support for the 
100 , 000 -strong settlers - an 
important constituency for 


The Palestine Liberation 
Organisation has demanded 
representation erf the Pales¬ 
tinian diaspora and guaran¬ 
tees that no Arab countries 
will sign separate treaties 
with Israel as prampdidtes 
for Palestinian involvement 
in the multilateral talks 
scheduled to open in Moscow 
next week, Lamis Andoni 
writes from Amman. 

Syria and Lebanon have 
already declared that they 
will not attend the multilat¬ 
eral talks, citing lack of 
progress in two rounds of 
bilateral Israeli Arab talks 
held in Washington in 
December and January. Jor- 

thflir Likud party - educe the 
loss of the government's parlia¬ 
mentary majority heralded a 
likely general election by mid- 
summer. 

The issue is a tricky one for 


Mr anmilLL ucuauoc LUO uuBfitu 

commitment to expanding Jew¬ 
ish settlements may jeopardise 
his request for SlObn (£5-Sbn) 
in loan guarantees from the 
US, which strongly opposes the 
settlements. Israel, needing to 
raise more than SZObn overseas 
to help cope with mass Jewish 
immigration from the former 


dan insists on attending the 
talks which it argues will 
build np in ternati onal pres¬ 
sure on Israel to make con¬ 
cession over its bilateral dis¬ 
putes with Arab countries. 

Foreign ministers of Arab 
countries are expected to 
meet in Morocco on Friday 
to decide whether the Arabs 
will take part In the talks 
that will tackle such issues 
as water, disarmament and 
the environment. 

The US, according to a 
senior PLO official, has 
fainted that representation 
should be confined to Pales¬ 
tinians from the occupied 
West Bank and Gaza Strip. 

Soviet Union, can fll-afford to 
forego the assistance. 

Mr B onn! Milo, the police 
minis ter and dose associate of 
Mr Shamir, suggested in a 
newspaper interview that Mr 

UK*iTfi!v Annlil a “milflf 


agreement” with Washington 
to freeze settlements, although 
it would be difficult for him to 
announce this publicly. 

This was interpreted as 
moaning Mr Shamir might tell 
Hip Bush administration that 

no further commitments to 
new house building in the set¬ 


tlements would be made. But, 
as settler leaders were happy 
to point out, the large numbers 
of bousing starts already under 
way or in the pipeline would 
mean such an assurance would 
have little meaning. 

Latest figures show housing 
starts in Jewish settlements - 
almost all government funded 
- numbered 6,435 in the first 
nine months of last year, com¬ 
pared with 1,820 in all of 1990. 
The government is committed 
to more than 5,000 this 
year. 

Mr Shamir’s apparent lack of 
concern about voter reaction to 
the economic consequences of 
his settlement policies is partly 
gg piainfid by the disarray in 
the main opposition Labour 
party. 

At a meeting of Labour MPs 
yesterday attended by report¬ 
ers, Mr Shimon Peres, the 
party leader, and Mr Yitzhak 
Rabin, who will challenge his 

iaaHnrahfn hpfArn flia aW ‘ * 
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traded angry accusations 
insults. 

Mr Chaim Ramon, leader of 
the Labour parliamentary 
party, warned that if the two 
did not stop squabbling "it will 
cause irreversible damage to 
Labour’s position which mil be 
very difficult to overcome”. 


India seeks new trade pact with Russia 



Owner wishes to share! use 
with another company 
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By K K Sfairma in New Delhi 

MR goriw Yettsln, the Russian 
president, 3s expected to visit 

New Delhi in Match or April to 
sign a new friendship treaty to 

replace the 1971 agreement 
between India and toe Soviet 
Union. ■ 

. a draft agreement was dis¬ 
cussed with Russian officials 
when Mr J N Dixit, India’s fop 
ftlgn minister, visited Moscow 
last week. 

& was recognised during the 
folks that India’s cW relation¬ 
ship with the Soviet Union, in 
which it gained preferential 
treatment as its main ally in 
Asia, no longer held good ana 
,i_x _- . .. ■■ ■wHMmt amnia 


have to be worked out 

The draft omits the refer¬ 
ences to security in the 1971 
treaty, although it does provide 
for regular consultations on 
peace and security. Russian 
support for India’s stand on 
watthmlr is said to have been 
reaffirmed. 

The transition to a new pat¬ 
tern of bilateral trading is 
proving more difficult. It has 
been decided to give up 
“rupee” transactions, under 
Which an annual trade protocol 
was signed listing Imports and 
exports of the two countries on 
a balanced basis. However, an 
immediate chaiiEeover to using 


convertible currencies Is not 
CO n tgroplated- 

For the present, the goods 
exchanged will be valued In 
dollars but paid in rupees-This 
will continue for two years 
while the difficult question of 
the rupee-rouble exchange rate 
1$ worked out Trade in con¬ 
vertible currency is to follow 
after that 

This presumably means that 
Russia will cease exporting to 
India cheap crude oil, fertilis¬ 
ers, newsprint and metals and 
that trade will be based on 
world prices. 

ThiS Will harm Tpdla <dmy it 
has been receiving sophisti¬ 


cated defence equipment from 
the Soviet Union cheaply and 
on easy credit terms. While the 
Russians are reported to have 
agreed to provide spares and 
components which toe Indian 
armed forces need urgently, 
the terms for future defence 
supplies have still to be 
worked out 

The Indiana are satisfied 
that Russian will honour cred¬ 
its for several power projects 
promised by the Soviet Union. 
This includes assistance for a 
nuclear power plant in the 
southern state of Tamil Nadu, 

A similar treaty is being 
negotiated with Ukraine. 


Philippines debt deal 
in shadow of election 

Richard Gourlay on senators’ fears of tax reforms 


T HE agreement between 
the Philippines and the 
International Monetary 
Fund reached last week over 
the level of the 1992 budget def¬ 
icit is a crucial step towards 
containing the country's S29bn 
(£L63bn) external debt 
Put a new IMF programme 
in place, bankers argue, and 
gS.Sbn of commercial debt 
could be restructured in a way 
that would substantially 
reduce the impact of one of the 
country's most debilitating 
problems. 

But central hank awl flnanra* 

department officials are racing 
against the clock to secure 
Senate approval for tax 
changes demanded by the IMF 
before elections in May. 

Without the new tax laws, 
which are designed to tackle 
the budget deficit, the IMF will 
refuse the Philippines its 
"stamp of good housekeeping” 
and the rescheduling would be 
back on ice. 

Manila would also than miss 

out on a year’s aid from its 
largest bilateral donor, Japan, 
if the IMF's approval came 
after Tokyo's current budget 
cycle ends. And there would be 
a freezing on new aid from 
multilateral donors who seek 
comfort from IMF-backed 
structural adjustment pro¬ 
grammes. 

The IMF has agreed to allow 
a national government budget 
deficit of 9bn pesos this year 
and a consolidated public sec¬ 
tor deficit ( which includes the 
losses from 14 government cor 
porations and the central 
bank) of 37.7bn pesos, equiva¬ 
lent to 2.7 per cent of gross 
domestic product This com¬ 
pares with an estimated con¬ 
solidated deficit of 23 per cent 
of GDP in 1991 and 53 per cent 
in 1990, according to Mr Jose 
CGdsia, central bank governor. 

Failure to pass the tax mea¬ 
sures would be a "disaster”, 
according to Mr Ramon Mitra, 
a leading presidential candi¬ 
date and speaker erf the House 
of Represmtatives which has 
passed the measures. "They 
are not new taxes, they only 
enhance government's ability 
to collect taxes.” 

Despite what many econo¬ 
mists and businessmen see as 


the overwhelming case In 
favour of the tax mea¬ 
sures - most controversial of 
which is a modification of 
VAT - the Senate’s approval is 

still in doubt 

Anything that smacks of tax 
increases may be seen as politi¬ 
cal suicide in the run-up to an 
election in which many of the 
senators are standing for 
office. 

Even with the IMF squared 
away, bankers will have to 
move quickly to implement the 
commercial debt rescheduling 
that was agreed in principle 
last year before the administra¬ 
tion changes at the end of 
June. 

The IMF wants 
changes to the tax 
system which 
politicians think 
may be unpopular 
at the polls _ 

Mr Cuisia and Mr Jesus 
Estanislao, the finance secre¬ 
tary, must first seek about 
$600m from the IMF, the World 
Bank and the Japanese govern¬ 
ment. This will be used as col¬ 
lateral for new debt Instru¬ 
ments issued In line with the 
Brady/Miyazawa plan applied 
in Venezuela Mexico. 

The debt instruments would 
reduce interest rates and the 
stock of debt for the Philip¬ 
pines; the banks would be able 
to convert debt into bonds that 
provide a better quality of 
security. 

Mr Cuisia expects most 
hanks to opt for the Principle 
Collateralised Interest Reduc¬ 
tion bonds (PCIR or par bonds) 
which are secured by zero-cou¬ 
pon US Treasury bills. The 
bonds mature in 25 years when 
the proreeds will have grown 
by enough to repay the banks. 
Manila will pay a reduced 
coupon, which rises over time 
to 6J25 per cent and one year's 
interest will be collateral¬ 
ised. 

A second bond is the simple 
Interest Reduction Bond. These 
are not collateralised, carry an 
interest charge that starts at 4 


per rent and rises to Libor-plus 
H per rent and have a seven- 
year grace period. They were 
designed primarily for Japa¬ 
nese banks which can not eas¬ 
ily secure long-term liabilities 
with a fixed-rate instrument. 

In addition to these two 
types of so-called “exit bonds” 
for creditors that want to leave 
the Philippines, new money 
bonds are available for banks 
that want to maintain an expo¬ 
sure in the country. 

For every fti of new money, a 
bank is permitted to convert $4 
of outstanding debt into $4 of 
debt conversion bonds. The 
bonds are priced {§ per cent 
above Libor with a five-year 
grace period. Venezuela and 
Uruguay did a similar last 

year with a swap rate of &for-i. 

The more basks opt for the 
PCIR bonds the less the coun¬ 
try will have to worry about Its 
foreign debt as Manila has no 

K lpal to repay on these 
, bankers say. 

Before banks opt for any of 
these options the central bank 
will offer them the opportunity 
to buy back debt at a discount, 
similar to a 1990 deal when 
$l38bn was retired. The cen¬ 
tral bank expects it will need 
$300-S600m from its foreign 
exchange reserves of $43bn for 
this. 

In the event the Senate does 
not pass the tax measures, 
scuttling the IMF deal and all 
that hangs on it, there could be 
an Immediate loss of confi¬ 
dence. 

Bankers fear renewed pres¬ 
sure on the balance of pay¬ 
ments and a reversal of the 
recent net flow of dollars beck 
into the country. Furthermore, 
any increase in pre-election 
government spending not 
matched by higher tax reve¬ 
nues would add to a domestic 
borrowing level that is threat¬ 
ening to run out of control and 
is probably already a bigger 
threat to economic recovery 
tfmw the foreign debt 
"Failure to put the debt deal 
in place before the-elections 
would not be the end of the 
world," says one Fffipino offi¬ 
cial of a foreign hank "But the 
new government would start at 
a much disadvantaged posi¬ 
tion." 


The French trade deficit 
with Japan currently runs at 
around FFrSObn (ES.OBbn) a 
year. “This is a difficult mar¬ 
ket, but not Impenetrable”, Mr 
Dominique Strauss-Kahn, 
French foreign trade minia te 
said yesterday. “Japanese 
imports are growing each year 
by 20 per cent, and we must 
get our share," 

• A consortium of ABB Power 
Hants and Japan’s Marubeni 
Corporation has signed a letter 
of intent with the Indonesian 
Electricity Board to build a 
9700m power station at Tan- 
jung Priok, near Jakarta. 


UN censures Libya over 
Lockerbie disaster 


By Michael Ltttiojohns, UN Correspondent, in New York 


THE UN Security Council 
called unanimously on the Lib¬ 
yan government last night to 
answer fully official charges 
that its agents caused the 1988 
Lockerbie air disaster and blew 
up a French airliner in West 
Africa. 

In its resolution, the council 
strongly deplored “the feet that 
the Libyan government has not 
yet responded effectively" to 
requests for co-operation. It 
urged Tripoli to provide a frill 
and effective response “so as to 
contribute to the elimination of 
international terorrism". 

However, the resolution pro¬ 
posed by Britain, France and 
the US stopped short of 
expressly blaming the Libyan 
government for destroying 
Pan American night 103 in 
December 1968 with the loss of 
270 lives and the UTA flight 
772 in Niger nine months later. 
That crash took 177 lives. 

None the less, the UN action 
was widely interpreted as a 


warning to Libya that it must 
turn over two alleged terrorists 
named by Britain and the US 
in the Lockerbie case or face a 
threat of economic sanctions. 

France has not requested the 
extradition of Libyans it sus¬ 
pects of causing the UTA 
crash. 

At the outset of the debate, 
Mr Jadallah Belgassem. the 
Libyan minister for strategic 
industries, termed "completely 
baseless” evidence uncovered 
by British investigators. He 
said Libya’s own enquiries had 
made no progress, because 
Britain, the US and France 
refused to reveal evidence in 
their possession. 

Libya had already co-oper¬ 
ated and was ready to do so “to 
the fullest extent”, but in a 
legal context not the political 
one imposed by raising the 
question improperly in the 
Security Council. 

He cited the 1971 Montreal 
Convention for the protection 


of civil aviation and affirmed 
Libya’s readiness to abide by 
it 

Mr Belgassem called for neu¬ 
tral arbitration and referral of 
the case to the World Court if 
that failed. 

Sir David Hannay, UK dele¬ 
gate and Security Council pres¬ 
ident replied that the conven¬ 
tion was “simply irrelevant” to 
the issue. Those accused of 
bombing the PanAm flight 
must face and receive a proper 
trial that, clearly, should be 
held in Scotland or the US. 

It was not practical for an 
international tribunal to con¬ 
duct a trial and the World 
Court had no criminal jurisdic¬ 
tion. 

Representatives of Sudan 
and Iraq, which are not Coun¬ 
cil members, and the Arab 
League, supported the idea of 
arbitration and the delegate of 
Iran said Tripoli was not 
legally bound to turn over the 
accused Libyans. 
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The Offshore Centre . . . closer than you think 


Tfac Isle of Man combi na* the advantages of on easily-accesribls 
Financial Centra on Iho very doorstop oT Europu with a highly 
developed financial supervisory legislation to create the ideal 
base for international activities. 
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Taxes, spending and health care to dominate Congress session 


US poised for tussle on economy 


By Lionel Barber in Washington 


THE US Congress reconvenes 
today, with this House and Sen¬ 
ate poised to plunge into 
debate on the US economy, the 
single most Important issue in 
the 1992 election. 

Tax relief, economic growth 
packages, health care and the 
size of a "peace dividend" from 
defence cuts will dominate the 
second session of the 102nd 
Congress. Legislative business 
will be put on hold, however, 
until after President George 
Bush's State of the Union 
address on January 28. 

The following day, the Bush 
administration will provide 
Congress with its fiscal 1998 
budget (which begins in Octo¬ 
ber). By unveiling these two 
policy pronouncements in suc¬ 
cession. the White House hopes 


to gain early public support for 
its proposals ahead of the Dem¬ 
ocratic counter-attack. 

One intriguing tactical ques¬ 
tion is how far Mr Bush is 
ready to compromise with the 
Democratic majority in the 
House and Senate in order to 
ensure that some of his propos¬ 
als — SUCh as mirirflg nlaas t tri 

relief, a cut In the capital gams 
tax, and help for first-time 
home buyers - pass into law. 

In his three years in office, 
Mr Bush has relied a great deal 
on his power of legislative veto 
to curb the Democratic major¬ 
ity. The exception was the 1990 
budget deficit reduction agree¬ 
ment when he agreed reluc¬ 
tantly to a tax increase. 

Reaching agreement on the 
scope of middle class tax relief 


- a Democratic favourite in an 
election year - will require Mr 
Bush to compromise. 

The main issues this session 
are: 

• Budget, taxes and spending. 
Much will depend on the pro¬ 
posed cut in defence spending. 
Mr Bush is considering slash¬ 
ing $60bn over five years 
beyond current proposals; 
Democrats are looking at 
SlOObn. The 1990 budget agree¬ 
ment seems certain to be modi¬ 
fied, even if overall caps on 
total spending remain. 

• Health care. Mr Bush may 
unveil proposals for tax credits 
for uninsured Americans, but 
sweeping legislation will have 
to wait until after the Novem¬ 
ber election. 


• Defence. The Pentagon) 
wants to preserve personnel, so; 
weapons systems such as the) 
B-2 Stealth bomber and the] 
Seawolf submarine will be] 
either axed or drastically 
scaled back. 

• Trade. Debate on President 
Bush's trade mission to Japan 
win dominate early in the ses¬ 
sion. More important Is 
whether Mr Bush will have a 
General Agreement on Tariffs 
and Trade deal to submit to 
Congress by the spring. 

• Foreign aid. Congress most 

confront the sensitive issue of 
the SlObn housing loan guaran¬ 
tee request from Israel to help 
settle Soviet Jews; the Senate 
must consider ratification of 
the Start treaty with the for¬ 
mer Soviet Union. i 



A man yells at g ^rt flr - <ipinnTl,rfr flfaOT who overturned a police car during a riot in 
Denver sparked by a Ku Klux Elan rally on Martin Luther King Day 


Daley eyes $10bn regional airport project 

Barbara Durr on competition for the siting of a 200,000-job public works bonanza 

M R Richard Daley, the 
mayor of Chicago, is 
fighting to win the 


US Supreme Court to 
review abortion law 


M R Richard Daley, the 
mayor of Chicago, is 
fighting to win the 
public works project of a fife- 
time - a huge new interna¬ 
tional airport 

The mayor is using Chica¬ 
go's considerable political clout 
to gain approval for his pre¬ 
ferred site for the project, 
which is competing with four 
others. 

Mr Daley’s choice of Lake 
Calumet, an area on the city's 
largely rielapidated south-east 
tide, would carry a price tag of 
more than SlObn and generate 
as many as 200,000 Jobs. With 
the city’s tradition of patron¬ 
age, this is a politician's public 
works bonanza. 

This week a bi-state policy 
committee, composed of four 
nffirfedn from the state cf Illin¬ 
ois, four from Indiana and 
three from Chicago, is expected 
to decide on the site of the new 
airport It is aimed at supple¬ 
menting O'Hare, the world’s 
busiest airport, and Midway, 
the city's oldest airfield, to 
absorb air traffic gro wt h over 
the next three decades. 

The other contenders are: an 
expansion of an gri s tin g air¬ 
port in Gary, Indiana; or three 
greenfield sites - Kankakee 
and Peotone in Illinois and 
Beecher, on the border of the 
two states. 

Six votes are needed for 
selection of the site, which 
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means that Mr Daley is expec¬ 
ted to try to cut same sort of 
deal with the delegations of 
either Illinois or Tndtena 
All the other sites would be 
cheaper to build, but Chicago 
has argued that none offers the 
proximity to as large a number 
of potential passengers as Lake 
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Area boundary 
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Airports 

Alternative 
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Calumet. In a recent report on 
its proposal, Chicago points 
out that Dufies international 
Airport, located 26 miles out 
fflrie Washington DC ban failed 
to perform well as a public 
investment because of its dis¬ 
tance from the centre of the 
dty.. • ;• 


Those who oppose the Lake 
Calumet site say that it will be 
too costly - the official con¬ 
sulting report of the committee 
puts the price at $17.7bn, 
rather higher than Chicago’s 
estimate - and that it will 

rypy the moot ri folnratirm of 

residents. 

According to the official 
study, same 10,200 residences 
with 27,400 people are directly 
in the development area of 
Taira Calumet. 

Development at Gary, the 
other urban site, would affect 
9,200 residences and 24,700 peo¬ 
ple. Any of the other sites 
affect fewer than L500 people. 

For Lake Calumet U would 
be an opportunity to dean up 
Chicago's most heavily-pol¬ 
luted area. It has 13 hazardo us 
waste sites, 15 landfills and 
same 27 random dumps. 

Despite the feet that pollu¬ 
tion taps the concerns of local 
residents about their neigh¬ 
bourhoods, there are some 
groups organised to fight the 
location of the airport there. 

Many are loath to move from 
homes they have lived in all 
their lives. Same of those who 
will not have to be relocated 
object because of the expected 
noise and air pollution 

Mayor Daley is already being 

pressured by residents near 
O'Hare who are resisting plans 
to build an additional runway 
-there.-. -O’Hare operates at- 


capadty, handling over 60m 
passengers annually. 

Chicago is keen to retain its 
historical rede as the main US 
transportation hub. Since the 
days of riverboat and railroad 
travel during the 19th century, 
Chicago has been America's 
premier transportation nexus. 
It fears that It will lose some of 
its wraimniff edge if it cannot 
accommodate the growth in air 
traffic demand. 

Aviation demand in the 
region is forecast to rise to 
73 An in originating and con¬ 
necting passengers by the year 
2010 and to 90m by 2020. 

A regional study in the sum¬ 
mer of 1989 showed additional 
air carrier capacity would be 
needed or the area would begin 
to lose ingnifieant amounts of 
traffic to other major metropol¬ 
itan hubs. 

Denver is the only American 
dty to undertake construction 
of a big airport since the Dal- 
las-Ft Worth airport was built 
in the early 1970s. 

O’Hare has brought prosper¬ 
ity to the northern area of the 
dty, as businesses related to 
air transport, those that ser¬ 
vice it or are in need of it.ctae- 
ter than. 

Mayor Daley hopes that the 
same could occur in Chicago’s 
depressed south-eastern cor¬ 
ner. But he clearly also has his 
eye on the political dividends 
-such a project will pay. . 


By Nancy Dunne in Washington 


THE US Supreme Court 
yesterday agreed to review a 
highly restrictive Pennsylvania 
abortion law, paving the way 
for an inflammatory debate 
over the constitutionality of 
abortion during this year’s 
presidential camp ai g n. 

As the court ftimninMeri the 
review, dozens of demonstra¬ 
tors were being arrested for 
trying to bar pregnant women 
from entering two Washington 
abortion clinics. Pro-choice 
advocates were “running the 
blockades’* to escort pregnant 
women Into the nHnim 

Ms Judith Lkihtman, presi¬ 
dent of the Women's Legal 
Defence Fund, yesterday said 
she expected the court to use 
the Pennsylvania case as a 
vehicle to reconsider Roe vs 
Wade, the 1973 decision which 
legalised abortion in the US. 


Today is the 19th anniversary 
of the Roe decision. 

President George Bush has 
replaced two liberal judges on 
the supreme court with two 
conservatives, and "the risk is 
high" that Roe will be over- 
tanned, MS T.tehtmfln said. 

A Pennsylvania appeals 
court struck down a provision 
in the Pennsylvania law which 
gg i d a wife's spouse must be 
notified before an abortion can 
be performed, but it let stand 
other restrictions, including 
compulsory a 24 -hour waiting 
period before the abortion. 
Both the state and women's 
ri ght* groups then appealed to 
the Supreme Court. 

Women’s groans are blaming 
Mr Kish for the threatened 
loss of abortion rights along 
with the Senate, which 
approved his court nominees. 


UK rebuffs 

Argentine 


overtures 

ByJhnmyBurm 

DISCREET attempts \i by 
Argentina to ttSBIBB BCOBti 
military tin with the UK 
appear to km been rebuffed 
in the run-up to the Itth uni* 
versary of the Falkland* war. 

It emerged yesterday that 
the Minis try of Defoace fcas 
turned down a request task 
Argeutina to allow a Baited 
supply of UK-m«anfactarei 
spore puts to the Argentine 
navy, begun during the. Gulf 
war, to continue. 

Whitehall has also vetoed t 
plan for an Argentine mUJhtty 
transport aircraft to By. to 
Britain next mouth to cewct 
some cargo assembled by the 
naval attach*** office at tbs 
Argentine embassy hx London. 

Argentine officials hstfst the 
cargo would have involved 
nothing mine than a few bare* 
Ailed with books and military 
research periodicals, as wa& as 
brochures of British defence 
companies, normal l y sort vta 

the diplomatic teg, 

But the planned trip tor an 
aircraft which Is normally 
used by the Argentine navy to 
military equipment 


Asylum plea for Haitians 


AMNESTY International, the 
British-based human rights 
group, urged the US yesterday 
to reconsider its policy towards 
-Haitian asylum seekers, saying 
it was concerned over the fete 
of 500 Haitians who have been 
forcibly returned to the island , 
writes Stephen Hdler. 

It called an the US to make 
sure that, the-7,000 Haitians 


who have sought refUge in the 
US get a fair asylum hearing. 
The US holds that Hai¬ 
tians - unlike Cubans - are 
economic refugees rather than 
political refugees, and there¬ 
fore have no right of asylum. 

Amnesty said people 
attempting to'leave the inland 
had been severely beaten and 
-arrested, - - t . -- 



WORLD TRADE NEWS 


US group near 
pact on Bangkok 
telecoms venture 


US criticism baffles backers of patent rights draft 

Intellectual property negotiators say it is as good a deal as they will ever get, writes Frances Williams 


By Hugo Dixon 

NYNEX, the US 
telecommunications group, is 
in the final stages of conclud¬ 
ing a joint venture to build and 
ran a network with 2m lines 
for Bangkok, Thailand. 

The total investment in the 
venture, in which the US com¬ 
pany win take a 10 per emit 
stake, is estimated at (2.5bn 
(£L39bn)-$3bn. 

At one stage, it seemed as 
though the foreign partner in 
this venture, which has a con¬ 
troversial history, would be 
BT, the UK telecommunica¬ 
tions operator. But the nature 
of the concession from the 
Thai government was altered 
after last year's political 
upheaval in the country. 

The intention is that Nynex 
will join forces with the Cbar- 
oen Pokphand Group, the Thai 
agro-industrial conglomerate, 
to build a modem network for 
Bangkok. The agreement is 
expected to be finalised in the 
next few weeks. 

CP Group win own 90 per 
cent of the joint venture, Tele- 
comAsia. As well as owning 
the remaining 10 per cent, 
Nynex will appoint senior exec¬ 


utives and offer its experience 
in operating networks in 
densely-populated cities such 
as New York. 

Mr Fred Salerno, Nynex’s 
vice-chairman, said Thailand 
was a growth area in telecom¬ 
munications. In Bangkok 
alo n e, there was a waiting list 
of more fiiaw im limy, mean¬ 
ing an tnutant marfe gt opportu¬ 
nity. 

The network will be financed 
by means of a mix of equity, 
financing from equipment sup¬ 
pliers and Income from cus¬ 
tomers. Nynex refused to 
divulge the size of its equity 
investment 

Mr Salerno said Nynex hopes 
to do more business in Thai¬ 
land, where concessions are 
due to be awarded for provid¬ 
ing networks in other parts of 
the country. 

EQs company was also “keep¬ 
ing an ear to the ground", 
looking for opportunities in 
Cambodia. Vietnam, Laos and 
Malaysia. 

Nynex already has projects 
tO flvpanri fadaffamHi mncaflBDB 
networks in Indonesia and the 
Philippines. 


■ vv THE criticism 
GAT I being levelled 
^ — at the Uruguay 

Inite Round draft 

I Wink, accord on Intel- 

llllll maceutlcal and 
Pi H film industries 
")))m bas left negotia- 
■ tors in Geneva 

-baffled and irri¬ 
tated. 

.The general 
view Is thatthe US has got as 
good a deal as it could have 
hoped for, and far better than 
it imagined was possible when 
the multilateral trade talks 
were launched in 1986. Then 
many developing countries 
were opposed even to discuss¬ 
ing intellectual property pro¬ 
tection under the auspices of 
the General Agreement on Tar¬ 
iffs and Trade (Galt). Over the 
ensuing five years of negotia¬ 
tions their attitude has under¬ 
gone a sea change: 

The result is a 34-page draft 
encompassing all forms of 
intellectual property that 
would strengthen and harmon¬ 
ise standards erf protection and 
provide for effective enforce¬ 
ment at national and in terna¬ 
ti onal level Among its m*in 


features are:' 

• Protection erf" patents for 20 
years, regardless of place of 
Invention or whether products 
are imported or produced 
locally. The main permitted 
exclusions would relate to ani¬ 
mal and plant inventions and 
biotechnological processes for 
their production - thus Gatt 
would not require “patents on 
life”. And there would be strict 
Emits on compulsory licensing 
of patented products by gov¬ 
ernments, now commonly used 
for pharmaceuticals in rich 
countries as well as poor ones. 

• Copyright would be pro¬ 
tected for at least 50 years, to 
include computer programs 
and data compflations; authors 
of computer programs and 
films would; broadly speaking, 
have exclusive rental rights, as 
would performers and produc¬ 
ers of sound recordings and 
broadcasts. 

• Trademarks would be pro¬ 
tected for at least seven years, 
and geographical indications, 
especially important for Euro¬ 
pean wine producers, would 
alan gain protection. 

• Semiconductor layout 
designs would be protected for 
10 years. 

• For the first time, trade 


secrets would be protected 
from unauthorised disclosure. 

All these rules would have to 
be implemented in national 
legislation by the 102 members 
of Gatt, observing the basic 
fair trade precepts of national 
treatment (equal treatment for 
domestic and foreign right¬ 
holders) and non-discrimina¬ 
tion between trading partners. 
A council on trade-related 
aspects of intellectual property 
rights (Trips) would supervise 
operation of the accord, sitting 
alongside Gatt and the envis¬ 
aged General Agreement on 
Trade in Sendees under the 
' umbrella of the proposed Mul¬ 
tilateral Trade Organisation. 

HjIs represents a big conces¬ 
sion by developing countries. 
Although the Trips council 
would be separate from Gatt, 
intellectual property disputes 
would be subject to the MTO’s 
integrated disputes settlement 
machinery. In principle, there¬ 
fore, countries could find them¬ 
selves subject to “cross-sanc¬ 
tions” - reprisals on goods 
trade for breaches of the intel- 
lectnal property accord 
- which third world nations 
had opposed. 

On the other hand, the 
accord would require all signa¬ 


tories to abide by the MTO’s 
disputes procedures, which 
would curb recourse by the US 
to the "Special 301” provisions 
of its Trade Act to secure con¬ 
cessions. 

Threats of unilateral action 
under "Special 301” have 
undoubtedly scored some suc¬ 
cesses, most recently in oblig¬ 
ing Ghina to toughen intellec¬ 
tual property protection. 
Although the deal signed-by 
China last week mirrors the 
international accord in most 
respects, it goes further in two 
areas where US industry now 
t»iaimn the Uruguay Round 
draft is d efi ci ent . 

F irst; China (which would 
not be a party to the 
Trips agreement 
because it is not a Gatt mem¬ 
ber) has agreed to bring in the 
new rules starting this year. 
The very poorest (defined by 
the UN as "least-developed”) 
countries, such as Burundi and 
Bangladesh , have an extra 10 
years or more to implement 
the accord, most developing 
countries, such as Twite and. 
Thailand, have been given five 
years and Industrialised 
nations one. For areas where 
no patent protection exists, 


such ub pharmaceuticals, 
developing countries have 10 
years to- put legislation into 
affect 

But for phanuaoeuticals and 
agrl-chemicala, the accord 
would require developing coun¬ 
tries to permit the filing of 
patents from the time the 
agreement comes into force 
(probably 1993) and to treat 
than 10 years hence as If the 
legislation, bad been in effect 
from the start Since drugs typ¬ 
ically require upwards of 10 
years' safety testing, those 
invented now would be pro¬ 
tected at the point at which 
they came on the market If 
they readied the market ear¬ 
lier, the patent-holder would be 
given exclusive marketing 
rights in the interim. 

Not satisfied with this, the 
US pharmaceuticals industry 
wants protection for drugs 
already invented but not yet 
cm the market, the second defi¬ 
ciency it sees in the draft. 
China last week agreed to give 
“pipeline" protection back to 
1986, bat Washington found no 
backing in Geneva for a simi¬ 
lar multilateral deal 

"We’ ve asked developing 
countries to accept a 10-year 
t ran s it i o n for liberalisation in 


Hitachi TV projector output 
to move from US to Mexico 


Brazil launches drive to 
boost tourist industry 

By Christina Lamb in Rio do Janeiro 


Matra wins Korean missile deal 


HITACHI, the Japanese 
consumer electronics group, 
will move the annual produc¬ 
tion Of 70,000 TV projectors 
from its plant in Anaheim, Cal¬ 
ifornia, to Tijuana, Mexico, by 
1993, Damian Fraser reports 
from Mexico City. 

The decision confirms 
Tijuana's leading position as 
an electronics assembly centre, 
but may be seen by opponents 
of the proposed North Ameri¬ 
can Free Trade Agreemoit as 
evidence that closer economic 
integration with Mexico leads 
to lost US jobs. 

The news follows a similar 
decision last year by Zenith, 
the US electronics company, to 
dose its Springfield, Missouri, 
plant, employing about 1 , 000 , 
moving it south of the border. 
Hitachi's California plant has 
250 employees. 

Hitachi said it was closing 
the California plant because of 
lower wages in Mexico, which 


put total production costs in 
Tijuana at about 15 per emit of 
those in Anaheim. 

Tijuana Is already one of the 
world's largest centres of TV 
production, and includes 
plants owned by Goldstar, 
Toshiba, Samsung, Sony, 
Sanyo and Matsushita. 

• Mr Peter Lflley, UK trade 
and Industry secretary, has 
offered Mexico’s oil sector Brit¬ 
ish “equipment, contractors 
and experience in deep 
waters”, and said he was "cer¬ 
tain” Mexico would reduce 
curbs on foreign investment in 
petrochemicals soon. 

Mr LDley, on a trade mtesfajm 
to Mexico, stopped short of 
asking for the changes in 
Mexico's constitution that 
would allow the British expert 
ence to be fully taken advan¬ 
tage of. Mexico was going to 
enjoy an economic mfraelp in 
the 1990s, just as Britain had in 
the 1980s. he added. 


BRAZIL is launching an 
aggressive marketing cam¬ 
paign to recuperate its flagging 
tourist industry. 

Mr Ronaldo de Monte Rosa, 
head of Embratur, the state 
tourist authority, plans to dou¬ 
ble the number cf tourists and 
increase income from £L4fm to 
$3bn (£L6bn) over the next five 
years. "I want to seize the 
opportunity of the Earth Sum¬ 
mit [to be hosted by Rio in 
June] to relaunch Brazil as a 
tourist destination," he says. 

To encourage Investment, 
credit lines have been made 
available by the National 
Development Bank. Tourism is 
to be declared an industry, giv¬ 
ing investors incentives in 
terms of reduced import tariffs 
and energy rates. 

Brazil might seem to be the 
ideal tourist location: 4,600 
miles of beaches, the world's 
largest rainforest But in the 
past five years, the number of 
tourists has fatten from 2m to 


LOSm, as potential visitors are 
deterred by social problems 
caused by economic crisis. 1 

Embratur has decided to 
fight bach against the wave of 
bad publicity focusing on Rio's 
violence by setting up offices 
overseas to inform the world 
about the Indian reserves and 
Brazilian food and mimfo Mr 
Monte Rosa’s alma are to res¬ 
cue Rio and show the world 
what else Brazil has to offer, 
“focusing on the north east 
and Amazonia ”. 

Despite Brazil's many natu¬ 
ral advantages, this is no easy 
task. Mr Monte Rosa has 
finally persuaded Rio’s state 
government to invest In a 
"security for tourists” pro¬ 
gramme, by showing that it 
has lost $ 400 m a year for the 
past five years in tourism reve¬ 
nue. But he would like to 
divert tourists to Amazonia 
and the north-east, Brazil's 
poorest but most scenic and 
culturally rich area. 


FRANCE’S Matra Defense has 
won a FFrlbn (£l00m) eon- 
tract to supply Mistral light 
anti-aircraft missiles to the 
South Korean government, in 
a deal that will also involve 
industrial co-operation with 
Goldstar, the South Korean 
electronics giant, Matra said 
yesterday, AP-DJ reports from 
Paris. 

Mr Jean-Paul Gut, head of 
the Matra subsidiary's interna- 


tional operations, said the 
Korean contract is the first 
stage of a multi-phase procure¬ 
ment programme for the Kor¬ 
ean armed forces over the nest 
four to five years. 

The Korean order marks the 
entry of Matra as a defence 
supplier In Asia and is the 
find of five to be announced 
from the region. 

Matra has targeted Korea, 
Singapore and Malaysia as pri- 
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«aer South Korean partners 
will carry out roughly 25 per 
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Amoco $300m for new wells 


AMOCO Trinidad Oil Co, a 
subsidiary of Amoco of the US, 
is to spend $300m (£167, 5 m) to 
exploit new gas wells and 
increase supplies to its clients 
in the Caribbean state, Canute 
James reports from Kingston. 

Amoco Trinidad will boost 
delivery to Trinidad and Toba¬ 
go’s National Gas Company 
from the current level of 200 m 
eu ft of natural gas per day to 
350m cu ft per day by 1996. 

The new supply contract 


replaces an earlier agreement 
signed by Amoco and NGC, 
and will expire in the year 
2000. It is one of two contracts 
for gas sale which Amoco has 
in Trinidad and Tobago. The 
other is to supply 60m cu ft rtf 
natural gas dally to the Trini¬ 
dad and Tobago Electric Com¬ 
mission until 1994, 

Amoco Trinidad is the main 
producer of natural gas In that 
country, accounting for 80 per 
cent of national production. It 
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textiles. tt*s Simply not realis¬ 
tic to ask them to accept retro¬ 
active protection on patents* 
one European negotiator said. 

Another sore paint for the 
US involves a bilateral dispute 
with the European Community 
over allocation to artists and 
performers of proceeds from a 
levy on blank audio a nd video 
tapes. ft argues that this sys¬ 
tem, now in operation in 
France and Germany, in effect 
discriminates against the US 
film and record industry. 

Most other countries believe 
US Imftmtxy la deluding itself if 
it t hink s It can get a better 
overall deal through unilateral 
action than the draft multilat¬ 
eral accord. India, for instance, 
has firmly rSd USthSS 
in the-past 

Washington has significantly 
not so fer sought to re-open the 
negotiations, but trading pert- 
nos fear it could rtoeM» to do 
so If the EC presses its 
demands for changes to the 
Uruguay Round on farm 
subsidy reductions. That India 
will almost certainly dig to Its 
heels on the textiles accord, 
and toe “uncontrollable unrav¬ 
elling" of the Uruguay Round 
package negotiators dread 
could begin. 

GCC greets 
petrochemicals 
offer by EC 

The six-nation Gulf 
Co-operation Connell (GCO 
yesterday welcomed as EC 
offer to tot to tamo petroefceml- 
t^imMete imder a planned 
free trwte deal, Renter reports 
from Brands. 

The European Commission 
revised to proposals last year 
after the GCC demanded hatter 
access to EC markets for-cer¬ 
tain industrially «8Tuitlve net- 
{Jdwnfcsls. subject to spaSti 
tariffs and quotas. GCC men- 
here areSaudt Arabia. Kuwait, 
Qatar, Oman. Bahrain and the 
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(ffthich famous wine-producing, area Has the worfcC’s Sest s a Cm on fishing? 


thanks to environ mental work now aaderway at Shell's 


example, an Insecticide developed by Shell controls the 


Sinope. Apatchwork of contrasting regions, cnltwes 
anS psopIs, with aoeds that are Jnat as varlons. 

ephy Is to make the most of this 
la the vineyards off Bnrgnndy v for 


Sfttlngboerne Research Centre. 


destructive grape berry moth bat leaves harmless Insects 


Small things, perhaps, to a big corporation. 


unaffected. Meanwhile, salmon fishermen la the Scottish 


But not to a local company. A company like Shell. 


variety, Jioti- Ignore It. 
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UK NEWS 


UK likely to 
lose European 
ruling on water 

By David Gardner in Brussels and John Hunt in London 


THE EUROPEAN Court of 
Justice is likely to find the UK 
guilty of failing to comply with 
EC law on drinking water 
purity after the court's advo¬ 
cate general yesterday 
endorsed two of the charges 
brought against Britain by the 
European Commission. 

The move is a severe politi¬ 
cal embarrassment to the Brit¬ 
ish government, which is try¬ 
ing to emphasise the success of 
its environmental policy ahead 
of a general election. 

It came as Mr Michael 
Heseltine, environment secre¬ 
tary, was in Brusels talking to 
Mr Carlo Ripa di Meana, envi¬ 
ronment commissioner, about 
the British presidency of the 
EC in the second half of this 
year. The court's judgment, 
likely to be made around 
Easter, will do little to improve 
relations between the UK and 
the Brussels environment 
authorities. 

These were badly soured last 
October when Mr Ripa di 
Meana asked the UK to halt 
seven large construction pro¬ 
jects until it was established 
that they had complied with a 
directive requiring environ¬ 
mental impact studies to be 
carried out. 

Yesterday's opinion said the 
UK had not adequately trans¬ 
posed the 1980 directive on 
drinking water into national 
law and that water In eastern 

Supergim 
inquiry 
may hear 
evidence 
in private 

By Neil Buckley j 

THE Ministry of Defence was | 
yesterday believed to be insist- i 
ing that an official who inter- ! 
viewed suppliers of parts Car 
the Iraqi “supergun", due to 
appear before the House of 
Commons trade and industry 
committee today, be allowed to 
give evidence in private. 

Mr Alan Clark, defence pro¬ 
curement minis ter, was sum¬ 
moned before the committee 
yesterday to discuss the testi¬ 
mony of Mr Bill Weir, an MoD 
materials expert A decision 
would be made this morning, 
Mr Ken Warren, chairman of 
the committee, said. 

Mr Warren said he was tak¬ 
ing Mr Clark’s advice on 
whether the inquiry risked 
straying into areas of “classi¬ 
fied information'*. 

Officials of Walter Somers, 
the Midlands-based metallurgi¬ 
cal company, yesterday admit¬ 
ted to the committee that the 
company had had two separate 
contracts with Iraq for toe sup¬ 
ply of 10 metre-long tubes, and 
not one as previously thought 

The company believed both 
were for a petrochemical proj¬ 
ect but it now appears that the 
first tubes were for a scaled- 
down prototype of the Iraqi 
supergun. codenamed Project 
Babylon, designed to launch 
satellites into space. The sec¬ 
ond was for an adaptation of 
the project intended for use as 
a long-range weapon. 

The two phases of the proj¬ 
ect were described to the com¬ 
mittee last week by Dr Christo¬ 
pher Cowley, a metallurgist 
who worked with Canadian 
arms expert Dr Gerald Bull on 
the design of the supergun. 

Dr Rex Bayliss, former man¬ 
aging director of Walter 
Somers, reiterated that he had 
fears that the original specifi¬ 
cations were “moving towards 
the mili tary end", and thought 
the tubes looked like a “giant 
peashooter". The tubes were 

also of an HMi.aimlly ffiwp finish 

and high tolerance for a petro¬ 
chemical project, but the tubes' 
flanges and boltholes had led 
Dr Bayliss to believe the; were 
not for a gun. 

Dr Bayliss did speak, how¬ 
ever, of his fears to Sir Hal 
Miller MP, who In turn con¬ 
tacted the DTI, the Ministry of 
Defence and "another agency”, 
believed to be British intelli¬ 
gence. 

In spite of receiving phone 
Mlk from a Mr Stedman, the 
head of the DTI's export 
licence unit, and from Mr Weir, 
to whom he gave full specifica¬ 
tions of the contracts, Dr Bay¬ 
liss said he was never told not 
to go ahead with production. 

• Earl Howe, speaking for the 
government in the House of 
Lords - Britain's upper cham¬ 
ber - said yesterday Britain 
could not abandon its nuclear 
deterrent while developing 
countries were developing such 
weapons. 

Earl Howe said: “We must 
insure against the worst That 
insurance is adequate nuclear 
defence. Now is not the time to 
drop our guard." 

He said the plan for four sub¬ 
marines carrying the Trident 
nuclear missile "is the mini - 
mum requirement for it to be a 
deterrent". 


England contained nitrates 
above the 50 milligrams per 
litre limit laid down in the 
directive. 

But it said a complaint about 
lead pollution in Scottish water 
should be dismissed for insuffi¬ 
cient evidence. Court judg¬ 
ments usually follow the advo¬ 
cate general’s opinion. 

Mr Heseltine declined to 
comment on the dispute after 
meeting Mr Ripa di Meana. But 
he said Britain had one of the 
best records In complying with 
Community regulations. 

In London Mrs Ann Taylor. 
Labour's spokeswoman for 
environmental protection, said: 
‘The EC ruling shows the gov¬ 
ernment is granting licences to 
pollute and the water compa¬ 
nies are putting profits before 
pollution controls." 

The Water Services Associa¬ 
tion, representing the 10 big 
water and sewage companies, 
said that even where nitrates 
were above the Levels in the 
directive they were well within 
limits laid down by the World 
Health Organisation and all 
supplies were sate to drink. 

The separate row over envi¬ 
ronmental impact assessments 
will be given a new twist next 
Wednesday when the Commis¬ 
sion Is set to approve a new 
directive extending these 
assessments to national poli¬ 
cies such as transport in addi¬ 
tion to specific projects. 



Campaign trail: David Mellor, left takes the stage with duds Patten, Tory chairman, to attack Labour plans 

Tories launch fresh assault on Labour 


By Philip Stephens, Political Editor 


THE ruling Conservative party 
stepped up their assault on 
Labour's economic strategy 
yesterday with a revised cost 
ing which puts the eventual 
price of the opposition's public 
spending pledges at £37bn a 
year. 

The costing - carried out by 
government officials but with 
the interpretation of Labour’s 
plans provided by ministers - 
will provide the basis for 
another sustained campaign 
against the opposition's tax 


and spending policies. 

Mr David Mellor, chief secre¬ 
tary to the Treasury, claimed 
that if Labour raised the basic 
rate of tax from 25p to 35p, 
taxpayers could be up to £2,625 
worse off. 

Mr Mellor insisted the fig¬ 
ures were based on a rigorous 
analysis of Labour policy docu¬ 
ments and statements. 

Labour angrily rebuffed the 

Conservative calc ulations . Mr 
Gordon Brown, the party’s 
trade and industry spokesman, 


said they were “foil of errors, 
riddled with falsehoods, exag¬ 
gerated, compounded and mul¬ 
tiplied by bogus figures." 

He said that beyond 
Labour’s specific spending 
commitments on child benefit 
and pensions, any additional 
spending would depend on eco¬ 
nomic growth. 

Mr Tony Blair, Labour's 
employment spokesman, said 
he had found £3bn of errors in 
his area of responsibility alone, 
including an exaggerated cost 


LLOYD’S OF LONDON 


Council isolated on opposition to new reforms 


By Richard Lapper 

THERE are signs that the leadership of 
Lloyd's of London is increasing isolated 
in opposing proposed reforms in the 
way the market is run. 

With fooling running hi gh among the 
market's underwriting and broking 
businesses, the Lloyd's Council, the 
market's governing body, could be 
forced to back track on its initial rejec¬ 
tion of a proposal that its responsibili¬ 
ties for business development should be 
handed over to a new market board 
controlled by Lloyd’s agents. 

In Its 24D page report, published last 
week, the 14-man task force also recom¬ 
mended that the Council’s indepen¬ 
dence as a regulator be reinforced by 
the appointment of an independent 

rhairrnarL 

On Monday Mr Alan Lord, chief exec¬ 
utive, and Mr David Coleridge, chair¬ 
man, reiterated their opposition to the 


task force proposals on governance, 
which Mr Lord described as “unworka¬ 
ble." 

The Council's rejection was greeted 
with surprise by Lloyd's agents yester¬ 
day. Mr Paul Archard, chafa - maw of the 
Lloyd's Underwriting Agents Associa¬ 
tion which represents over 150 agencies, 
said he was “amazed" by the decision. 

“The governance chapter of the task 
force report is fairly fondemental to 
other thing s we want to achieve.” 

“I haven't spoken to anyone who 
thought that the Council was right," 
said Mr Nigel Rogers, managing direc¬ 
tor of Oct&vian Underwriting Agencies, 
one of the most rapidly growing Lloyd’s 
agency groups. “The grounds we 11 of 
opinion means that they will have to 
reconsider,” he added. 

Mr Alan Colls, chairman of the 
Lloyd’s Insurance Brokers Committee, 


said he was surprised by the Council 
rejected the proposal. “I wonder 
whether they understand what the task 
force is trying to get at,” 

One long-time observer of Lloyd’s 
affairs said: “They’re prepared to tell 
everyone else to put their house In 
order but will do no thing with their 
own." 

The Association of Lloyd's Members 
CALM), which represents more than 
9,000 Lloyd’s Names, the individuals 
whose assets provide the market’s capi¬ 
tal, says it will camp aign to press the 
Council to reverse its decision. 

Mr Val Powell, the chief executive of 
the ALM, mminentwi- “We are in round 
three and the boxing could get pretty 
dirty." 

Names will be urged to attend meet¬ 
ings being convened by Lloyd's next 
month to register their opposition to 


Car buyers prefer not Airlines cut 
to haggle, report finds transatlantic 


By Kevin Done, Motor Industry Correspondent 


THREE out of five new car 
buyers would prefer to have a 
lower, fixed basic price for a 
car, rather than a higher price 
from which they have to nego¬ 
tiate their own discount, 
according to the 1992 Lex 
Report on Motoring. 

The study, based on a MORI 
survey of nearly 1,300 regular 
drivers in 160 locations 
throughout the UK, claims that 
only a minority of car buyers 
like to bargain with a car sales¬ 
man to get a good deal 

The findings appear to sup¬ 
port the initiative taken last 
autumn by Vauxhall, the UK 
subsidiary of General Motors, 
which lowered the dealer mar¬ 
gins and prices of some new 
models in order to reduce the 
“haggling" in car purchasing. 

The Lex study says that men 
feel more comfortable bargain¬ 
ing with car salesmen, with 50 


per cent erf men saying they 
enjoy It compared with only 28 
per cent of women. 

According to the report: 

• 78 per cent of motorists 
would support a policy of ran¬ 
dom breath testing; 

• 83 per cent support the idea 
of using cameras at traffic 
lights to catch people going 
through red lights; 

• 85 per cent support the 
inclusion erf eye tests for night 
vision in the driving test; 

• 71 per cent support the idea 
of using cameras to read the 
number plates of speeding 
vehicles, and 

• 97 per cent would support a 
policy to compel sellers of sec¬ 
ond hand cars to disclose 
known faults to tie buyers. 

Lex Report on Motoring, Lex 
Service pic. Lex House, 17 Con- 
naught Place, London, W2 2EL. 
Price £175. 


air fares 

THE TRANSATLANTIC air 
fares war burst Into life again 
yesterday as British Airways 
and American A<rHn« slashed 
their lowest return feres from 
London to New York by almost 
a quarter to £229, writes Dan¬ 
iel Green. 

Within hours, their ni a i n US 
rival. United Airlines, 
announced it was making a 
similar price reduction. Ameri¬ 
can Airlines said it cut fares 
“in response to off-tariff prices 
which are generally avail¬ 
able." These are sold by dis¬ 
count travel shops. 

United said: “We will mafaii 
fares that threaten our com¬ 
petitiveness." The Civil Avia¬ 
tion Authority, which vets 
proposed new fares in the UK, 
has not yet approved the £229 
tickets. Senior CAA staff said, 
however, that the new price 
was unlikely to be blocked. 


Bidder for airport to 
be offered £lm loan 

By James Buxton, Scottish Correspondent 


A CONSORTIUM bidding for 
Prestwick airport in Scotland 
from BAA, formerly British 
Airports Authority, is to be 
offered a loan of up to £lm on 
concessionary terms by Strath¬ 
clyde regional council. 

Ayrshire Community Airport 
Project (Acap), said it hoped 
Shortly to conclude an agree¬ 
ment with BAA. On Monday 
the dominant Labour party 
group on Strathclyde regional 
council agreed to offer Acap 
Elm over four to five years at 
U percent interest 

Acap said Federal Express, 
tbe US freight distribution 
company which uses Prest¬ 
wick. had an option to take a 
stake in Acap and put a nomi¬ 
nee on its board. 

Acap is chaired by Mr 
George Younger, chairman of 
the Royal Bank of Scotland 
and Conservative MP for Ayr. 


Two other companies are 
interested in acquiring Prest¬ 
wick, which suffered a drastic 
fall in passenger traffic when 
the government removed its 
monopoly on transatlantic 
flights from Scotland in March 
1990, causing several airlines to 
transfer operations to Glasgow. 

Last week AAP, a company 
controlled by Mr Peter Kay, a 
businessman based in Scot¬ 
land, submitted a cash offer of 
£4.75m to BAA. 

British Aerospace (BAe), 
whose commercial aircraft 
division has a plant at Prest¬ 
wick, is also talking to BAA. It 
needs to protect its access to 
the runway at the airport 

Federal Express would not 
comment on the claim that it 
had an option to buy a stake in 
Acap. It said it would work 
with the successful bidder, 
whoever it was. 


BRITAIN IN 
BRIEF 



British Coal 
to cut 1,100 
mining jobs 

British Coal, said It would cut 


arounu i,iuu juik* 

lleries in West Yorkshire, 
northern England. Without 
the cuts the four pits - Kdfin- 
gley. Prince of Wales, Shark- 
ton and Wtdteffioor - would 


strike action in «n 
get improvements in 8 ~tt 0 K. 
year pay offer providing 4 per 
cent in the first year. 

Mr Dave Vos, convener, 
would not say what form the 
action weald take or-when a 
would happen* but on Monday 
he mentioned the possibility of 
one and two-day strikes. 

The 1,600 manual workers 
who have been made the offer 
oppose tbe duration cf the deal 
and the company’s proposal fa 
Introduw temporary workers. 
Skilled workers want financial 
recognition for new respond 
bUlties. 

Motor adverts 
criticised 

The latest report of the Adver, 

MHna Standards AuthmiU fan* 


found particular cause for 
complaint with the motor 
industry. 

The ASA upheld complaints 
received In November against 



for Labour’s planned minim um 
wage. 

Mr Mellor, meanwhile, 
poured scorn on the oft-re¬ 
peated assertion by Labour 
leaders that the party's only 
firm pledges were to raise child 
benefit and pensions. He cited 
scores of other commitments. 

They ranged from a promise 
to equalise retirement age at 60 
(estimated cost £3bn a year), to 
the £l00m It would cost to 
Introduce a no-fault compensa¬ 
tion scheme for NHS patients. 


the Council's rejection of the gover¬ 
nance proposals. 

The ALM favoured the task force’s 
proposals which it saw as an analogous 
to tbe two-tier boards common in Ger¬ 
many, with the Council and new Mar¬ 
ket Board playing roles analogous to 
those of supervisory and management 
boards. 

The market board was necessary 
because the business has “not been 
driven properly. If it had been working 
we wouldn’t be where we are now." 

Meanwhile Professor John Kay, of the 
London Business School, who helped 
draft tbe reform proposals, stressed that 
recommendations for a division of the 
Council's regulatory and executive 
management roles was crucially impor¬ 
tant 

“I cant think of any business struc¬ 
ture where they are combined,” he said. 


uncompetitive early next year 
if there were no job cuts yes¬ 
terday. In March 1993 British 
Coal must sell coal to the pri¬ 
vatised electricity industry for 
the first time at prices closer 
to world market levels. 

The numbers of jobs likely 
to be lost emerged at a meet¬ 
ing between British Coal and 
rminn nffidak in the region. 

Mr Ken Capstick, vice chair¬ 
man of Yorkshire National 
Union of Mineworkers (NUM), 
said: “This is not rationalising 
the Industry, it’s butchering." 

Nationwide 

censured 

Nationwide, the second largest 
home loans and savings insti¬ 
tution, has been ordered to pay 
compensation to an investor 
who lost money because 
Nationwide publicity failed to 
make it clear that a better 
savings account existed than 
the one die was investing in. 

The Building Society 
Ombudsman, however, ruled 
against a second complaint by 
annthgr investor that he had 
lost money because a slightly 
better 90day account had been 
introduced during the period in 
which he was required to give 
notice before withdrawing his 
money. - 

“Fundamentally it is up- to 
people to look after their own 
investments,” Mr Stephen 
Edell, the Building Society 
Ombudsman, said yesterday. 
“Investors should be vigilant 
about their investments, but I 
don't think that building soci¬ 
eties ought to hide the interest 
rates paid on dosed accounts." 

Demand for 
loans subdued 

Demand for borrowing 
remains subdued in Britain, 
providing little sign of any 
imminent recovery from the 
recession, according to new 
Bank of England figures. 

Lending to the private sector 
grew last month by a seasonal¬ 
ly-adjusted El.ltm, roughly 
half the figure estimated in 
the City, while growth in the 
supply of money hi the econ¬ 
omy remained weak. 

Tbe figures indicate that the 
desire of rampgnte* and Indi¬ 
viduals to reduce debts, rather 
than take on new credit, will 
continue to hold hack the 
economy. 


Strike threat at 
tractor plant 

Shop Stewards at Ford New 
Holla n d, the tractor maker 
owned by Fiat and Ford, have 
decided to organise selective 


f-taim concerning the environ, 
mentally 'dean' nature of die- 
sel engines against conven¬ 
tional petrol engines fitted 
with catalytic converters; and 
against Seat UK for an advert 
with a slogan featuring one 
car priced at £3,444, yet a pho¬ 
tograph featuring an up-range 
model costing £8,099. 

West Midiand$| 
‘depressed’ - 'J- 

Uncertainty over the outcome 
of the forthcoming getattg 
election Is depressing coj sfc 
dence and holding !>itck 
growth in demand, say. 
Midlands business leaders., 

“There Is a certain anwvn# 
of fear about what is golag$»; 
happen. This is bound to cream 
some degree of uncertainty,* 
said Mr Bryan Townsasdr 
chairman of Midlands E lectric - - 
ity and vice-chairman oftfc*. 
West Midlands regional count# 
of the Confederation of British 
Industry. 

The council brings togofijar' 
the major manufacturing cod 
service companies In a region 
whose economy is more depen¬ 
dent than any other In the UK 
on the health of industry. 

Postal jobs 
for Belfast 

The Post Office Is creating 300 
new jobs lit Belfast with the 
opening of a national process¬ 
ing centre to handle badly 
addressed mail from all ovw 
Britain. 

The new handling centre fear 
“undeliverable" tetters will be 
based at Donegall Quay, part 
of the LagansWe inner city 
redevelopment area.; 

Computer technology will be 
installed to enable staff to 
track down the centre's 
address, re-envelope the 
letters, and return them to the 
sender - at no additional cost 
to the customer. 


Business club 
network planned 

Plans for a nationwide network 
of small business dubs have 
been announced in London. 
Durham Small Business :Ctub) 
which is promoting the Idea, 
hopes that the new network 
will start to operate with mi 
initial roll-call of 20 member 
dubs on April L 
Small Bnsiness Clubs 
Nationwide, as the new net¬ 
work has been named, is 
intended to cater for small 
established businesses, many 
of which find that the cham¬ 
bers of commerce are too 
expensive or too formal for 
their needs. 


N 





J Doctors edge towards financial independence 

John Willman examines the debate over the extension of health service reforms 

K' ORE of Britain's' fam- cess”. The changes he for treating their patients. That imoression wan u,n™mr ., , 

[\/l ily doctors will be announced were designed to These GPs can refer their cases reinforced to tte exnerienMtf 

XViable to buy medical “allow advantages of fund- - around7 oer centnf ail nhs . lose interest m the addition 






Aahtoy Aahwood 

Waldegrave: hopes to extend ‘success’ of NHS reforms 


M ORE of Britain's'fain- 
ily doctors will be 
able to buy medical 
treatment on behalf of their 
patients following the govern¬ 
ment’s announcement yester¬ 
day that controversial reforms 
of the state-run National 
Health Service (NHS) are to he 
extended. 

But both the opposition 
Labour and Liberal Democrat 
parties said they would end the 
practice, known as fund¬ 
holding. “The next Labour gov¬ 
ernment will end GP fund¬ 
holding; we will do it because 
we wifi not tolerate two-tier 
lists on which the length of 
time yon wait depends on your 
GFs budget," said Mr Robin 
Cook, Labour’s health spokes¬ 
man yesterday. 

Another 5,000 general practi¬ 
tioners (GPs) will be able to 
become fundholders, which 
allows them control over the 
budget for treating patients of 
theirs with a range of condi¬ 
tions. Several pilot projects are 
to be launched aimed at 
Improving the operation of 
fnn rffinirfing and extending the 
benefits to all GPS. 

Mr William Waldegrave, the 
health minis ter, told the House 
of Commons that the first 
wave of GP fundholding prac¬ 
tices had been a “dear suc¬ 


cess”. The changes he 
announced were designed to 
“allow advantages of fund¬ 
holding to be enjoyed by more 
patients and doctors”. 

He thanked Mr Cook for 
delivering to the Tories the 
votes of “the.majority of GPs 
In the country" through his 
Opposition to fundholding. “I 
am making this extension 
because of the pressure from 
GPs . . . This Is a voluntary 
scheme which has people 
queueing up to join it,” he 
said. 

The British Medical Associa¬ 
tion welcomed the annminrjfr 
ment as a “step in the right 
direction". 

The fundholding provisions 
have been one of the most con¬ 
tentious parts of the health ser¬ 
vice reforms launched by the 
government in April 1991. 
Those reforms took away the 
right of family doctors to refer 
patients to the hospital of their 
choice. Under the new system, 
most GP practices could refer 
patients only to hospitals and 
organisations with which the 
government-funded district 
health authority has taken out 
contracts for services. 

Some 1,700 GPs in larger 
practices, however, were 
allowed to become fundholders 
controlling part of the budget 


for treating their patients. 
These GPs can refer their cases 
- around 7 per cent of all NHS 
patients - to the hospitals of 
their choice. 

The freedom of referral 
which fundholding practices 
enjoy extends only to a limited 
range of conditions. These 
include minor and elective sur¬ 
gery, such as corneal grafts, 
hernia repairs and varicose 
vein striping. Operations cost¬ 
ing more than £5,000 are out¬ 
side the control of the fund- 
holders. 

But these operations are 
often the ones with the longest 
waiting lists, and therefore 
ones which users of the NHS 


That impression was 
reinforced by the experience of 
the general practitioners who 
have become fundholders. The 
west London practice of Dr Ian 
Wild and partners who became 
fundholders last April shows 
just how their freedom to refer 

has been used for the benefit of 

patients. 

Even though the practice 
cannot buy shorter waiting 
times than non-fundholding 
Practices it still has the free¬ 
dom to shop around on behalf 
of patients for the best deal 
And the practice has been able 
to use its budget to arrange for 

!S. Previously 


ones which users of the NHS available onlv thmiirt 
are most unhappy with. Critics tidstote 
predicted that a two-tier health the telKS * at 
service would be created by the This picture is , 

fundholders, who would use study carried out . 3 

their control of budgets for Fund iSitutehv 
operations to buy faster treat- Howard Glennereter^rf 
ment for their patients, at the London School of JSmSL vl e 
expense of the rest Tl^ndslhatf.SSSJiT 8 - 

This indeed seemed to hap- has shifted 1 the f Ufoncenf 
pen, as some hospitals began power within the 
to offer special deals to vice from the 
patients of ftindholders - GP. The wnclKf^V^w 
including shorter waiting fundholding has “JJX 
tunes. The government moved improved the quafitv of kJJhS 
quickly to change the rules, service experienced 
but the Impression persisted patient d by 

that fundholders’ patients 
enjoyed benefits denied to 
others. 


minimum size of fundholding 
PRMrice will fall from ^ 00 Q 
patients to 74100, This would 
nmole many more nraettees to 
participate, and n5jSTtl» 
very largest ones. 

Aiidthero wifi be a number 
« «cpm1mente to see whether 
22* present outside the 
mndholdlng arrangement* can 


uk consultant tn "»™ibv h h wi w 

GP. The conclusion EL&5 control ow 

fundholding has often JESS 0 **- **0d.en*hfc 

improved the quality of health SjSf r P^etices and those 
service experiencedby the n . 0t *»*««**•* 

patient. uy uie fundholding to band toMthb? • 

Labour is pledged to imw ^ influence the way thtV&e 
l freedomto1?fapatterns JSSrfS < 5 w,th auttert ty 

to the hospital of their cK Sffi bob * w 


Mr Cook believes that GPs will 
lose interest in the aifaHitram j 
bureaucracy of (undlioUite 
and he may be right —• nm f thft 
BMA is quick to point out that 
many of Britain’s family doc- 
{ora do nut want to become 

fundholders. 

Mr Waldegrave'a announce* 
ment yesterday, bowevar, xatr 
offer the first signs of a com¬ 
promise which would *5«r 
Labour to retain «nny> 
of frmdholding without, atom- 

toning Its opposition to a two- 
tier health service. 

, Mr Waldegrave I* 
altering the rules so tHatow* 





















^NANCIAL TIMES WEDNESDAY JANUARY 22 1992 


k ' =i 

7: ! *M 




'vM 


..t/i 
1 ■' "*ttK 

T--' - .*•»' 


' 1 " ’ . * £• . 
. F ■ ,> 




; : -• ,-;>••■., .ru^’•;*'*. .''"'i:' :&HXi'i"ue;;'';!': ZWMWV- ; -i- ;: 

I® |I|®W: 





sMagsi 




V-t ,- 1 


; A new;star has risen over Europe. 
The French- company AEROSPATIALE 
•has Joined forces with its German 
counterpart Deutsche Aerospace-MBB 
to jform the world's largest and most 
promising manufacturer of helicopters 
-^OROCOPTER. 


Following successful cooperation on 
projects such as Airbus and Ariane, 
these two European companies have 
taken up a new challenge. With their 
combined human, technical and financial 
resources, EUROCOPTER will prove a 
high-flyer on the global market. 


The new group can offer the world’s 
most extensive range of civil and 
military helicopters. Plus a sales and 
service network covering more than 
120 countries. 

The new Europe is taking shape, 
and we’re leading the way. 


+ 


AEROSPATIALE Deutsche Aerospace 


eurocopter 
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BUSINESS AND THE ENVIRONMENT 


Rocky 
road 
to Rio 


E nvironmental advisory 
boards, sometimes 
called panels or coun¬ 
cils, are becoming an 
increasingly popular way for 
business to tap into environ’ 
mental expertise and keep up 
with trends. Advisory boards 
are designed to be independent 
and are composed of company 
outsiders, such as academics 
and luminaries. 

Last year US-based multina¬ 
tional Dow Chemical set up 
what it calls a Corporate Envi¬ 
ronmental Advisory Council 
which will eventually consist 
of np to 14 members from 
around the world, it will meet 
three or four times a year. 

“We recognise that the pub¬ 
lic has a right to know what 
we are doing and a right to 
contribute to our decisions- 
m,ikin g process,” said Frank 
Popoff, Dow’s president and 
CEO at the council's launch. 

Waste Management, another 
US-based company which oper¬ 
ates in 14 countries, is estab¬ 
lishing a fjrntfar but smaller 
board of up to seven members. 
It's going to make some folks 
in the company uneasy, but we 
have to look at ourselves in the 
mirror. It would be arrogant to 
say that we have all the 
answers. We have to listen to 
the panel,” says David 
Stringham, director of govern¬ 
ment affairs for Waste Manage¬ 
ment Europe. 

Shanks & McEwan, the UK 
based waste-management and 
incinerator operator, has been 
advised by an environmental 
board since 1989. The board is 
an integral component of the 
groap’s environmental policy 
and acts, together with a for¬ 
mal quality assurance scheme, 
as a check on the company's 
environmental performance. 

“An environmental policy is 
just a page of nonsense unless 
you have a management struc¬ 
ture that makes it work," says 
Ro ger He witt, Shanks's chief 
executive. 

Financial institutions which 
offer environmentally-screened 
investments use boards - usu¬ 
ally rafted screening commit¬ 
tees - to vet their investment 
decisions and to lend credibil¬ 
ity to the scheme. The TSB, for 
example, has a committee 
chaired by David Bellamy, the 
botanist mid TV celebrity. 

Consumer panels are 
another variation on advisory 
boards. These are usually 
groups of people representing a 
cross-section of a company’s 
customers. BT, the UK’s main 
telephone company, runs three 
specialist panels, including one 
on environmental issues. 

"The panel enables us to 
look outwards - to test our 
policies against outside views,” 


T he term “sustainable 
development" has 
become an international 
buzzword in the run up to the 
United Nations Conference on 
Environment and Development 
- the Earth Summit - to be 
held in Rio de Janeiro in June. 

The term is defined as “eco¬ 
nomic development that meets 
the needs of the present with¬ 
out compromising the ability 
of fotnre generations to meet 
their own needs”. 

But a new survey by Sus- 
tainAbility, a UK environmen¬ 
tal consultancy, demonstrates 
that the road to Rio is stm very 
rocky and up hill. “Not surpris¬ 
ingly the debate about sustain¬ 
able development has so far 
taken place mainly at the rar¬ 
efied international level,” it 
says. "Most local activists and 
ordinary business people are 
still not actively involved.” 

The study found that some 
environmental organisations 
were re thinking their position 
on whether they can or should 
work with business and indus¬ 
try. But there was still a con¬ 
siderable amount of reluc¬ 
tance. 

In discussions with the 
World Wide Fond for Nature in 
Geneva the researchers found 
that the organisation was split 
on the extent to which its vari¬ 
ous national branches should 
work with business. 

“There is absolutely no hope 
in terms of ecological leader¬ 
ship or vision in the political 
or business communities," said 
David Suzuki of the University 
of British Col umb ia. 

Tony Cleaver, chief execu¬ 
tive of IBM UK, was more posi¬ 
tive. He thought tbe most 
hopeful sign was “the 
increased awareness of envi¬ 
ronmental issues, both in busi¬ 
ness and in politics, coupled 
with tbe increasing belief that 
it is possible to marry eco¬ 
nomic growth and environmen¬ 
tal responsibility”. 

Environmentalists rated 
chemicals and power genera¬ 
tion as the main problem 
industries, followed by the 
petroleum industry and public 
and private transport 

John Hunt 

The Green World Survey, 
SusUdnAbility, 91-97 Freston 
Road, Condon Wll 4BD. 


Peter Knight describes why companies are setting 
up panels to assess environmental performance 

Advice to turn a 
director green 


says Jan Walsh, manager of 
BTs corporate customer rela¬ 
tions. 

Companies usually use con¬ 
sultants to help choose board 
members and then to set up 
and sometimes run the advi¬ 
sory board’s affaire. Shanks's 
board was established with the 
help of Pamela ShlmaH, man¬ 
aging director of London-based 
Industry and Environment 
Associates. 

The cost of setting up the 
board and then servicing it Is 
composed mainly of the time 
and effort expended by man¬ 
agement. To ensure indepen¬ 
dence board members are usu¬ 
ally paid only a small fee and 
sometimes just get expenses. 
To guarantee their indepen¬ 
dence some experts, like Tun 
O’Riordan, professor of envi¬ 
ronmental sciences at the Uni¬ 
versity of East Anglia and a 
member of Dow's council, 
refuse any form of payment 

Hewitt says the total cost of 
Shanks’s board (including 
a dminis tration and company 
time) is only about £100,000 a 
year, which he considers to be 
good value. “We pay each 
member a pretty poor fee com¬ 
pared with non-executive direc¬ 
tors." 

However, Stringham of 
Waste Management says top 
people should be property paid 
for their time. “Top-notch peo¬ 
ple do not come cheap and we 
are talking wall into six figures 
to set up our environmental 
board.” 

Shimeli says paying board 
members does not necessarily 
lead to compromise. “If yon 
choose people of a high enough 
calibre then they would not be 
compromised by being paid. 
They would prefer to resign.” 

The effectiveness of boards 
appears to hinge on two foo¬ 
ters. First, the quality and 
independence of the people 
who serve on them. And sec¬ 
ond, the w illing ness of the 
company to establish a struc¬ 
ture which encourages frank 
and timely discussion. 

This is because the company 
is very much in charge of the 
board, tt not only chooses tbe 



members and sometimes pays 
them, but it also often sets the 
agenda for meetings and con¬ 
trols tbe information seeded 
by the board. It usually acts as 
the board's secretariat too. 

Unless the company is fdUy 
committed to its advisory 
board and is willing to listen to 
unpalatable advice, the board’s 
work can be obstructed easily. 
This could be done by, say, 
being slow to produce informa¬ 
tion. Because there is a long 
gap between board meetings - 
usually held quarterly - 
delays in getting timely infor¬ 
mation can seriously reduce 
the board’s effectiveness. 

There might be some excep¬ 
tions, but most companies see 
their advisory boards neither 
as watchdogs nor as ombuds¬ 
men. Hie businesses want to 


be kept abreast of environmen¬ 
tal issues so that they can plan 
for shifts in the market And 
some companies, such as 
Shanks, want the board merely 
to comment on main board 
decisions. 

Although some companies 
say they use their boards to 
help formulate strategy, they 
only mean this in the most 
abstract sense. Hewitt, for 
example, sees no role for the 
advisory board in helping to 
decide company strategy. 
When Shanks recently bought 
Rechem, the high-temperatme 
incinerator operator, the board 
was only told after the event 

"We cannot make an exter¬ 
nal body party to price-sensi¬ 
tive information. We cannot 
discuss general or specific 
strategy with them because it 


would turn outsiders Into 
insiders," says Hewitt 

Enhancing public image is 
another benefit of advisory 
boards - the company is seen 
to be taking its environmental 
perEcomance seriously. But this 
can also work against the com- 

bt^choo^totalk to the press 
and analysts. Resignations, for 
example, can be viewed as a 
symptom of problems within 
the company. This underlines 
the need for the company to 
make the public understand 
the role of the board. 

When Shanks took over 
Rechem some observers were 
surprised that the board was 
not consulted on the move. 
“There has been no difficulty 
in our relationship with the 
company, although in the pub¬ 
lic perception there might have 
been,” says Lord Cranbrook, 
who chairs tbe Shanks advi¬ 
sory board. 

Companies also have to be 
seen to be taking their advi¬ 
sory boards seriously. This 
involves giving the board the 
necessary resources, say to 
investigate practices in other 
countries, rotating members to 
ensure freshness and respond¬ 
ing to advice. 

Taking advice is particularly 
important. Besides tbe usual 
commercial reasons, such as 
ne tworkin g and ensuring that 
their own interests are pro¬ 
moted, many environmental¬ 
ists are keen to influence busi¬ 
ness decisions. 

O’Riordan says there is a 
convergence of interest 
between governments, which 
are trying to formulate policies 
to protect the environment, 
and companies wanting to 
reduce their environmental 
impact “I see this as a signifi¬ 
cant development We have to 
move into an era where rela¬ 
tionships between g o vernment 
and big business is comple¬ 
mentary. The secrecy has to 
go,” he says. 

Lord Cranbrook is pleased 
with tbe a c hi e ve me n t s of toe 
Shanks’s board. “I genuinely 
believe that some of the things 
we have suggested have caused 
a change of view in toe com¬ 
pany.” 

He says the board meetings 
also have to be fun. The 
Shanks board, for example, 
meets every quarter, usually 
for two days. The members 
have dinner and are then 
addressed on a “waste-related 
topic”. Hie board also visits a 
co mpan y site, such as a landfill 
operation. 

“We have had an astonishing 
rate of attendance,” says Lend 
Cranbrook, who obviously has 
the midas touch when it comes 
to making waste tun. 


Pouring salt on 

wounded roads 


By Bernard Simon 


S now and ice are only part 

of the nuisance of a 
northern winter. Equally 
annoying are the vast quanti¬ 
ties of salt spread on rows, 
pavements aim driveways after 
every fresh snowfall. 

Local authorities in the 
northern US alone apply about 
10m tonnes of rock salt to 
roads each winter. The Cana¬ 
dian province of Ontario uses 
U2m tonnes a year. 

But fcpo p fo g the arteries of 
commerce open comes with a 
heavy price. The smell arm 
taste of salt hangs in the air 
for days after it has been 
applied. It penetrates coate and 
doves. Salt even * doe's 
by 


era R ftiwtagw, 

keep their runways dmr. 9* 

fixed, costs about H> tl mw U 

mud)asadt. teavesastowy- 
fflmandisnotBgacthretawqr 
add temperatures- ^ ^ 
Many municipalities 
tried sand. wMdTia 
sive rather than a flwwr. 
According to Mas Fartfeswwta. 
scientist with the Ontari o ttfl> 
istry 

is OK - If youYe prepared to; 
drive at SO km ger hour ever a 

^^^s^ttSwoent gjritwgr 
is calcium magnesiu m acatete 
(CMA), a compound praSKM 
by a reaction between dolo*- 

».-mu! omHp ftrtd IjM - 


that environmental damage needstoj 
caused by salt adds up to qmmtfflea 
between 10 and 30 times the The Nal 
cost of the salt itsdt _ cil study 
A committee of the US use d 
Transportation Research Board reread 

(a division of the Washington- ami miw 
based National Research Coun- likeflhooa 
cil) concluded -—— 

‘Salt has caused 
week that the more bridge deck 
SSS’ds^iSS deterioration than 
$2.9bn (£ibn- any other factor 

£ 1 . 6 bn) a year 
on corrosion- 

resistant materials and coat- the dama( 
Logs for trucks and cars. be thexui 

Repairs to rusted bridges authority 
and parking garages in the US cities are 
Northeast and Midwest are quantity 
estimated at $200m4500m a roads afro 
year. The study notes that over Toront 
the past 30 years “road salt has dep arting 
caused more premature bridge by. more 1 
deck deterioration than any winter, ei 
other factor”. has had L 

Much of the caused last year, 

by salt is not easily quantifl- Public ; 
able. Road maintenance agen- Nick Van 
cles blame salt for stunted of orderin 
growth, foiling leaves and nee- out when 
dies and sometimes dying now mala 
limbs in about 5-10 per cent of pl oughs , 
roadside trees. Local govern- Further 
nwi*s in the US spend about leave nai 
JlOm a year to keep salt out of unsa lte d, 
drinking water. Despite the parts wi 
damag e , no acceptable alfcema- needed, i 


needs to be 

quantities to __ _ — . 

The National RawwdUfoute 
dl study concludes that "Tub 
use of CMA as a more g eneral 

replacement for sal 
ami unwarranted . 

likelihood, sodium chloride, or 
common salt, 
__ will continue 

insea w be the 

e deck doml X£i?fe 

way owBWHf 
ID man many years. 

The hast 
acror hone for those 

worried about 


the damage caused by salt may 
be the current squeeze on focal 
authorities' budgets. Several 
cities are cutting bade bn tod 
quantity of salt spread on 
roads after a snowfall. a 

Toronto's public works 
department has cut its salt use 
by more than h alf so tor this 
winter, even though the (Ay 
has bad 12 cm more snow than 
teq» year. 

Public works commissioner 
Nick Vardin saya that instead 
of ordering salting tracks to go 
out when the snow starts, he 
now makes more use of snow 
ploughs. 

Furthermore, toe tracks now 

leave many stretches of road 
nncnitwi, concentrating on the 
parts where salt is moat 
needed, such as highways, 


Many airports, concerned streets outside schools. 1 
about the corrosive effects of . haven't had any co mp l ain ts." 
chloride-based de-icers on ate- Vardin says. 
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D o not be lulled by the 
open, pleasant manner and 
quiet tone of voice. 
Nobody reaches the upper 
echelons of management within 
International Business Machines 
without both talent and determina¬ 
tion and Ellen Hancock, IBM’s most 
senior woman executive seems to 
have both. 

She listens to questions with 
intense concentration and replies 
with short bursts of information, 
reminiscent of the data communica¬ 
tions systems in which she Is an 
expert. 

She has a technician's attention to 
detafl. She laughs easily but without 
frivolity; her staff have a healthy 
respect for the acid side of her 
tongue: “A confrontation with Ellen 
on a bad day is like running into a 
bandsaw”, a former colleague 
winced. 

Hancock,' still on the right side of 
50, is now a corporate vice-president 
and general manager of IBM's net¬ 
working systems division, an area 
which remains a black art to outsid¬ 
ers - even to those in the computer 
business. But it is a position that 
puts her, theoretically at least, 
within reach of the top job in the 
corporation. 

That makes her one of most senior 
women in world business, perhaps 
the most senior. How much higher 
can she go? These days, the question 
is given added pique by the commer¬ 
cial pressures with which IBM Is 
struggling. All IBM’s top managers 
have been warned by chairman John 
Akers that their progress depends on 
the performance of their divisions. 

Hancock’s progress through IBM’s 
multi-layered, overweight bureau¬ 
cracy of the 1970s and 1980s was 
swift by any measure. She has both 
technical ability - unusual among 
IBM’s top executives, most of whom 
are promoted from the sales side - 
coupled with sound managerial abil¬ 
ity. She has had powerful sponsors 
throughout her career, including 
Jack Kuehler, IBM president and the 
company's most senior technical 
specialist 


Priestess of the black art 

Alan Cane meets Ellen Hancock, the most senior female executive at IBM 


Her staff have 
a healthy 
respect for the 
acid side of 
her tongue: 

“A 

confrontation 
with Ellen on 
a bad day is 
like running 
into a 

bandsaw”, a 
former 
colleague i 
winced 


Michael Kitte n, author of a contro¬ 
versial book on IBM’s software strat¬ 
egy concludes that Hancock is “no 
paper-pushing, know-nothing admin¬ 
istrator. On the contrary, she is a 
technical giant in what Is still a 
highly technical, male world. 

Whether she can reach the pinna¬ 
cle of management achievement at 
IBM, chairmanship of the $69bn 
(£3S.5bn) revenues, 350,000 people 
company, depends on a complex set 
of factors which go beyond compe- 





Hancock pays tribute to IBM’s 
endeavours an behalf of its women 
employees: “For years IBM very 
deliberately worked to make sure 
that women can get ahead in the 
business and have encouraged it. As 
I moved through my career, there 
were times when I felt I was ready 
for tbe next move and other tirnaa 
when the company said ‘Why don’t 
we push her a bit 1 . The company 
worked very hard to 
get several of us into A 

that position. Now Ji 

there are women Jfr 

first and second line Mj? , 

managers and divi- JW , 

sional presidents Jjm M 
and vice-presidents AW mi 
ready to move into MI k 

senior”. dm ^ 

Ellen Hancock JS§r_1 

Joined IBM in 1966 %\ 

with a master’s _I 

degree in mathemat- j Women 

Jcb, but no computer '-— — r 

knowledge, and * 

learned programming in the compa¬ 
ny's Armank, New York, headquar- 




Women at work 


Ellen Hancock: “no paper-pushing, know-nothing administrator 


fence and skill. They Include lock, 
common to success m most compa¬ 
nies, but also age. IBM's top brass 
retires by convention at 60 ; potential 
chairmen have to be In pole position 
by their eariy 50s. 

Is it a pinnacle to which, in any 
case, she aspires? “That is a job I 
have an ambition to do. Whether or 
not that is a reasonable ambition is 
a different discussion,” she says 
lightly. 

If realised, it would score two 


remarkable firsts - she would be 
the first technologist to lead IBM 
and the first woman head of a lead¬ 
ing multinational corp orat ion. To he 
realistic, there are other candidates 
among IBM's top managers whose 
claims to succeed John Akers are as 
good and better than Ellen Han¬ 
cock's; but as one observer pointed 
out, if a ny lar ge company were to 
appoint a woman c hairman, it would 
be IBM in pursuit Of its «wnmitmen» 
to equal opportunities. 


Unconventionally, for somebody 
destined for the fast track, she spent 
the next decade in a variety of tech¬ 
nically-orientated Jobs, including 
systems engineer uniting after cus¬ 
tomers in the brokerage industry. 
She felt at the time that she was not 
ready for management and was hap¬ 
pier with technical issues. 

In 1977, however. Hancock 
accepted a job as a first line man¬ 
ager - the lowest form of manage¬ 
rial life within IBM — In th« compa¬ 
ny's Kingston, New York offices. She 
moved swiftly to third iinft manggpf 
in Charlotte, North Carolina, to 
extend her experience of IBM’s 
finatiriai hardware. 


A series of increasingly senior 
appointments followed and she 
became a corporate vice-president in 
1985; from first line manager to 
vice-president in eight years more 
than compensated for her slow start 

She was named general manager, 
communications systems, in IMS, 
the first woman to head an IBM 
"line of business (LOB)” - LOB is 
IBM-speak for a product division 
covering everything from product 
design to manufacturing, to another 
first, the LOB was relocated from 
New York to Staines, just outside 
London, in the middle of last year, 
the first time a product division has 
been run from outside the US. 

One aim is to bring IBM and its 
networking customers in closer con¬ 
tact, but location 
k does not actually 

H* matter all that much 

ilk because Hancock 

wk travels and works 

i ll|k incessantly. Her 

\ TOt staff are used to 

V* Ytlh receiving electronic 

L 114 mall messages at all 

hours from wher- 
ever sfre happens to 
pip ppi pj pPffi pl; have laid hatiffa on a 

1.computer terminal. 

it work She accepts that 

i-— 1 her technical exper- 

1 tise lies in a little 

understood area - but argues that 
executives should understand toe 
importance of networking to their 
business. “If they have a business, 
the odds are their business needs 
some form of networking - most 
businesses need to communicate in 
some way with other businesses and 
with their employees. 

“I would not expect a busi ne ss 
executive to be interested to some of 
the things I like working on - like 
toe question of TCP/IP versus OSL 
But I would expect, if they intend to 
keep their company in a leadership 
position, that they should under¬ 
stand how they are utilising net¬ 
working to get information, to keep 
foarjmptoyees up to speed and to 
understand what is happening in the 
market”. 


There are two 

mm sides to weight 

fjdm; control: calo- 

ries eaten, and 
7 l. calories 
d IS - fi burned up.'Hie 
JHr Yu- only way to 
lose weight 
\j/ / [ permanently fa 

HEALTH CHECK *° ****£* * ^ 
-~~— ance between 

the two. 

But toe realities of business 
life are heavily stacked 
against balance of any sort It 
Is too easy to get locked Into a 
pattern of damping an increas¬ 
ing number of calories an to a 
system that is increasingly 
sedentary. Most business 
meals are large and laden with 
fat, sugar and alcohoL 


Digesting facts on feast and famine 


They are also eaten under 
stressful conditions, late in the 
evening and on the ran in 
hotels, aeroplanes and confer¬ 
ences. 

This recipe for chronic 
fatigue and overweight is fol¬ 
lowed by hundreds of thou¬ 
sands of managers around the 
world. The morbid results are 
high blood pressure, diabetes, 
heart disease, blood choles¬ 
terol, not to mention shattered 
self-confidence. 

Once the warning lights 
start flashing, yon go to the 
doctor and get put on a diet 


Unfortunately, most diets 
employ draconian methods - 
and are scientifically dubious 
to boot - making' them B 
short-term success, but a 
long-term disaster. 

This is becau se they concen¬ 
trate exclusively on how many 

calories are going to (to be dis¬ 
cussed in the next Health 
Check). They ignore the key 
ingredient for longterm suc¬ 
cess: your metabolic rate, or 
the number of calories used up 
by your body every day. 

When your doctor teUs you 
that you are overweight your 


knee-jerk reaction is probably 
to go on a diet, perhaps drip a 
few meals, caooel that lunch 
reservation at your favourite 
restaurant But to do that will 
send the wrong message to 
your body. 

The body does not know you 
are skipping lunch because 
you want to kwe weight its 
survival mechanisms will be 
alerted to an Imminent famine 
and It will slow down the 
metabolism to conserve 
energy. 

ft will even prepare to use 
Its own muscle protein as a 


calorie source. If you spend 
lunchtime sitting still at your 
desk, your metabolism w£fl be 
reduced further. 

So how can you increase 
your metabolic rate in a safe 
and practical way? 

The good news is that you 
need to eat - but eat wisely. 
Shift the bulk of your daily 
calories to earlier in tbe day. 
when your metabolism is 
higher and you can handle the 
calorie load. 

The overwhelming majority 
of executives that I see every 
year report that they consume 


60 per cent or more of their 
dally calorie intake at dinner. 
The only possible message to 
tbe body is to store those calo¬ 
ries as fat 

There is nothing wrong with 
having snacks be twe en meals. 
Earing nuts, wholewheat bis¬ 
cuits or fault waiHfcritiM the 
metabolic rate and keeps the 
le vel of b lood sugar 

Exerdse is also important 
but there is no need to don the 
sneakers and sprint round the 
park. Mild exercise can 
Increase your metabolic rate, 
particularly after niwif Leave 


the table 15 minutes earlier 
and walk briskly hack to the 
mice. Recent research shows 

{*“**» every is mlnutSTof 

brisk walking after a meal. 

KL-fiWh rate wS 
remain high for 30 minutes, 
while you are back at tS 

sitting in frSttfSS 

ttonpater. That Is high leva- 

.jj Imagi- 

bome when you begin to eat 
strenuous 

game of teams. You did nnt 
gjlnto this situation ov^ 
“Ehtyou are not going to set 

Dr Michael McGannon 


In pursuit 
of a lean 
machine 

By John Gapper 

T haw is increasing worry 
in Britain about the 
effect of low levels of 
education and training 
employers are often criticised 
for not spending enough on 
training compared with their 
Goman counterparts. 

Yet a new US study* sug¬ 
gests some of this criticism 
may be misplaced. The stinty 
of productivity in 56 car plants 
owned by 24 eniu paMro around 
the world reaches a surprising 
conclusion; that European car 
workers may be over-edneated. 
It fin ds that European w wi rer* 
are better trained than Ameri¬ 
can ones, yet are still far less 
productive. 

The authors argue that Euro¬ 
pean car plants are wit man¬ 
aged well enough according to 
the principles of flftyfofe - w 
lean — production to wwiy the 
best use of their well-educated 
workforce. Conversely, US 
plants are relatively good at 
attracting value from poofly* 
Prepared workers. - 
European plants appear 
jmalje to exploit the potential 
of their relatively well-edu¬ 
cated and highly-trained wotit* 
force, concludes the study by 
«a?«mcs at the University of 
PmnayiTuiia’s Wharton 
School and the UasncbnMtii 
Institute of Technology. - • 

training index whfcfc 
raMBd from 1 for vwy Bttte 
to 4 for a lot, Jaoamie 
Japan scored this 
highest at JtumneatKMned 

US scored only 2L3, 

Japanese plants in Juan 
were better organised fa# man 
production, making mom ma 
of techniques such is te am 
working and iust-in-time tow - 

a &2K52- 2H'*****«■ 
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OXFORD PLAYHOUSE 

Theatt CIwyd’s colourful, 
gfteqggfle wl imeveii Jlamlel 
Is the company's Brat British 
i^arijup production of this 
scale and scope (Glasgow, 
Blackpool, Oxford, Chichester, 
Briton), and one of its five 
shows now on tour, fit is worth 
seeing . for . Geraint Wyn 
Dories’ Hamlet, bat the rest a£ 
Toby Ro&ertsoh's prodnetion 
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History in the making 

r he idea of this col* On Wednesday we had Time- House, urging Rooseve! 
umt was to watch, BBC2*s regular history stay with the words 
express a few series which, this month, went Prime Minister has nothh 
straightforward back over the argument that hide from the President o 

thoughts about anw> after the HraiBM ftr Par. TTnitait Sta+a* " Ri>t nrun 


bearing latte Inscriptions and 
feM^’al/murla'Be flowers, 
-opens wifo a glass that holds 
nhriw np to nature; for 
the mist-part# the action is 
mditttBBSa. However, the cos- 
tmnM are a visual distraction.. 
They torn the Danish court 
iatxhm^cqjr&ski theme party, 
aEfro^i le^bex' and velvet in 
oczes »i< wb* 13ie contrast 
«ttfa Haopdet!* black “salts of 
evening’s best 
Tfa qft thrffLWhite masks are 
satated on. the • faces of the 
cmatir^*. signifying eompiic- 
. jty^Besmcntiitz and GuiMen- 
gti^n ^rlve barefajced, and 
cmA np vi-Itek -when Hamlet 
feigns-madness, he opts for 
wMfesWpefc : 

The acting is patchy* The 
tens opeohig scene so much 
prabeil by'■■Coileridge is dissi- 
patedjv over-emphasis: inten¬ 
sity Js riot conveyed only by 
pa£&{llte Ghost (Robert 
AmoftO'hBS strayed In from a 
La* Vega* j revue trailing 
. planes^ ghfanmer «nrf smoke; 
rmly when be speaks does the 
iw rVp 1 ™” emerge. The same 
actor jdays Polonius aa by 
toms silly and wise, flapping 
like a whigsd plover. Horatio 
(Howard Antony) is depend- 
aUe but ponderous, well abort 
af even having a phHosiqiby, 
tet alone one with dreams. 

. The King (David Kdler) is a 
horror of Jollity, both spiteful 
and vicious. Martin Mc&eDan. 

successfully cast as Gertrude, 

. a chilly distance 
.from Hamlet, and adds a new 
strangeness to the play; but 
Ophelia (Sonia Forbes Adam) 
seems slight Perhaps an all¬ 
male casting policy would 
have' been more rigorous. The 
Cheek By Jowl Company's As 
You Like A recently showed 
how good an h UimIb Shake¬ 
speare could be, if a director 
takes *h«t option. ' 

..The production’s shortcom¬ 
ings axe redeemed by Geraint 
Wyn Davies’ Hamlet He plays 
him as a sane. Intelligent, 
depressive overwhelmed by 
emits «wd faring difficulties 
as if for the first ttme; "Oh 
what a rogue and. peasant 
slave amT trfe&d^'ab eiEM 
One between the depressive’s 
setfdistroctian and the need to 
get things done. “To be, or not 
to be” (spoken as Davies 
bounds on stage) comes as a 
revelation, the discovery of a 
way .out;-and “Get thee to a 
nunnery'’ finds a cool, level 
hate for Ophelia. Elsewhere, 
Davies is exact, losing the 
power of action In the energy 
of resolve. 

: This. Hamlet, - at just over 
fteee hours, has been cut for 
action; but the point of Shake¬ 
speare's play (Us longest) is In 
its digressions. Robertson’s 
cats, particularly in Horatio’s 
hues, make the play less lyri- 
eaL eschewing the compensa¬ 
tions of reflection: but go Hor¬ 
atio's haunting Hues abut the 
.fara together with his final 
ca t alo gu e of accidental mur- 
d®a and casual slaughters; the 
tnmedjr earns, these jnsigftts. 
and, a traffi^mal performance 
Uke tkis oso • is incomplete 
Wttkbut them.-The ending 
rndvanmatingi 
(Oxford until January 26, 
r that (Mhestor-Festival TTica- 
tie, J»©ary 27 - February l; 
Britirtan Theatre Royal, F*d>- 
rwHrf-84 ;; 

Aifef St George 


r hfi idea of this col¬ 
umn was to 
express a few 
straightforward 
thoughts about 
history on television became 
there is, as you may have 
noticed, a lot of it about. On 
Mondays we get Voices From 
The Past showing travel films 
which "reflect the ideas and 
attitudes of an earlier age”, 
last week the 1947 voyage of 

the Passat, one of the last of 
t he w orking square riggers. 
Sure enough, as well as some 
w underfill pictures there were 
some pretty old fashioned 
Ideas such as that busy-bus; 
"let’s be jolly" music which 
used to £Ql every moment of 
the ci nem a newsreels when 
nobody was talking, and Dun¬ 
can Carse described the bodies 
Of the seamen as "machine w»» 
in (heir precision and endur¬ 
ance”. Then, at the dima* of 
the voyage when the mother 
and father of a storm broke 
over the ship, the commentary 
petered out and the viewer was 
left trying to work out what on 
earth was going on. 

Tuesdays have been brin g in g 
Brother Felix And The Virgin 
Saint, a fascinating account by 
Bamber Gascoigne of a 15th 
century trip by a German 
monk to Jerusalem and the 
Sinai desert This has been an 
unusually entertaining series 
because of the way that Gas¬ 
coigne and producer Douglas 
Hae have shown not only the 
differences between tourism in 
the I5th century and today 
(whit* you would expect) but 

also the amaring s imilari ties 

(which you might not). Last 
week Gascoigne told us some 
of the rales for Christian pil¬ 
grims in medi aev al Jerusalem; 
don't give alcohol to Moslems, 
not because Islam forbids it 
but because they will get 
drunk and attack the next lot 
of pilgrims; don’t paint your 
coat of arms on the monu¬ 
ments; and don't race one 
another to the next site. 


On Wednesday we had Time- 
watch, BBCSPs regular history 
series which, this month, went 
back over the argument that 
arose after the Houses of Par¬ 
liament burned down in 1834 
and a new building was 
needed: should it be classical 
or gothic? This was not the 
clemest possible exposition of 
the debate, which has such 
obvious echoes today. I was 
never sure whether there was 
any question of the building 
being neither classical nor 
gothic but constructed with 
the modem techniques which, 
the programme explained, 
were used for the Crystal Pal¬ 
ace and St Pan eras Station. 
Incidentally, having mentioned 
the 1947 music it should be 
noted that this Tmewatch 
sometimes used music and 
speech simultaneously, a daft 
and self defeating yet increas¬ 
ingly widespread habit today. 

Wednesdays are alto bring¬ 
ing Ctwrchill, a four-part tele¬ 
vision biography written and 
presented by Martin Gilbert. 
The structure is wholly famil¬ 
iar newsreels are interspersed 
with intervi e ws, some from the 
archives and some shot spe¬ 
cially. It seems remarkable 
how many of Churchill’s staff 
are still around and still lively; 
thqy must have been consider¬ 
ably younger than he was. We 
are also treated to shots of the 
presenter posed in front of 
some empty room saying “Here 
is where...” which does pre¬ 
cious little for the viewer but 
doubtless pleased the produc¬ 
tion staff who presumably got 
some nice foreign trips. 

There are occasional amuse¬ 
ments: the description of Chur¬ 
chill on the saluting base in 
north Africa when the surren¬ 
dered German general came 
past in a smart uniform and 
splendid car but towed by a 
mule, and the two men caught 
one another's eyes and both 
began to laugh; and tbe 
moment when Churchill got 
out of the bath in the White 


London International 
Mime Festival 


If the London Mime Festival 
raises one issue par excellence, 
it is the inadequacy of existing 
categ j prigptfan of the perform¬ 
ing arte, which not only affects 
what an audience chooses to 
see but what it expects to find. 
The dominant 'reaction to the 
first night erf the Belgian Com 
pagnie Mossoux-Bonte at the 
1CA was a rather bored reluc¬ 
tance to dismiss anything so 
obviously foreign and arty. 
Equally predictable was the 
pocket of initiates who could 
be heard sounding off in high 
indignation about tbe philis¬ 
tine English. 

The festival, the venue, even 
the company’s own sales pitch 
conspired against The Last 
Hallucinations of Lucas Cran¬ 
ach the Elder, which struck me 
as a brilliantly lucid and sur¬ 
prisingly unpretentious sub¬ 
version of an artist’s weak and 
bis tunes. Cranach (1472-1553) 
was a German painter and 
woodcut designer who was 
court artist to the Elector of 
Saxony at Wittenberg and also 
worked for Luther. His “Adam 
and Eve” is one of the prizes of 
the Coortauld Collection, while 
one of his portraits of Luther is 
owned by Bristol’s City Art 
Gallery. 

The combination of sacred 
and secular in bis work pro¬ 
vides Patrick Bante and Nicole 
Mossoux with a fascina tin g 
lever for a pictorial fantasy 
based .on the early protestant 
mind. The lights go up on an 
array of frames in which, with 


jewel-like definition, a collec¬ 
tion of pictures are set 

In one, a pompous young 
man confronts a stuffed fish; in 
another, the torso of a woman 
sits frn gjprrfng a book; in a third 
is the head of a sensuous but 
rather plain young woman. 
The young man, one notices, 
has bejewelled, spider-like 
hands. He reappears in a sec¬ 
ond scene of court portraiture, 
as an effete noble In gaudy fin¬ 
ery caressing a hlowsy wench. 

Adam and Eve make their 
entrance as sleekly muscled 
nude torsos flirting over a 
bright green apple: their heads 
and legs are cut off by tbe pic¬ 
ture frame, focusing tbe eye on 
tbe eroticism of the allegory 
and distorting it by making the 
covert appear overt This, one 
imagines. Is how Cranach 
might have seen tbe Courtauld 
painting in his wildest dreams. 

Most revealing of all is the 
image of the recumbent nude, 
a skinny, twisted figure not 
beautiful in either face or form, 
but with a dignity which 
insists that she belongs to a 
different aesthetic to our own. 
Immediately one is reminded 
of all those etiolated bodies, 
with breasts stuck on like mud 
pies and necks at unnatural 
angles, which make Cranach’s 
work seem so strange. There is 
plenty of time for such 
thoughts in a show which pro¬ 
ceeds at a processional pace 
from frame to frame. For those 
who went expecting perfor¬ 
mance fireworks, it undoubt- 


House, urging Roosevelt to 
stay with the words “The 
Prime Minister has nothing to 
hide from the President of the 
United States ” But generally it 
is a dry and dutiful account 
which seems to add little to 
what was known. It would 
make an muellent schools pro¬ 
gramme. 

It is pretty clear that all 
those mentioned so for are his¬ 
tory programmes, and there 
are others about which there 
would probably be little argu¬ 
ment: The Treaty, for example, 
although presented in the form 
of a two-hour drama, was actu¬ 
ally another history pro¬ 
gramme, thift Hmp iteilmg with 
the partition of Ireland, ft was 
a notable achievement for 
writer Brian Phelan and direc¬ 
tor/producer Jonathan Lewis 
who managed to make cross-ta¬ 
ble negotiation on tbe detailed 
drafting of a political docu¬ 
ment seem dramatic... which 
it is, no doubt, but making it 
seem so in a television drama 
is an impressive trick. 

Tbe difficulty with reaching 
any broad conclusions about 
history on television arises 
when yon start trying to deride 
what is not history. Sometimes 
the dfle mma is not particularly 
important For Instance a pro¬ 
gramme which has recently 
begun on BBC2, The Day The 
World Changed, appears to be 
considered by its producers as 
a historical series but after 
watching the first two - with 
Steven Berkoff choosing the 
day when Herschel Grynszpan 
shot a German in Paris, and 
Liz Lochead the day when 
Mary Queen of Scots was 
beheaded (to be screened this 
evening) - I have my doubts. 
It seems clear that the present¬ 
ers are being encouraged to 
make their approaches deeply 
personal and to “come on 
strong”, and the result Is that 
the programmes convey more 
about their presenters than 
about their historical subjects. 

But what about tbe four-part 
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Bamber Gascoigne reaches Jerusalem in the footsteps of Brother Felix 


documentary on The Falklands 
War on Channel 4? Watching 
this makes you realise that his¬ 
toriography Is probably chang¬ 
ing, and television is probably 
changing it. Throughout the 
whole of recorded history up to 
now a nation's perception of its 
own recent history has been 
inevitably nationalistic: the 
communications did not exist 
for it to be anything else. Now 
here is a series, produced by 
Denys BLakeway and Hugh 
Scully, which, just 10 years 
after the event, is proving to be 
everything that television 
news coverage at the time was 
not: broad ranging, carefully 
considered, with access to vir¬ 
tually all sources of informa¬ 
tion on both sides of the con¬ 
flict at all levels. 

Monday's programme on 


what really happened over the 
sinking of the Belgrano 
included information delivered 
to the viewer by the captain of 
the British submarine, the cap¬ 
tain of the Belgrano, the com¬ 
manders of the Royal Navy in 
London and in the South 
Atlantic, members of the Brit¬ 
ish war cabinet, and of tbe 
Argentine junta. That is not to 
say that we were given the 
whole truth (though it began 
to feel like most of it) but it is 
to say that we are in a better 
position to judge what was 
done in our name than, for 
instance, our forebears listen¬ 
ing to fourth-hand hearsay evi¬ 
dence 10 years after tbe victory 
over the Spanish armada (most 
cd our gratitude ou that occa¬ 
sion being due to foul weather 
In the Channel, I believe). 


Yet many people would not 
even concede that The Falk¬ 
lands War is “history” at alL 
Even among those who do, 
there will be many who would 
certainly draw the line at The 
Washington Version which, in 
programmes on Thursday, Fri¬ 
day and Saturday, gave a 
detailed and completely 
engrossing account of the plan¬ 
ning and conduct of the the 
Gulf War as seen from a US 
standpoint. The Gulf War took 
place just 12 months ago: at 
what point do matters cease to 
be current affair s and begin to 
be history? In the end the only 
logical answer to that may be 
that anything which has hap¬ 
pened is history and the rest is 
speculation. 

What seems so striking, as 
you watch not only hefty inter¬ 


national stories about wars 
and other great events but also 
accounts of popular taste in 
the recent past (Paul Madden's 
investigation of The Avengers 
on Without Walls or the wick¬ 
edly funny accounts of fash¬ 
ions in interior decoration in 
Signs Of The Times) or detailed 
descriptions of the develop¬ 
ment and use of particular 
vehicles (delightful pro¬ 
grammes on the Morris 1000 
and the Avro Shackleton In 
Perpetual Motion) is that, with 
history as with so many other 
subjects, television is telescop¬ 
ing the process of communica¬ 
tion. The raw material of his¬ 
tory is being delivered straight 
into the nation's sitting rooms. 

Christopher Dunkley 



Roy Ayers 


• i 


One of the Belgian Compagnie Mossoux-Bonte’s images at the ICA 


edly seemed a damp squib; 
take it on its own terms, as 
work that feeds on the visual 
arts, and its cracked visions 
crawl from every canvas. 

★ 

Philipe Genty, who brought his 
new show to the Queen Eliza¬ 
beth Hall for three nights last 
week, offers a very different 
package: here is mime as 
sleight of hand and foot, 
accomplished, magical and 
ultimately m undane . A figure 
wrestles with a quilt which 
gets swmll er and smaller until 
it self-destructs into feathers of 
polythene from the snowy 
depths of which a slender pup¬ 
pet emerges. A second poppet 
wrestles with a deck chair 


which gets bigger and bigger 
until it becomes a tumbling 
apparatus for “real” actors. 

Genty’s two stocks-in-irade, 
or so it would appear from this 
show, are his mastery of 
changing scale and his style of 
puppetry, which enables teams 
of bowler-hatted puppeteers to 
move in and out of focus with¬ 
out destroying the illusion of 
tbe puppets on the ends of 
their sticks. His work is charm¬ 
ing and clever, but gave no 
indication of being more than a 
series of variations on these 
two themes. 

★ 

And so to the Black Mime 
Theatre, one of tbe home con¬ 
tributors to the festival, which 


offers a piece about women 
and alcoholism that is endear¬ 
ing in its earnestness. Three 
women re-enact tbe stories of 
their alcoholism as a warning 
to ordinary mortals about the 
evils of drink. The acting is 
raw, wholehearted and enfur- 
iatingly inaccurate if you look 
for the sort of detail in which 
mime is supposed to specialise 
(what waiter ever poured wine 
out over the back of his hand?). 
It uses dialogue and singing 
and has a following of its own 
at the Young Vic. But I cannot 
help wondering what the 
French or the Belgians would 
make of its rough readiness. 

Claire Armitstead 


RONNIE scorrs 

Mr Scott must be confident 
of this American’s appeal. 
The showy vibraphonist has 
already spent a week in 
Birmingham at the new 
club and has booked him for a 
lengthy three week residency 
at the London venue. 

But there are few good 
vibes players around and 
the instrument does seem 
to have some pulling power 
on the margins of jazz. 
Perhaps it is because it 
offers both melody and 
percussion in large equal 
measures or because it is 
usually played standing up and 
with some vigour, but it is 
hard to ignore. 

Roy Ayers has the added 
advantage of being an 
unrepentant sbowman who 
owns an expensive looking 
piece of equipment from 
which he can summon all 
kinds of sounds with a 
flick of the switch and the 
application of mallets. This 
he does with alacrity and even 
managed a clever but tacky 
mini-tribute to Miles Davis 
by bitting the trumpet button 
on the machine. He can play 
though and when tbe vibes are 
right, backed by a tough 
all-American no-nonsense 
rhythm section, the 
swirling vibrato is 
mesmerising. 

Legend has it that Ayers was 
encouraged to take up the 
electric xylophone at the 
age of five by Lionel Hampton, 
the original big band vibes 
man, when he gave him a 


pair of mallets to get 
the young Ayers started. 
He moved quickly away from 
a pure jazz sound, however, 
and by the mid-1970s was 
established as an 
uncomplicated and 
entertaining fusion 
player. 

Thus he neglects to play 
long, sustained solo parts 
throughout a set of sweaty 
jazz funk. Instead the 
repertoire of songs with 
titles like "Everyone likes 
the sunshine" relies heavily 
on a seductive groove and 
the old charmer's line of 
cheeky chat He even resorts 
to the trusted technique 
of invoking "everyone to put 
their hands in the air", 
for example. He likes to 
sing as well and has a 
soulful voice which 
delivers smoothie nonsense 
reminiscent of ladies' men 
like Barry White or Luther 
Vandross. 

While guitarist Zachery 
Breaux whacks out the soul 
riffs, Ayers puts down his 
mallets, fixes a table at 
the front with a mischievous 
eye and sings, "1 believe in 
the spirit of dodo". Later in 
the set he wiggles his ears, a 
seductive device which Ayers' 
wife apparently finds 
irresistible. On this first night 
more than a few in the near 
capacity audience seemed to 
like it too. 


Garry Booth 


International 


- ■ ■ * . m u " i 

;:l 

\ \i'3? 

*r. 
.** 4 . 

-r.V* 

.. . z'S* 

, -" s? 

* ■■ 

: ^ 

- '>£3 
. - *- 

. ■ > .!»• 




I I TODAY? EVENTS 1 1 

\AMSmXDAM 

CO" w irt gtfiu uW 20.15RiCGardo 

Chain* conducts the Royal 
Coocertgaboiiw Orchestra in 

Pasaacag I la, Schumann’s 
VWiti Concerto with Ida Haendei 
and TChaikovsky’s jRfth Symphony, 
repeated tranorrow and FrL Challly 
also conducts * free lunch concert 
today at 12.3&. Tonight in the Kleine 
Zaa!;Beaux ArtsTriaTomorrow: 
piano-redial by Dirk Joeras. Sun: . 
Uzar Berman {6718 34S) 
HudekSnaier 20.00 Louis LangrAe 
conducts Offenbach's Les brigands, 
with a cast led by Michel Senechal, 
Brigitte Baileys and Jutes BasHn, 
also SuTi-kt 13 .OO. Fri and Sun at 
2115: Nederlabds Dana Theater 
(6255 455/credh card bookings 8211 
211) 

■ SERUM 

Staataapar malar den Linden 19.00 
FaWo Luter conducts Ska Gramas'■ 
production of Madama Butterfly, 
wnth Bufiemia Moldoveanu In tne 
title rote. Tomorrow: Der fflegende 
Hollander (East Berlin 2004762) . 
Komtecbe Oper 19.00 Golf Reuter 
conducts Harry Kupter*s. production . 
of OIe .BntfOhnmg .auG dam derail. 
Tomorrow: orchestra concert 


conducted by Siegfried Matthus 
(East Berlin 2292 555) 

Deutsche Oper 19-30 L'eiisir 
d’a mo re with a cast including Jerry 
Hadley, Ingvar Wixell and Rolando 
Panerai. Tomorrow: Tosca (West 
Berlin 3410 240) ' 

Sctteusplelhaus 19.30 Concentus 
Hungaricus plays orchestral music 
by Bartok, Mozart and Leo Weiner. 
Tomorrow: piano recital by 
Rolf-Dleter Arens (East Berlin 2090 
2287)__ _ 

■ BIRMINGHAM 

Symphony Hall 19.30 Simon Rattle 
conducts the C8S0 in Robin 
Holloway’s The Spacious 
Firmament and Mozart's Mass in 
C minor. Tomorrow: Moura 
Lymparty plays Grieg's Piano 
Concerto with the English 
Symphony Orchestra. Sun: Oise 
Ross sings songs by Rakhmanlnov 
and Shostakovich ( 021-212 3333) 

■ FRANKFURT 

Opemhaus 19.30 Stefan Sottesz 
conducts Peter Mussbach s 
production of Ariadne auf Naxos. 

wtlh Anna Tomowa-Sintow in the 
.title role. Tomorrow: Moses und 

Aron. Fri: Die ZaubertlOte. Sat 

William Forsythe's full-length ballet 
The Loss of Small Detail, music 
by Thom Willems. Sun: Macbeth 

(239061) 

AKe Oper 20.00 Christy Moore in 
an evening erf Irish folk music. Sun. 
Yakov Kreizberg conducts Brahms, 
Schubert and Hindemith (1340 400) 

■ THE HAGUE 
Damtfteater 20.15 Nedertands Dans 
Theater in choreographies by Jin _ 
Kylian, Hans van Marten and David 


Parsons, also tomorrow in The 
Hague, Fri and Sun In Amsterdam 
and Sat in Rotterdam (360 4930) 

Dr Anton Phmpszaal 20.15 
Members of the Residentie 
Orchestra, with piano soloist Kees 
Wieringa, play chamber music by 
Clara and Robert Schumann. Fri 
and Sat Vasili Sinai ski conducts 
the Residentie Orchestra In music 
by Sibelius and Shostakovich (360 
9810) 

■LONDON 

Queen Elizabeth Had 19.45 
Matthias Bamert conducts the 
London Mozart Players in Ravel's 
La Tom beau de Couperin, 
Debussy's Petite Suite, Bizet's 
Symphony in C and Saint-SaSns' 
Second Plano Concerto, with 
Howard Shelley. Tomorrow: Trio 
Zingara. Fri: Julian Bream (071-926 
8500) 

Covent Garden 19-30 Frederick 

Ashton's Royal Ballet production 
of La fllle mal gardde, with Vivlana 
Durante. Also tomorrow (071-240 
1066} 

CoHseum 19,00 Ivor Bolton 
conducts Nicholas Hytner's ENO 
production of Xerxes, restaged 
by Julia Hollander, with Ann 
Murray In the title role, also Fri. 
Tomorrow and Sat Die Fledermaus 
(071-836 3161) 

■ NEW YORK 

THEATRE 

• Sight Unseen; Donald 
Margulies* play is about an 
American painter who becomes 
the art scene's newest visionary, 
end his search for the muse who 
was his inspiration. Directed by 
Michael Bloom with a cast 
including Dennis Boutslkaris. Laura 


Linney, Jon de Vries and Deborah 
Hedwall. Daily except Mon till Feb 
9 (City Center, 131 West 55th St.. 
581 7907). 

• Song of Singapore: a bubbly 
musical by Eric Frandsen, Michael 
Garin, Robert Hipkens and Paula 
Lockheart Directed by A.J.Antoon 
with an eye for zany detail (Song 
of Singapore Theater, 17 Inring 
Place, 228 0844). 

• Pageant the popular, 
long-running spoof on beauty 
contests, conceived and directed 
by Robert Longbottom with music 
by Albert Evans. Dinner available 
(Blue Angel. 323 West 44th SL, 

262 3333). 

• I Won't Dance - Steve Ross 
Sings Fred Astaire: an ail-slnglng, 
all-playing, non-dancing tribute 

to the Astaire repertoire, with text 
by Michael Sommers and Steve 
Ross. Ends Feb 1 (Theater at St 
Peter's, 619 Lexington Ave., 688 
7253). 

• Ticketron answers inquiries 
and sells tickets for most shows 
on and off Broadway (246 0102) 

■ PARIS 

DANCE 

Palais Gamier 19.30 Roland Petit's 
Ballet de Marseille opens a 
two-week season with Sleeping 
Beauty (4017 3535) 

TMatre des Champs-ElysAes 20.30 
Dance gala with international 
soloists, repeated on Sat, Sun and 
Mon. Tomorrow: Georges Pr&tre 
conducts Webern, Mozart and 
Mahler (4720 3637) 

MUSIC 

Palais des Congr&s 20.00 Kiev 
Opera production 0 1 Tchaikovsky's 
Mazeppa, repeated tomorrow. Fri, 
Sat, Sun: Khovanshchina (4066 
0006) 


Opera Comique 19.30 William 
Christie conducts Les Arts 
Florissants in a revival of 
Jean-Marie VillOgier's production 
of Lully's Atys. Runs till Feb 5, with 
next performances on Fri, Sat and 
Sun (4286 8883) 

Opera Bastille 20.30 Claire Gibauit 
conducts Mozart's Apollo et 
Hyacinthus, in a production by the 
Opera de Lyon. Repeated tomorrow 
and Fri. also Jan 29 and 30 (4001 
1616) 

Salle Pteyel 20.30 Gunther Herbig 
conducts the Orchestra de Paris 
in Brahms' Tragic Overture. 
Schumann's Piano Concerto 
(soloists Brlgite Engerer) and 
Shostakovich's Fifth Symphony, 
repeated tomorrow. Next week: 
Giulini conducts Verdi's Requiem 
(4563 0796) 

C hate let 20.30 West Side Story, 
daily till Sun. Next week: world 
premiere of Philippe Fenelon's 
new opera Le Chevalier Imaginaire 
(4028 2840) 

THEATRE 

Deborah Warner's RSC production 
of Sophocles' Electra. with Fiona 
Shaw in the title role, has four final 
performances (tonight till Fri) at 
the Maison de la Culture, Bobigny 
(4831 1145). Paris also has three 
new Racine productions: Phddre, 
directed by Jean-Marie Vill6gier 
at the ThGfltre de I’Est parisien 
(4364 8080), Britannicus in a 
staging by Alain Franqon at the 
Th64tre des Amandiere (4793 2630) 
and Andromaque directed by Anne 
Delbee at Theatre 14 (4545 4977). 

■ ROME 

Teatro deH'Opera 20.30 Paolo 
Carignani conducts Carlo 
Verdone’s production of H barbiere 
di Siviglia, with a cast led by 


Simone Alaimo, Rockwell Blake 
and Jennifer Larmore. Runs till 
Feb 7, with next performance on 
Sat (488 3641) 

■ STRASBOURG 

Palais de la Musfque 20.30 Theodor 
Guschlbauer conducts the 
Strasbourg Philharmonic Orchestra 
in Rakhmanlnov's Second Plano 
Concerto (soloist Ivo Pogorelich) 
and Mahler’s First Symphony. 
Repeated tomorrow (8837 6777). 

Fri and next Mon In Theatre 
Municipal: Graciane Flnzi's new 
opera Pauvre Assassin (8875 4823) 
Th6Atre National 19.K) Ages I tan 
de Colchos, a tragl-comedy about 
conquest and adventure by the 
17th century French dramatist Jean 

de Rotrou, directed by Philippe 

Barling. Daily till Feb 8. except 
Sun and Mon (8835 4452) 

■ ZURICH 

OPERA/BALLET 

The programme at the Opemhaus 
tonight at 19.30 consists of new 
choreographies by Bertrand d'At 
and Be rod Roger Bienert, with 
music by Zemlfnsky and Richard 
Strauss. Tomorrow and Sat La 
boh6me with a cast led by Daniels 
Dessi and Francisco Araiza. Fri: 

Der Rosenkavalier. Sun: Lohengrin 
with a cast led by Ben Heppner 
and Anja Silja (262 0909) 

CONCERTS 

Tomorrow in the Tonhalie, Sashko 
Gavrilov, Siegfried Palm and Bruno 
Canino play piano trios by Haydn, 
Kagel and Beethoven. Sat: Heinrich 
Schiff plays Haydn's D major Cello 
Concerto with the Deutsche 
Kammerphilharmonle. Sun: Beaux 
Arts Trio (261 1600) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CAW 

0/30-0600 Mormytlm 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production *rtth 
Oram Perry end Colin Ciiapman 
2300-2330 World Business Today 

0100-0130 Moneythne 

Super Channel 
0600-0620 Business View 
0630-0700 Business Insiders 
3130-2200 (Tubs) East Europe 
Report - weekly Irtdeptfi analysis 
Irom FTTV 

2130-2200 (Wad) FT Business 
Weekly - (global business report 
with Jonas Bellini 
213042200 (Tburs) Talking Heeds • 
International issues 
Sky Mews 

1200 International Business 
Report 

1130, 1730, 2130. 0430, 0530 
fThurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0600 Mooeylino 
0900-0930 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1830 World Business This 
Week 

SUNDAY 

Super Ctomnoi 

1800-1830 FT Business Weekly 
Sky News 

1330. 163a 203a 003a 0230 FT 

Business Weekly 

CNN 

1600-1830 World Business This 
Week 
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Window of 
opportunity 


HAVING WON a decisive 
victory in the cold war, the 
western powers seem deter¬ 
mined to lose the peace. 
Instead of co-operating, they 
indulge in bitter conflicts ova: 
trade policy. Instead of exploit¬ 
ing a once in a generation 

opportunity for reconstruction 
of the erstwhile Soviet Union, 
they procrastinate. The west 
can, and should, do better. 
Today's meeting in Washing¬ 
ton on humanitarian aid for 
the states of the former Soviet 
Union and this weekend’s 
meeting of the group of Geven 
iparting indus trial countries in 
New York are where to start 
Mr Mikhail Gorbachev left 
behind a country reduced to 
social, political and economic 
rubble. This may have been 
necessary if reform were ever 
to be attempted. But the long- 

predicted hype rinfla tion ary 
collapse is now under way. The 
resultant «*«« has given dem¬ 
ocratic reformers an opportu¬ 
nity, but no more than a brief 
one. Should they fail , far uglier 
forces lie in wait 
This thought alone should 
goad the west into action. Bis 
not merely that a stable, demo¬ 
cratic and market-oriented 

finmmnn wrflafth rtf Tndapmrignt 

States is devoutly to be wished. 
It is that the alternative is hor¬ 
rible. Hie west must help give 
both the citizens and the 
armed forces a stake in the 
futur e. Otherwise, it might And 
itself confronting nuclear- 
armed conflict within and 
uncontrolled nuclear prolifera¬ 
tion without 

Freeing prices 
True, the government 
iTHtfa/iofl by Mr Boris Yeltsin is 
open to criticism for its head¬ 
long rush to price liberalisa¬ 
tion, especially when it con¬ 
trolled neither the Russian 
central bank nor the budget 
But it had to start somewhere. 
Price liberalisation has at least 
broken the log jam, just as it 
did in Poland in the summer of 
1989. But, unlike In Poland, 
there is no Solidarity govern¬ 
ment waiting in the wings. The 
reforming government is the 
one now in office. The west 
should help make its reform 
wank rather than carp at its 
incompleteness. 

Set against that objective, 
the a genda of the conference In 
Washington is too limited. 
K m i wni fa| dnn assistance is 


Codswallop 
at Lloyd’s 


AT THE centre of every great 
institutional row, you will usu¬ 
ally find an organisation chart. 
It is not surprising, therefore, 
that some of the noisiest 
debate about last week's report 
on the future of Lloyd's, the 
insurance market, should cen¬ 
tre on its final chapter, which 
discusses how the market 
should be led and supervised. 

The report argues that 
Lloyd’s problems are essen¬ 
tially commercial, and sets out 
ways to make the market more 
competitive and profitable. It 
concludes with proposals to 
reorganise Lloyd’s leadership, 
to give it more of a business 
emphasis. Mr David Rowland, 
chairman of the task force that 
produced the report, believes 
that this reorganisation is 
essential to bring about the 
wider changes he recommends. 

He might have expected at 
least a polite hearing for these 
views. Instead, he has been 
blown a raspberry. 

To understand why, look at 
the present management of 
Lloyd's. Currently, the 28-mem¬ 
ber Lloyd's council is responsi¬ 
ble both for the strict new reg¬ 
ulatory regime introduced 
after the scandals of the 1970s, 
and for the market’s support 
services. 

The task force argues that 
this does not work. There is no 
dear focus oF responsibility for 
the development of Lloyd’s as 
a business. And, says the 
report, the independence and 
distance required for the coun¬ 
cil's regulatory functions "are 
not helpful in developing and 
supporting Lloyd's collective 
business performance; rather 
they are obstacles to the total 
commitment of all concerned 
to Lloyd's competitive suc¬ 
cess". Consequently, there 
should be a clear split between 
a market board responsible for 
running the business of Lloyd's 
and a regulatory council 
responsible for policing it 

Raspberry-blowing 

That was where the raspber¬ 
ry-blowing started. Lloyd’s 
council welcomed the report as 
a whole, but singled out this 
proposal, alone among the task 
force's 65, for immediate rejec¬ 
tion. It argued that the market 
needs a unified leadership, 
handling both regulation and 
business issues. 

Mr Rowland expressed his 
regret, in moderate terms, that 


T he European Parlia¬ 
ment today is far in 
distance, time and 
nature from Chicago 
of the 1960s. But it has just 
gained in Mr Egon Klepsch, an 
avuncular German Christian 
Democrat, a president whose 
drin in political firing rivals 
that of the late Richard Daley, 
legendary boss of the mid-west 
city. A Daleyesque talent for 
exercising power may be Just 
w hat the European Communi¬ 
ty’s chafpric transnational par¬ 
liament now needs. 

This nomadic circus of a leg¬ 
islature - rotating between 
Strasbourg (plenary sessions), 
Brussels (committee meeti n gs) 
and Luxembourg (staff base) - 
has barely organised itself 
properly to use the powers 
awarded to it by the 1986 Sin¬ 
gle European Act, let alone 
wbat It win get once the Maas¬ 
tricht agreement Is ratified and 
Implemented. 

The keynote of Mr Klepsch’s 
inaugural appeal to fellow 
MBPS last week was, therefore, 
no surprise. “Let us do our 
utmost, acting resolutely, 
responsibly and effectively and 
in a way which is comprehensi¬ 
ble to the people of Europe, to 
make use of me powers which 
the Parliament has just 
acquired [at Maastricht],” he 
said. 

These powers, bestowed 
from above rather than earned 
from below, now gfve the Par¬ 
liament a rfianep to disprove 
the quip so often made of it - 
that powerlessness corrupts, 
and absolute powerlessness 
corrupts absolutely. 

Once the Parliament gets its 
act together, "then we wfli be 
able to address directly to the 
citizens of Europe, who will no 
longer accuse us of gobbledy- 
gook,” says Mr Klepsch. 

For all their whispering in 
the Strasbourg corridors about 
underhand methods and 
tainted tactics used by Mr 
Klepsch in his chmh to the top, 
most MEPs heartily welcome 
his interest in internal reform. 
It is better, the majority say, to 
have a parliamentary profes¬ 
sional, warts and all, at the 
rostrum than an Inefficient 
amateur like his Spanish 
socialist predecessor, Mr 
Enrique Baron. 

It is also appropriate that the 
Parliament's new president 
should have a direct line to 
Chancellor Helmut Kohl, who 
strove mi ghtily last year to get 
his fellow EC leaders to accept 
more powers for the Stras¬ 
bourg assembly. Mr Klepsch 
and Mr Kohl go back to the 
mid-1950s when they both cut 
their political teeth in the 

Rh rnplanri-Pa latmatp. 

It will certainly do the Par¬ 
liament no harm for it to be led 
into budgetary or legislative 
battle with the other EC 
institutions by a close ally 
of Europe’s most powerful 
leader. 

Mr lflqmrh has won hrmafllf 
brownie points in Bonn by tak¬ 
ing tiie lead in proposing 18 
extra MEPs for the newly 
enlarged Germany. The Maas¬ 
tricht s ummit only agreed to 
study extra representation for 
Germany, because France bri¬ 
dled at the notion of losing its 
treasured poli t ical parity with 
Germany. “But I am sure we 
will get the extra MEPs,” he 
says. 

Winning extra seats for Ger¬ 
many is a natural goal for Mr 
Klepsch, who escaped from 
East Germany as a 20 -year-old 
in I960. He came up the hard 
way, supporting himself 
through the university of Mar- 


necessary, but is not sufficient 
Experience in eastern Europe 
shows that stabilisation and 
price lihgraTisa Hnn nan fill the 
shops with food. But pouring 
food aid onto a hyperinflation 
is Hke emptying a bucket of 
water onto a desert. 

Radical reform 

What is needed is a suffi¬ 
ciently radical reform to shift 
the economy from a collapsed 
centrally planned economy 
into a economy, how¬ 

ever 1 h?>Hng and ip firt "- The 
Twrfw elements of such a mini¬ 
mum bang are price liberalisa¬ 
tion, monetary and fiscal stabi¬ 
lisation and privatisation. 

The request for western aid 
to help stabilise the rouble 
must be granted not several 
months from now, when mem¬ 
bership of the International 
Monetary Fund has been 
agreed, but now. Equally 
important will be technical 
aggi otanr*. for the energy sec¬ 
tor, food distribution and the 
creation of workable fiscal and 
monetary systems. Meanwhile. 
Rn«rfg ?nri the other bwdtog 
successor states must move to 
privatise retail and wholesale 
trade, transport and agricul¬ 
ture as quickly as possible. 

None of this is fundamen¬ 
tally different from what has 
been needed in eastern and 
ce n tral Europe. But in the case 
of the former Soviet Union, its 
huge, impoverished and embit¬ 
tered armed forces justify an 
exceptional form of assistance: 
direct budgetary support. 
While the economy is being 
stabilised and a new fiscal sys¬ 
tem put In place, the west 
should meet a substantial part 
of tiie budgetary costs of the 
armed forces. It can kill two 
birds witii one stone by 
demanding radical nuclear dis¬ 
armament in return. 

The most powerful criticism 
of generous govemment-to-gov- 
emment aid is that it strength¬ 
ens the state against the peo¬ 
ple. For once that is its 
justification. The reforming 
governments need to be 
strengthened above all against 
a reactionary bureaucratic and 
military d*” 

At last the west has real 
reformers to help. So if the G7 
does not deride this weekend 
to substitute decisive action for 
vague words of support, it will 
deserve to be renamed the 
seven dwarfs. 


the council had not seen fit to 
accept his advice. Lloyd's 
chairman Mr David Coleridge 
replied, in somewhat less mod¬ 
erate language, that some of 
the task force’s thinking was 
"codswallop”. 

That must not be his final 
word. There Is an underlying 
agreement between the two 
sides of the debate: that 
Lloyd's commercial crisis is 
the central issue. The question, 
therefore, is how best to ensure 
the business leadership that 
the market badly needs. 

Clearer approach 

Mr Rowland's approach, 
with Its organisation charts 
and call for a new Lloyd's act 
of parliament, may not be the 
best solution. But it is clearer 
and more comprehensible than 
the council’s counter-offer a 
review of its own structure 
“closely attentive to the need 
to maintain a strong business 
orientation in decision taking 
in the market”. 

What makes the council’s 
rejection of the report’s final 
chapter particularly unfortu¬ 
nate is that it contains within 
it the foundations of a work¬ 
able co m promise, described as 
a transitional structure. This 
would require no legal 
changes, but achieve most of 
the desired aims. It is a useful 
starting point for discussion. 

The debate is the more 
important because of the other 
contentious issue that remains 
unresolved in the wake of the 
task force’s report. Among 
those directly affected, there 
has been great dismay that the 
report has found no solution to 
the problems faced by those 
Names exposed to the worst 
Losses of the late 1980s, and no 
easy way out for those trapped 
in "open years" where liabili¬ 
ties cannot yet be estimated. 

That was predictable: no 
report produced by consensus 
was ever likely to resolve these 
difficult issues. The bitterness 
they create will continue to eat 
away at the heart of the mar¬ 
ket, however, it has given a 
fresh edge to the debate on 
governance. Rightly or 
wrongly, the council’s response 
to the task force's organisa¬ 
tional proposals has been seen 
as the protective reaction ol 
the Lloyd's estohKshmflnt , an d 
a poor omen for the prospects 
of the rest of the report. The 
council must think again. 


David Buchan interviews 
Egon Klepsch, the 
European Parliament’s 
newly elected president 

Master 


fixer 







absolute majority of Its 518 
members, to exercise any of 
the important law-amending or 
treaty-approving powers that it 
got under the Single European 
Act or will get under the Maas¬ 
tricht treaty. 

No EC country imposes such 
a voting threshold on its legis¬ 
lature (except in revising con¬ 
stitutions). But EC govern¬ 
ments have imposed It on 
Strasbourg to test the serious¬ 
ness of a Parliament that none 
of them totally trust 

Mr Klepsch does not quarrel 
with this. Indeed he says it is 
essential "because we are legis¬ 
lating for 12 different coun¬ 
tries” with very different politi¬ 
cal strands in them. We need 
to find solutions to fit the 
tell for the whole Community,” 
he says. 

What Strasbourg-style con¬ 
sensus means in practice is 
constant deal-making between 
the Christian Democrats and 
the Socialists, the largest 
group with 180 MEPs. This 
worked smoothly through 
much of the 1980s when 
there was another German, Mr 
Rudi Arndt, in charge of the 

finrialigts 

It Is less smooth-running 
now, with the more acerbic Mr 
Jean-Pierre Cot leading a 
Socialist group that now con¬ 
tains as its largest national 
contingent 45 UK Labour 
MEPs, for whom there Is some¬ 
thing unholy about cosylng up 
to a Christian Democrat group 
that Is rem gartering tatting In 
the British Tories. 

But as their price for back¬ 
ing - or at least not opposing 
- Mr Klepsch for the presi¬ 
dency, the Socialists last week 
secured most of the key com¬ 
mittee chairmanships. This 
includes a new foreign affairs 
committee to be presided over, 
rather aptly, by Mr Baron, who 
was criticised widely during 
his presidential term for 
spending too much time pos¬ 
turing on the international 


Egon Xliyrir thlrk tlffn hrrf sensitive pnHtinq ] nrifwinmi 


burg as a part-time packer of 
washing marhfnea and carpen¬ 
ter. 

And- he been, wailing 
deals together ever since, first 
in the Bundestag and since 
1973 in the European Parlia¬ 
ment 

Amid MEPs’ mutterings 
about sharp practice, only one 
firm charge has ever been 
made, and admitted. This was 
when in 1981 he was spotted 


or discontent 

There has always been some 
of that It Is an open secret that 
he does not get on well with 
Mr Leo 'nndemans, the former 
Belgian prime minister, who 
last week succeeded Mr 
Klepsch as leader of the 128- 
strong Christian Democrat 
group in Strasbourg. 

His unrivalled knowledge of 
what transpires within the Par¬ 
liament is due in part to the 


For all their whispering about tainted 
tactics used by Mr Klepsch in 
his clfimh to the top, most MEPS 
welcome his interest m internal reform 


pushing the voting button of a 
fallow Christian Democrat as 
well as his own. Mr Klepsch 
says he was only doing what 
was common at the time, and 
that he has never done it since. 
When he was asked at his first 
presidential press conference 
about the 1981 incident, he told 
reporters: “This exercises yon 
more than I intend to be exer¬ 
cised by it" 

Mr Klepsch has that fortu¬ 
nate combination for a politi¬ 
cian — a thick skin and sensi¬ 
tive political »ntpmuii> i tuned 
to the first hint of revolt 


fact that he knows everyone — 
even the doormen — and in 
part to the fact that even his 
spare time is spent playing 
skat, a popular German card 
game, witii fellow Christian 
Democrat deputies, and dis¬ 
cussing politics. 

Consensus politics Is far 
from being a dirty word for 
MT Klepsch. "We are in fact 
condemned to practising 
consensus politics,” he 
says. 

This is because of the 
requirement that the Parlia¬ 
ment muster 280 votes, or an 


Another fruit of this Chris¬ 
tian Democrat-Socialist com¬ 
pact was last week’s rule 
changes. These were essen¬ 
tially aimed at preventing ple¬ 
nary sessions being cluttered 
up with endless amendments. 
Up to now, daring the weekly 
plenary session each month 
MEPs have spent some seven 
to right hours merely voting 
on - not even debating - 
about 1,000 amendments. The 
mam change makes it harder 
for an amendment, lost in com¬ 
mittee, to be re-presented in 
the plenary. 

“We most deal with techni¬ 
calities in committee, and 
keep the plenaries for debating 
the big issues that people 
care about,” Mr Klepsch 
says. 

Once Maastricht comes into 
rifect, the Parliament will have 
a real say on almost all of the 
big issues con fi r m ting the EC. 
Mr Klepsch particularly prizes 
the expanded treaty-vetting 
power of the Parliament, which 
goes beyond the rights of 
most national EC legislatures 
and matches that of the US 
Senate. 

WIH that make the European 
Parliament the difficult inter¬ 
national partner that the US 
Senate has often been? (MEPs, 
for Instance, last week voted 
down aid packages for Morocco 
and Syria, on human rights 
grounds.) 

No, says Mr Klepsch. “IE the 
Council and Commission take 
us seriously and provide foil 
information, we will behave 
seriously." 


Midnight in 
Moscow 

■ Could It have been just in 
fun that a Russian late-night 
newscast heralded the 68th 
anniversary of Lenin's death 
by announcing his body was 
to be shifted from Moscow’s 
Red Square mausoleum and 
buried, along with his family, 
in St Petersburg? 

IT so, the joke was lost on 
about 100 old believers, who 
turned out at midnight to 
guard the sarcophagus in tem¬ 
peratures of 25 below. Since 
everything else had been taken 
from them, one sobbed, they 

would fight for Lenin's right 
to lie in state forever. 

Came the day, and a crowd 
of2,000 In the Lenin Museum 
heard a succession of neo- 
revolutionaries lambast faTltng 

living-standards, and moral 
decay. “Not hundreds, not 
thousands, but tens of thou¬ 
sands are demonstrating once 
more under the red flag," said 
Igor Malerov, who’s reviving 
the Young Communist League. 

Up at the tomb, its two 
white-faced guards looked on 
frigidly as a few hundred 
milled about with red banners 
proclaiming “the ideas of 
Lenin will rerive”. But it was 
an old woman who somewhat 
stole the show before the TV 
cbp lerag r 

Asked by the interview er 
for her opinion of ti»e historic 
leader, she replied: "Lenin? 
Who cares about Lenin? Pm 
not getting my pension.” 


Double-booked 

■ What could be more impor¬ 
tant than listening to Robm 
Leigh-Pemberton, the governor 
of the Bank of England? 
Tonight's annual dinner of the 

Manchester Merchant and 
International Bankers'Associa¬ 
tion, it seems. 

I hear that there is an 
embarrassing clash between 
the timing of the bankers* 

booze-up at the Midland Hotel, 

and the governor’s speech at 
Manchester Bumness School’s 


Observer 


celebrity seminar, a quarter 
of a mile away. 

ABN-Amro Bank's Howard 
Middleton, chairman for the 
dinner, assures me that bis 
keener banker colleagues will 
be able to squeeze in both 
events. However, the figures 
speak for themselves. There 
will be almost twice as many 
people sitting down to dinner 
as listening to the governor. 


Japan’s turn 

■ Japan has been better at 
diwwtrng money, rather thaw 
its brightest civil servants, to 
international organisations. 

So Kmwihmn Shigehara's 
career as the OECD’s next 
chief economist will be 
watched with more than usual 
interest 

The 52-year-old Bank erf 
Japan official takes over from 
David Henderson, who has 
been doing the job since 1984. 
Until now, heads of economics 
at the Paris-based group have 
been either British, like 
Henderson, or north 
Americans. But the Japanese 
now contribute 24 per cent of 
the organisation's budget - 
a fraction less than the 
Americans - and already one 
of the three deputy secretary 
generate is Japanese. 

Currently head of a BoJ 
think-tank nailed the Institute 
fra - Monetary and Economic 
Studies, Shirahara has com¬ 
pleted three tours of OECD 
duty, most recently In 1S87-89, 
when he was director of the 
policy studies branch. 

A tall, donnish man, he is 
noted abroad for espousing 
a tough, But n nony K is and not 
excessively pro-American 
monetary policy at the Bank 
of Japan. He has frequently 
advocated greater deregulation 
for the Japanese economy and 
insists that he will not change 
Us tune In his new post - 
even on the sensitive issue of 
liberalising the rice market 

Fluent in Rn tf ieh , he Is said 



“I know one scrag that 
won’t be cm John Major’s 
Desert Island Discs.” 

to be typical of the new breed 
of assertive and intematbuud- 
m hided Japanese who are not 
afraid to speak their mind In 
which case, his appointment 
will be welcome. 


Inside disease 

■ In the public relations trade, 
it is important to be seen to 
have access to the people who 
matter. Hence the increasingly 


among the Tory party’s rival 
i mage-maker s 
Will Sir Tim Bell, Mrs 
Thatcher’s favourite PR man, 
be brought in from the cold 
and given a plum job on Prime 
Ministar Major's team? How 
important is it for Peter 
Gummer, brother of 
agriculture minister Selwyn, 
that the Tories are reelected 
with his own firm, Shandwick, 
visibly playing a key role? Can 
Alan Parker, Sir Peter Parker's 
son, repeat his recent success 
m financial PR, by helpin g 
Shaun Woodward, the Tory's 
Vqung c oirnnimipp riODS phtof 
win the coming battle of the 


headlines? Wbat role will Str 
Gordon Reece, another oM 
faithful, play? There are some 
big reputations, even if 
not-so-big businesses, at stake. 

Tmnghm the panic In 
competing firms when The 
Mail on Sunday, normally welt 
plugged into Tory politics, 
reported that Bell will act as 
the prune minister’s personal 
public relations offiem-during 
the election campaign. A short 
burst from Tory party Central 
Office shot down that idea... 
for the moment 

John Major prefers a more 
collegiate approach than his 
predecessor took, say his 
advisers. Hence the old 
connections no longer hold 
good. If true, this is bad news 
for the influence-pedlars. 


Mommas 

■ Tim world's highest chances 
of meeting * femme ftilale are 
probably in Switzerland. Not 
only does almost every 
able-bodied male citizen have 
a rifle and ammunition at 
home against the dreaded day 
when the country Is Invaded, 
but the 2£004trong Swiss 
Women’s Military Service are 
now allowed to reck pistols. 

The service’s head Brigadier 
Eugi&nfe Poliak says the weap¬ 
ons are purely for self-defence. 
And although she knows of 
no occasion when one has been 
used against an attacker, she 
can quote statistics to show 
that the pistols are at least 
not proving a danger to the 
women soldiers themselves. 

They have fired 81,600 shots 
in practice, without a single 
awld ftnt. 


Spot on 


■ “What’s your diet?", the 
doctor asked the patient 
complaining of indigestion. 

"Snooker halls ," camp the 
reply, “Red and yellow for 
breakfast, black and brown 
for hmch, and pink and blue 
for tea." 

“As I thought,” the medic 
said. “You aren’t eating your 
greens." 


Sir: your plan 
will not work 


William Dawkins has advice for 
the French government 

he following letter has 

came into oar possessum. 

















Sadly, the plan as presented 
to ns down on just about 
every count we can think oL 

First, financiaL Our analysts 
are disturbed by the many 
years of losses they s ee at 
Thomson’s consumer electron¬ 
ics and semiconductor units. 

They believe Thomson Con¬ 
sumer Electronics facet con¬ 
tinuing huge Investments in a 
high-definition television, 
based on a standard 

Is by no means guaran¬ 
teed to win wide acceptance. 
Then there is the disadvantage 
of being a high-cost producer 
in an Industry dominated by 
low-cost smmllers. 

As fortfesemicondnctor 
unit - SGS-Thomson - we 
accept that your Italian gov¬ 
ernment partner In the project 
might help ball It out tempo¬ 
rarily. But we cannot easily 
measure the mitt’s continuing 
huge needs for cash in this 
fast-moving ««d capital-inten¬ 
sive business; nor do we see 
any guarantee that SGS- 
Timmsan will achieve the mar¬ 
ket share needed to ensure 
tong-term survival. 

The upshot of all this is that 
the cash earners In TCI - 
nuclear plant and fuel, and the 
sale of nuclear-related technol¬ 
ogy - could at worst see their 
resources eaten away by the 
parts of Thomson they are des¬ 
tined to inherit We hear that 
there might be some limit or 
even a ban on Thomson’s use 
of the unclear business’ ««!« 
reserves. Even so, we could 
more easily attract investment 
for than if they had no con¬ 
nection with Thomson’s dvfl 
electronics activities. 

In other words, reshuffling 
the cards in this way does not 
improve the public sector’s 
nuclear and electronics hand, 
and might even make it worse. 

Second, management We 
liked the parts of the original 
version at the plan, promoted 
by Mr Dominique Stranss- 
j fflhn, the industr y minister, 
whereby Thomson would take 
over CEA-fodastrie. Thomson 


vale Investor Is the test 
by the European Cmaml 
to decide whether or note gw* 
eminent industrial Investment 
contravenes EC state aid rates. 

Let us assume, however, 
that we can persuade a Private 
investor to accept the risks. 
This might anconvaf* 
Conmdsstan to dear the proj¬ 
ect on the grounds that ft had 

attracted private bmhmql 

Yet that leads to a wider 

of the state’s res p nmu B rf ltty to 
direct important industries. H 
tills washed in the 18th cen¬ 
tury, it was because the com¬ 
panies Greeted were supported 
by guaranteed state cedars end 
protected from international 
competition by high import 
tariffs. Our legal advisers fear 
that current international 
trade lew makes it nearly 
te pimihh to achieve either of 
those conditions. 

That concludes our- view of 
tiie pngect May I be to bold «* 
to suggest an alternative? 

Your government's interests 
as a shareholder hi these com¬ 
panies would be best served by 
starring Thomson's consumer 
electronics and chip busi¬ 
nesses of capital - not by 
Investing in them. We suggest 
you employ us to seU some of 
Thomson’s best consumer 
brand names, like Tekftmfcen 
and F er g uson . Ideally to Japa¬ 
nese groups which would wel¬ 
come a European identity and 
could make than profitable. 

In your position, we would 
use toe funds from these asset 
sales to Invest In the profitable 
businesses remaining; such as 
Thnmson-CSF In defence elec¬ 
tronics and Cogema in nuclear 
ftwL Forget the reshuffle end 
leave them as they are, as sep¬ 
arate holdings in your govern¬ 
ment's portfolio, so that they 
can go on concentrating an 
what they do best 

We look forward to hearing 
from yon... 

Ai this point the text has bem 
torn. 



30,000 needy 
people are clothed by 
this outfit. 

For an army of people living rough, we’re: 
alwaya there with the offer of warn, clothing. 

And for thousands of desperately poor 
families struggling to clothe growing children, 
we help to make ends meet. 

Please will you lielp us to help tlicin? 

£10 or more makes quite* a difference and 
anything you donate will I* tLsed ***** 

For God’s sake. care. And with your Help 
we’ll soldier on. • - 

IS -££££ Z SS’SlTSs! 

N*MX _ _ 


MiMIU___ 


— — Flritlutll. 


I U.... J~™„. b, F„, 

Elpl " D “' ■ ■ A».ji.OXLUXO ' 

Or rail 0800 I««s 101 

We ll be pleated t, Lr foT ‘ ^ *** 
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Personal View 


needs three kinds of 


economic aid 


lid — and quickly 

By Yegor Gaidar 
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,a s.e^*fiS yiHBHBTwmic reform. 
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r>-, '-i. 1 ? «ftra£ . ..Btiny case, once price rises 


be paid by printing money, as 
happened last year. Any more 
generous social safety net will 
nave to depend on foreign 
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Freeing domestic prices is 
the principal step to a healthy 
market economy. But Russia is 
also determined to participate 
fully in world trade. This 
means freeing the market for 
foreign exchange. Dp to now, 
foreign exchange has been 
grossly under-priced and allo¬ 
cated by government nffirnwia 

On January l, the govern¬ 
ment created the framework 
for a normal foreign erah^gp 
market Importers will buy dol¬ 
lars through their banks at a 
market exchange rate. Export- 
os will have to sell to the gov¬ 
ernment at least lo per cent of 
their foreign exchange earn¬ 
ings (at the market price). As 
soon as they become more con¬ 
fident that real convertibility 
has been established, they wfll 
certainly seQ more. There will 
thus be a unified foreign 
exchange nwritat. 

There Is one exception - 
which is, in foot, superficial. 
Exporters of oil, gas, timber 
ana precious metals will have 
to sell to foe government 40 
per cent of their foreign 
exchange earnings at half foe 
market price. This is, in 
essence, a royalty wiitiflar in 
effect to the levies taken on 
natural resource exports by 
most governments in the 
world. 

Freeing markets Is foe first 
dement in the reform. The aim 
is that prices should rise once 
and for all - to eHminate foe 
monetary overhang - and 
then remain stable. The task of 
stabilisation is foe most diffi¬ 
cult, and involves three steps. 

First, the budget must be 
balanced. This is a goal from 
the first quarter of this year. 
On the expenditure rate, free¬ 
ing prices «Mu»ng that most 
subsidies will be eliminated, 
especially an meat. Drastic 
cuts will also be made in 
defence procurement. 

On the tax side, much of the 
old, indirect tax stru cture haa 
collapsed, and. for the last 
three years, the finance Minis¬ 
try has been preparing instead 
a value added tax. The VAT 



Gaidar, ‘stabilisation is the 
most iHfflmW task* 

has now been introduced at 28 
per cent There are also an 
enterprise wage tax (87 per 
cent) and a profits tax (32 per 
cent). The tax yield is difficult 
to forecast, but the govern¬ 
ment gttaTi do all it to col¬ 
lect in revenue as much as it 


This is raw si gnifican t step 
in achieving monetary control. 
The other Is to impose e ff ect iv e 
limits on lending to enter¬ 
prises. Here foe government is 

engagpri fa Urgent rHgmc^rmc 
with the central bank, since 
effective Wwita are «wnHai to 
the success erf the programme. 

The final need is to stabilise 
the rouble. At present, the sup¬ 
ply of foreign exchange is so 
small that the rouble is grossly 
undervalued. Prices of traded 
goods in Russia today are 
about 20 times below world 
prices calculated at foe exist¬ 
ing exchange rate. This situa¬ 
tion is fraught with danger. 
Unless the exchange rate 
appreciates, prices are bound 
to go on rising many times 
over. 

Tight money is foe key to 
raising the external value of 
the rouble. But we also need to 
peg the exchange rata, in order 
to set a ceiling to inflation and 
to give enterprises foe confi¬ 
dence to part with their dol¬ 
lars. U nfortun ately, Russia haa 
no international reserves for 
this purpose; they were squan¬ 
dered by foe Union govern¬ 


ment. Foreign assistance is 
urgently needed in preparing a 
f und to stabilise the rouble. 

While we have already taken 
significant steps towards estab¬ 
lishing financial discip line , 
there has to be some moment 
soon when an the remaining 
measures are put in place. If 
we are to stop inflation rolling, 
March is the time to act 

The possible package is 
being discussed with foe Inter¬ 
national Monetary Fund, since 
a programme that is to succeed 
must have outside support. We 
need three kinds of help. 

The first is humanitarian 
aid. The western response here 
has been generous and we 
greatly welcome foe confer¬ 
ence today in Washington 
called by Mr Baker. 

The second is general bal¬ 
ance of payments support. Last 
year, imports fell by more than 
a thir d. This had a devastating 
effect on living standards and 
on industrial production which 
depends on certain critical 
imports. We cannot immedi¬ 
ately restore our exports, so 
help is essential to prevent eco¬ 
nomic collapse. Finally, we 
need a stabilisation fund to peg 
the rouble at a reasonable rate. 

The sums of money needed 
are similar on a per head 
to those given to Poland. Presi¬ 
dent Yeltsin wrote to the G7 
about the s tabilisat ion fund in 
early December. The G7 coun¬ 
tries are now waiting for Urn 
outcome of our discussions 
with the IMF. However, It 
would greatly help Russia’s 
ability to plan If tha G 7 finance 
minister s, at their meeting fa 
Washington later this week, 
could give some indication of 
what hrfp might be available 
on what conditions. 

Stabilisation plans must be 
announced as soon as possible. 
Unless foe people can see that 
inflatio n is going to be rapped, 
wages will increase again and 
we shall then be into a disas¬ 
trous wage-price spiral 

Aid offered now can help' 
prevent this. It would be much 
more valuable than aid offered 
later. 

The author is deputy prime 
minister of the Russian Federa¬ 
tion and minister qf economics 
and finance. 


Letters 


Wilful limitation of expenditure hits 
a compelling spending concept 



From Mr Martin Stott 
Sir, In his excellent “Eco¬ 
nomics Notebook" (January 
20), Peter Norman discusses 
foe idea of boasting the econ¬ 
omy via local authority spend¬ 
ing, I3» concept is c ompellin g 
and yet, befalls us, a Treasury 
spokesman dismissed foe idea 
rntfoe-grounds that “local 
.aufoori&s do Htfle i nft a s tr u c- 
: fore; spending apart from houa- 

v . ff-foat Treasury- spokesman 
'u&lifa^c&dldrea to a local 
school' hfe would dbe only too 
aware of an area of local 


authority infrastructure crying 
out for mare spending. As long 
ago as 1987, the Audit Commis¬ 
sion estimated that £ 2 bn 
needed to be spent an school 
maintenance; a recent Labour 
Party survey reckons that 
schools now need £3 Jim to put 
foeir buildings in order. 

In my chfidFea’s school, foe 
Victorian building has outdoor 
lavatories, no dam p-proof 
course and a he a t i n g system 
that needs constant attention. 
The other half of the school 
has been housed in "temporary 
buikimgs" for the test 80 years. 


The local authority has no 
money to pay for the upgrad¬ 
ing that is needed and would 
no doubt welcome the release 
of some of the cash that is 
“slumbering in foe banks”. A 
similar story could probably be 
told for every education 
authority to foe country. WHl 
another generation of school¬ 
children have to make do, 
while the Treasury continues 
to limi t expenditure so wil¬ 
fully? 

Martin Stoll, 

4SCarfield Gardens, 

London NW6 


Technical hitch 

FromLGL Onstead-Joss. 

Sir, How foolish of Lloyd’s to 
iwiflg inft foat a little tinkering 
with the finances of the group 
wiO prevent a recurrence of 
the misfortunes that have 
fallen on it! 

Its problem is not fundamen¬ 
tally financial - it is technical 
Insurances were arranged fa 
absence of knowledge of the 
tochnicalltifis of the risk - cer¬ 
tainly fa the rase of asbestosis, 
and no doubt in other cases as 
well If agents are too feckless 
to learn these technicalities, no 
accurate assessment of correct 
rates wifi, ever be possible. 
LGL Unstea&Joss, 

4 Liberum Gardens, 

Edinburgh, EH16 6JR 


Positive return would come from 
provision of child care 


Reforms essential if break-up of 
power duopoly to be avoided 


Aunt Dr ffrosuwR Cohen and 
MrNeUFtaser. v 
■ %RdW5ttdBaBs (“The Dour 
Me Hud foe Working Parents", 
*fa n Hsty l7> dismisses as “wild 
claims" foe of our 

analysfa of . Treasury savings 
from public investment in 

childcare contained in onr 
Jfgwt ?Qdld.:care faa Modem 


, *tndy r. examined 
™*j*»d Jax revenue from a 
growth fa women's employ- 
toent and higher levels of worn-' 
^ P*y-(through a red u ction 
of. fig career break penalty) 
and^from increased employ¬ 
ment faefaqdrwTft. It alsoiden- 
tffied substantial benefit 
5 SS * 8 tfcfrwgb reduction nf 

ralld. and famil y poverty. We. 

ftMad ndB thatwmlB the cost of 
providing childcare is hi g h , ft 
would provide positive return 
fa foe medium and long term. 

We are somewhat confused 
by Mr Ralls’s'' arguments. We 

envisage a& expansion of the 

female labour force by L5 to 
HA per cent, and not as Mr 
BaBs asserts at A3 to 150 par 
cent Strangely, he seems to 
assume that foe provision, of 
childcare would result “in a 
large influx of unskilled labour 
and that nwMfc subsidies for 
childcare would inevitably 
favour skilled women”. We 
have recommended a structure 
of services which would pro¬ 
vide access to, all families rot 
wMch would facilitate an' 
upgrading-of skills .and a' 
reduction in akfll wastage. K is 
widely recognised that the 
economy suffers from supply 
side constraints including skill 

Shortages- making it mffatinn. 


prone. We argue that the provi¬ 
sion of childcare' services 
would increase the skilled as 
well as the unskill ed labour 
supply enabling foe economy 
to be run at a higher level and 
still meet its inflation target 
Our report details the strong 
social arguments which, them¬ 
selves make the case for the 
public funding of childcare. 
These include, fa addition to 
those mentioned fa the article, 
a substantial reduction In foe 
unacceptably high levels of 
ririld poverty fa fids country. 
However, although we stress 
that our study is exploratory, 
we do believe that it demon¬ 
strates **«»* the argum ents for 
public funding of childcare are 
not just social but indeed eco¬ 
nomic. We would, however, 
agree with Mr Balls that it is 
•mwiwhmit to ensure that public 
sobrieties of childcare are in a 
form which is not distribution- 
all? regressive as with for 
example, tax allowances. 
Bronwen Cohen. 

Nefl Fraser, 

Institute for 
Public Policy Research, 


From Mr Peter Rost MP. 

Sir, We welcome your sup¬ 
port for a Monopolies and 
Mergers Commission investiga¬ 
tion into the electricity indus¬ 
try in your leading article, 
“Competition in the electricity 
industry" (January 20). The 
recent critical report by Offer 
following its investigation into 
prices in the pool emphasised 
their “artificiality" and con¬ 
firmed that “foe dominant 
market position of foe two 
major generators gives them 
the ability to influence and 
control pool prices". 

Although most consumers 
are on contracts, these are 
related to pool prices. Contract 
pice increases now having to 
be renegotiated indica te unac¬ 
ceptable and unjustified rises, 
damag in g to industrial con¬ 
sumers. 

The regulator must now 
enforce r * Mrn g gg in the price 
regulation formulae for use of 


system charges. The pool rules 
for capacity payments must be 
reviewed. Price discrimination 
which prevents large users 
from negotiating appropriate 
prices to reflect large regular 
demand must be removed. Eco¬ 
nomic justification for plant 
closures by the duopoly should 
be tested in the market, by 
offering them far sale at site 
value to other interested opera¬ 
tors. Offer must be granted 
explicit powers to take action 
within foe pool, to regulate 
uncompetitive bidding behav¬ 
iour by generators. 

Unless these reforms and 
tougher regulation produce a 
more competitive market, a 
recommendation by the MMC 
for a break-up of the duopoly 
becomes inevitable. 

Plefer Rost. 
chairman, 

Major Energy Users' Courted, 
House qf Commons, 

London SW1A OAA 


Alcan’s import plans in the can 


London WC2 

• The artide should have read: 

"The report argues that the 
extra tax revenue, generated in 
part by an estimated 33^150 per 
cent rise in full-time equivalent 


dren under fine, would mare 
than pay for the scheme.” 
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Fnm Mr Richard Gaunt, 

Sir, Observer’s suggestion 
(“Outside job", January 16) 
tliR t r the new British Alcan 
Aluminium can recycling plant 
at Warrington is facing liquida¬ 
tion because It cannot get 
fffltuigh rsmfl is ludicrous. 

This £ 2 Sm investment is 
ftofti gnad to meet Britain’s alu¬ 
minium can recycling needs 
fato the next century. It is cer¬ 
tainly no secret that we have 
always planned to import used 
drinks cans to feed the plant 
during its first years while tbs 
collection infrastructure 


develops in the UK. 

Every week we handle a 
greater volume of used drinks 
«niH from the UK, as more and 
more people learn t hat they 
can not only help the environ¬ 
ment, but also make money. 

The only “liquidator” at the 
Warrington plant is the man 
who operates the mel tin g for- 


Richard Gaunt, 
corporate affairs manager, 
British Alcan Aluminium, 
ChalfOnt Park. 

Gerrards Cross 
Bucks SL90QB 


Governments, 
like individu- 
« als, are fre- 

Hr quently guilty 

wg; J&BH of inconsis- 
tency dou- 
ble standards 
FOREIGN fathdrbehav- 
iour and 
At f AM Kb mora l atti¬ 
tudes. But 
today, when the triumph of 
democracy over communist 
authoritarianism is being 
trumpeted almost daily, the 
discreet official western reac¬ 
tion to recent developments in 
Algeria is unfortunate. 

The sigh of relief which went 
up from Washington a™i Euro¬ 
pean capitals when, following 
the resignation of President 
rVitwTU thp second 

round of the Algerian elections 
was postponed Indefinitely, 
was almost a udib le, The fact 
that the fundamentalist 
Islamic Salvation Front (FIS) 
was thus deprived of an almost 
certain victory, was clearly 
considered to be of much 
ereater importance than foe 
unconstitutional manner in 
which the deed was done. 

To deplore foe absence of 
western condemnation of what 
was essentially a military 
coup, does not mean that the 
fears of seeing an Islamic 
regime rule a country on the 
threshold of Europe were 
'unjustified. Judging by some of 
the statements made by FIS 
leaders, it was entirely possible 
that, once fa government, the 
fundamentalists would have 
dispensed altogether with the 
democratic system which had 
allowed them to come to 
power. 

That, however, could not be 
considered a foregone conclu¬ 
sion. Algeria has a strong pres¬ 
idential sys tem, which 

foe directly elected head of 
state has considerable leeway 
to thwart the designs of any 
government, unless prevented 
from rifting so by means. 

Infinitely more important as 
a reason for condemning the 
Algiers coup is that the out¬ 
come of any g wnnhwly demo¬ 
cratic election should be 
accepted, however unpalatable 
it might appear to those in 
power or interested third pais 
ti e *, The failure on the oart of 
western governments to take a 
clear stand on the subject is 
not only a denial of their own 
oft-proclaimed principles, but 
could have unfortunate conse¬ 
quences for the credibility of 
foeir policies and relations 
with developing countries. 

During the jast two or three 
years, western donors have 
increasingly linked Hurir aid to 
political reform, fa addition to 
economic adjustment pro¬ 
grammes in the recipient coun¬ 
tries. In the past, strategic and 
ideological factors such as the 


Robert Manthner 

Democracy, 
not expediency 

The reaction to the Algiers coup 
could affect the west’s credibility 
with developing countries 


desire to halt foe spread of 
communist influence fa Africa, 
Asia and the Middle East were 
the main political consider¬ 
ations in the use of aid. But 
following the collapse of com¬ 
munism and the break-up of 
the Soviet Union, the em phasis 
has switched to the promotion 

of “good government”, includ¬ 
ing notably democra tic pohtl- 
cal systems and the respect of 
human ri ghts 

These policies have been set 
out With eommendflhlg clarity 
by foe main donor govern¬ 
ments. In a speech in June 
1990, Mr Douglas Hurd, the UK 
foreign secretary, spelled out 
his government’s policy in the 
loQowmg unambiguous terms: 
“Countries which tend towards 
pluralism, public accountabil¬ 
ity, respect for the rule of law, 
human rights, market princi¬ 
ples should be encouraged. 
Governments which persist 
with repressive policies, cor- 


mwnflgfr their ero n omipa more 
efficiently than centralised 
socialist systems, although the 

transition f rom »pd 

one-party systems is often long 

and patnfnl 

But this has by no means 
been foe only consideration. 
The new world order, to the 
extent that it has been defined 
at all, assumes that interna¬ 
tional co-operation will take 
place between free and open 
societies. If the (English-speak¬ 
ing) Commonwealth made any¬ 
thing dear at Its last heads of 
government meeting in Harare 
fa October last year, it was this 
essential principle. 

Moreover, aid recipients 
have been left fa no doubt that 
western donors are not just 
posturing. The linkage of aid to 
political reform fa the former 
Soviet Union and eastern 
Europe has been mirrored in 
policies concerning the devel¬ 
oping world, sub-Saharan 


‘Paristroika’, as It has been dnbbed, has 
deprived even France’s closest friend and 
ally in Africa of French military assistance 


rapt management, wasteful 
and discredited economic 
systems should not expect us 
to support foeir folly with 
scarce aid resources which 
could be better used else¬ 
where." 

French President Francois 
Mitterrand was equally outspo¬ 
ken when he addressed a sum¬ 
mit of francophone African 
heads of state at about foe 
same time. France would be 
less generous towards regimes 
which acted in an authoritar¬ 
ian manner “without accepting 
evolution towards democracy". 
Similar criteria for aid were 
laid down by both the US and 
Germany, while Japan, the 
world’s biggest aid donor, last 
year expressed its Intention to 
reduce foreign aid to those 
countries which spent too 
much on defence. 

There are obvious economic 
motives: countries with demo¬ 
cratic and free market regimes 
are generally considered to 


Africa In particular. With some 
exceptions, the donors have 
been prepared to “punish” 
those that have failed to lib¬ 
eralise their political regimes. 

The US and the Scandina¬ 
vian countries led the way in 
the case of Kenya by adopting 
a tough position on human 
rights violations in that coun¬ 
try and by making it clear that 
they would suspend their aid 
in foe absence of progress 
towards more open and demo¬ 
cratic government The UK, for 
long a strong supporter erf Ken¬ 
ya's President riantei arap Mod, 
followed suit somewhat belat¬ 
edly and, together with other 
donors, last November 
suspended all new aid commit¬ 
ments. b had already cut off 
aid to the Sudan, Somalia and 
Burma and suspended new aid 
to Ethiopia and Sri Lanka for 
grraflar reasons. 

The French, too, hove modi¬ 
fied their traditional policy of 
providing financial and mili¬ 


tary aid to their former colo¬ 
nies. regardless of the iniqui¬ 
ties perpetr a t e d by their dicta¬ 
torial regimes. Thus, France, 
as well as Belgium, suspended 
their aid to Zaire following per¬ 
sistent human rights abuses 
and the refusal of President 
Mobutu Sese $eko to introduce 
meaningful political reforms. 
French troops are still sent 
periodically “to protect” 
French natimai* during riots 
fa countries such as Gabon and 
Zaire. But "Paristroika”, as it 
has been dubbed, has gone as 
for as depriving even France’s 
closest friend and ally in 
Africa, President Ffilix Hou* 
phou&t-Bolgny of the Ivory 
Coast, of French military assis¬ 
tance when his position was 
threatened by an army mutiny 
in May 1990. 

The “good government" poli¬ 
cies adopted by the donor 
countries since the beginning 
of 1990 would doubtless have 
remained a dead letter during 
the Cold War, when recipients 
could play off the west against 
the Soviet Union. But fa the 

new International rlhnato they 

have proved remarkably effec¬ 
tive, in spite of the persistent 
durations of countries such as 
India and Malay sia that they 
axe tantamount to an infringe¬ 
ment of national sovereignty. 
Deprived of alternative patrons 
and faced with the bankruptcy 
of a communist system which 
served as the model for many 
regimes, an increasing number 
of developing countries have 
begun to apply the new politi¬ 
cal and economic norms. 

The trend has been particu¬ 
larly marked in sub-Saharan 
Africa. Although many author¬ 
itarian regimes remain in 
place, ringfoparty systems are 
no longer in favour. Long¬ 
standing African democracies 
such as Botswana, the Gambia, 
Mauritius and Senegal have 
been joined by newly indepen¬ 
dent Namibia, Cape Verde, 
Benin and Zambia, where the 
“father of the nation”, Mr Ken¬ 
neth Kaunda, was voted out of 
the presidential office he had 
held since the country's Inde¬ 
pendence. Even Mr amp Moi 
has finally committed himself 
to multi-party elections, 
although no date has been set 

The west, which has enthusi¬ 
astically supported these devel¬ 
opments in sub-Saharan 
Africa, should be equally firm 
fa habiting democratic pfamp B 
fa North Africa. As in Algeria, 
there is always a risk that the 
result of democratic elections 
will be viewed as undesirable. 
But if political expediency 
rather than democratic princi¬ 
ple is to become the main crite¬ 
rion for judging such polls, 
western nations will forfeit the 
growing support for their 
“good government” policies fa 
foe developing world 
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President’s policy change follows business complaints over growing regulatory burden 

Bush plans freeze on new regulations 


By Lionel Barber in Washington 


US PRESIDENT George Bush 
plans a three-month freeze on 
new federal regulations and a 
review of existing rules as part 
of an economic recovery pro¬ 
gramme to be unveiled in his 
State of the Union address next 
week. 

The proposed moratorium, a 
policy U-turn for Mr Bush, fol¬ 
lows business complaints at 
the growth of federal regula¬ 
tion during bis presidency. The 
freeze would cover most gov¬ 
ernment agencies, including 
those responsible for food, 
transport, the environment 
and communications. 

During his three years in 


office, Mr Bush has presided 
over the broadest extension of 
the federal government's regu¬ 
latory reach since the second 
Nixon administration of the 
early 1970s. 

Working with the Demo¬ 
cratic majority in Congress, Mr 
Bush signed the 800-page Clean 
Air Act in 1990, imposing a reg¬ 
ulatory burden with an esti¬ 
mated cost of up to S30bn a 
year for business. The 
Americans with Disabilities 
Act, estimated to cost business 
up to S2bn a year, also passed 
in 1990. 

Mr Bush, who vowed in the 
1988 presidential campaign to 


become the “Environmental 
President", often promotes this 
domestic legislation to counter 
criticism that he has spent too 
much energy on foreign policy. 

But in recent months, as the 
US economy has failed to pull 
out of recession, business lead¬ 
ers have lobbied the White 
House to scrap unnecessary 
rules and lift the burden on 
business. 

This has encouraged 
Vice-President Dan Quayle, 
who chairs the Council on 
Competitiveness, to become 
more active in scrutinising reg¬ 
ulations. It has also led to open 
warfare with the powerful 


Environmental Protection 
Agency, led by Mr William 
Reilly, the former president of 
the World Wildlife Fund. 

The proposed 90-day morato¬ 
rium is being pushed by Mr 
Michael Boskin, chairman of 
the Council of Economic Advis¬ 
ers, Mr Boyden Gray, the 
White House counsel, and Mr 
Quayle. 

In addition, existing. regula¬ 
tions - including those devel¬ 
oped by the present adminis¬ 
tration - would be reviewed 
with a view to avoiding unnec¬ 
essary bureaucracy. However, 
major legislation such as the 
Clean Air Act was not expected 


to be attacked, one administra¬ 
tion official said. 

The proposed three-month 
moratorium mirrors a similar 
freeze on federal regulation 
ordered by President Ronald 
Reagan in 1981. Mr Bush, then 
vice-president, was later 
appointed head of a task force 
to enforce deregulation. 

The growth in federal regula¬ 
tions under President Bush 
stems both from campaign 
promises made in I9S8 and the 
administration’s desire to 
co-operate with the Democratic 
majority in Congress. 
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Rise in trade margin may increase friction in relations with US 

Japan’s trade surplus grows by 50% 


By Robert Thomson in Tokyo 


JAPAN'S TRADE surplus rose 
to $78-2bn last year, up 50 per 
cent on 1990. The increase ends 
four years or decline and high¬ 
lights renewed international 
attempts to strengthen the yen. 

The Ministry of Finance said 
exports rose 9.6 per cent to 
$314.6bn. while imports 
increased only 0.7 per cent to 
$236.4bn. On a yen basis, 
exports rose 2.2 per cent to 
Y42^70bn and imports fell 5.9 
per cent to Y3L850bn. 

Figures for December, in 
which the surplus was up 84 
per cent from a year earlier to 
SlObn, suggest that the 1993 
surplus could surpass the pre¬ 
vious record of S82.74bn in 
1986. The seasonally adjusted 
surplus in December was 
$728bn, down from $7.43bn In 
November. 

Japan's 1991 exports to the 
EC rose 10.5 per cent and 
imports from the EC fell 9.3 per 
cent, resulting in a surplus of 
$27.37bn. a 48 per cent 
increase, although the rate of 
growth has slowed in recent 
months. 


The surplus with the US rose 
1.4 per cent to $38.45bn. tt was 
the first increase since 1987 
and, with Washington focusing 
on the bilateral surplus this 
year, indicated that friction 
between the two countries 
could intensify in coming 
months. 

Indeed, the trade figures 
come at a very difficult time 
for Japanese-US relations. Only 
yesterday the Japanese govern¬ 
ment found itself trying to 
naiirt us anger over claims by 
veteran politician Yoshio Saku- 
rauchi that US workers were 
illiterate and lazy. 

The government also felt it 
necessary to counter US sug¬ 
gestions that Prime Minister 
Kiichi Miyazawu has attempted 
to distance himself from the 
trade agreement on cars that 
he recently made with Presi¬ 
dent George Bush. 

Japan's surplus for the 
month in trade with the US 
was $4.4€bn, with exports to 
the US rising L8 per cent to 
$&39bn and imports from the 
US falling 17.4 per cent to 


$3.93bn. Overall, the turn¬ 
around in the Japanese surplus 
last year reflected the slowing 
of domestic economic growth, 
a continued increase in 
demand from Asian trading 
partners, and a contraction In 
sales of luxury imports that 
had surged before the collapse 
of Japan’s financial "bubble". 

The Bank of Japan estimates 
that about 75 per cent of the 
increase is due to "special 
factors”, including currency 
fluctuations and lower oil 
prices. The central bank 
argues that these will be less 
important this year and that 
the growth in the surplus will 
soon peak. 

Mr Russell Jones, chief econ¬ 
omist at UBS Phillips & Drew, 
expects the surplus to continue 
to grow in the first quarter of 
this year before levelling off. 
However, he is surprised by 
the strength of Japanese 
exports to the US in recent 
months. 

"When you look at the strug¬ 
gle for recovery in the US, five 
consecutive months of higher 


surpluses with the US is a bit 
surprising. Part of the problem 
is that US exports to Japan 
include a lot of commodity 
items, and lower commodity 
prices mean a higher bilateral 
surplus,” Mr Jones said. 

The December figures 
reflected the growing impor¬ 
tance of Japan's trade with 
south-east Asian nations, with 
exports to the region 5.6 per 
cent higher at $ 10 bn, and 
imports from the region down 
4.7 per cent to $6.1bn. While 
Japan’s trade volume with that 
region totalled Sl&lbn, the vol¬ 
ume with the US was $1 Z3, and 
that with the EC was $73bn. 

In December, Japan's 
exports of electrical machinery 
rose 11 per cent and precision 
instrument exports increased 
11 per cent, while machinery 
imports fell 14J5 per cent on the 
same month in 1990 and mate¬ 
rials imports were down 7.6 per 
cent, partly due to a sharp fall 
in new construction orders late 
last year 
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German groups cut 
UK spending sharply 


By Charles Leadbeater, Industrial Editor, in London 


THE RECESSION Is exacting a 
heavy toll on German manu¬ 
facturing investment in 
Britain, which fell by almost 
half in the first six months of 
last year to about £470m 
($B41m). according to figures 
published yesterday. 

The report, by the German 
Chamber of Commerce in 

Britain, shews that Inves tment 

in the UK fell to a rate of 
£940m a year in the first half of 
1991, down from £l.8bn the 
year before and £L5bn in 1989. 

The chamber said the drop 
reflected the severity of the UK 
recession rather than a diver¬ 
sion of investment into eastern 
Germany. 

The figures are a blow to UK 
hopes that foreign manufactur¬ 
ing investment would help to 
offset cuts imposed by British 
companies. 

However, the survey, cover¬ 
ing 361 of the 967 German com¬ 
panies in the UK, suggests that 
investment will pick up again 
once the recession is over. 

About 82 per cent of manu¬ 
facturers said that they 
planned to make further 
investments soon; 19 per cent 
of companies without manufac¬ 
turing plants s ai d they planned 
to set them up, and most com¬ 
panies were pleased with the 
return they had earned on 
their investment, with labour 
productivity and with indus¬ 
trial relations. 

In spite of this endorsement 
of the UK as the second largest 
recipient of German invest¬ 
ment after the US, German 
industrialists raised serious 
doubts about the long-term 
outlook for British industrial 
competitiveness. 

Mr Juergen Gehrels, chief 
executive of the British 
operations of Siemens, the elec¬ 
trical and engineering group, 


Said Britain would QOt be ahlp 
to attract foreign investment 
indefinitely on the basis off low 
labour costs. 

Mr Gehrels said Britain’s 
decision to opt out of the Euro¬ 
pean Community’s social char¬ 
ter was vital to maintaining its 
attractiveness as a manufac¬ 
turing base. 

However, he warned: “It may 
be that Britain cannot yet 
afford to join the social char¬ 
ter. But it will have to if it is to 
become a modem pluralistic 
society.” 

He said it would prove 
impossible to win purely on 
the basis of labour costs. The 
chamber’s report urges greater 
investment in training and 
transport infrastructure. 

The survey found that 82 per 
cent of German companies 
which already manufacture In 
the UK plan to expand over the 
next five years by investing 
almost £Lbn. 

Only 9 per cent said the rate 
of productivity in their UK 
plants was unsatisfactory. 
About 57 per cent of manufac¬ 
turers said productivity was 
either good or excellent, a fall 
from 65 per cent reported In 
the previous survey three 
years ago. 

Dr Bemd Atenstaedt, head of 
the chamber's industry and 
division, said the main reason 
for the fell was that German 
companies were increasingly 
expanding by acquiring British 
companies rather than setting 
up greenfield plants. 

Trends and Views on Direct 
Investment By German-Owned 
Companies in the UK. aoaUabk 
from the German Chamber of 
Industry and Commerce in the 
UK, Mecklenburg Bouse, 16 
Buckingham Gate, London 
SW1E 6LB. Price £30 for non- 
members. 



Algerian 
$1.5bn loan 
package 
in jeopardy 


By Simon London 

in London 


Health warning: Professor Ian Oswald yesterday 


Professor defies threat 


Continued from Page 1 


size of the dose. 

He added: “This means Hal- 
don is just as likely to induce 
mentally ill effects in small 
doses as large. There is no dose 
dependency." 

An Upjohn executive argued 
in a US newspaper this week 


that Dr Oswald was in no 
sense an unbiased, neutral 
reviewer of the data. 

Dr Oswald yesterday chal¬ 
lenged Upjohn to make public 
confidential data from rl initial 
trials if it wanted to clear its 
name. "I am only interested in 
the truth,” he said. “That is my 
only concern." 


Airbus crash rekindles computer control doubts 


Continued from Page 1 


say the controls are too sophis¬ 
ticated 

This is the third crash since 
the A320 came Into service four 
years ago. Pilot error was 
blamed for the previous two 
accidents. 

Mr Romain Kroes, secretary 
general of the French civil 
aviation pilots' union. SPAC. 
said: “Each time the crew is 


blamed whereas the responsi¬ 
bility is really shared in the 
hiatus between man and 
machine." 

The main French navigators' 
union, USPNT, said the crash 
underlined the need for a 
three-man rather than a two- 
man cockpit crew in the A320, 
reviving a long-running union 
battle in France over cockpit 
staffing. 

The union also railed into 


question the design of the A320 
controls and cockpit layout It 
maintained that these had 
been issues in both the two 
previous crashes, at Habsheim 
in France and Bangalore in 

Trifiia 

But the main French pilots’ 
organisation, SNPL, sought to 
calm speculation that the 
A32Q’s sophisticated computer 
controls were a factor in the 
crash. 


Pilots of Air Inter, the 
domestic carrier owned by Air 
France, had adapted to A320 
technology and “no longer had 
any real problems”, said Mr 
Hugues Gendre, president of 
the SNPL. 

The A320 which crashed had 
passed a security Inspection 
only hours before the flight. 

Arbus sent four experts to 
the scene and declined to spec¬ 
ulate on the cause. 


A 5l.5bn loan package to 
Algeria, intended to refinance 
the country’s foreign debt with 
nearly 100 commercial banks, 
has been put into jeopardy by 
the reluctance of some lenders 
to hflrir the plan 
Failure to complete the deal 
would call into question the 
government’s policy of refi¬ 
nancing Algeria’s entire 
$g 3 -Shn in outstanding foreign 
debt It could also endanger 
new loans recently agreed 
with supranational agencies to 
support economic develop¬ 
ment 

The diffic ulties emerged yes¬ 
terday as cabinet ministers 
met for talks on the economy 
with the five-strong collective 
presidency, established a week 
ago following the cancellation 
of multi-party elections. 

Although western bankers 
did not link the refinancing 
problem directly with the 
political turmoil in the north 

African state, it will come as a 
farther handicap to the 
Algiers authorities as they 
seek to maintain order. 

Algeria’s debt burden, 
which stands at double its 
annual export earnings of 
$llbn-$ 12 bn, has made it diffi¬ 
cult to contain either Inflation 
or unemployment. These 
adverse economic conditions 
were seen as fuelling popular 
support for the fundamentalist 
Islamic Salvation Front, which 
had been on target to win the 
elections. 

Loc al reports suggested that 
infrastructural projects aimed 
at creating jobs were under 
consideration. Some of these 
would also require the outlay 
of scarce foreign exchange, 
however. 

Credit Lyonnais, which is 
leading the eight-year loan 
package, was attempting to 
salvage the deal, designed to 
refinance principal repay¬ 
ments foiling due between 
now and the end of next year 
which would postpone the bur¬ 
den of repayment 
Agreement has come from 
banks representing $1.4bn of 
the total, but a small number 
have declined to participate. 
The deadline has been 
extended twice and now 
expires at the end of this 
month. 

Under normal circumstances 
places could be taken by other 
institutions. However, some 
banks have made their com¬ 
mitment conditional on the 
deal gaining support of all 
Algeria’s commercial credi¬ 
tors. 

Among the banks so for 
declining to accept the pack¬ 
age is New York-based Bank¬ 
ers Trust. 

If the deal collapses, Algeria 
may have no alternative but to 
seek a res tructur ing of both 
commercial bank debt and 
other foreign debt obligations. 

Failure could endanger a 
Ecn400m (5524m) loan agreed 
by the European Community. 
The facility was agreed on the 
understanding that commer¬ 
cial bank debts would be refin¬ 
anced. Only Ecu250m has been 
disbursed so for. 

Some other international 
loans are proceeding as 
planned. For example, tbe 
final three parts of a Sl.33bn 
trade finance package for 
development of liquefied natu¬ 
ral gas facilities are still 
expected to be signed next 
month. 

The loan, lead managed by 
Citicorp, Is backed by the 
trade finance agencies of five 
governments. 
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The true worth 
of dividends 
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Some anniversaries are best 
forgotten - but it is worth 

recalling that it was just a year 

ago when M & G*s controver¬ 
sial strictures on UK dividend 
policy were thudding on to 

boardroom desks. Mr Paddy 
Linaker, M&G’s boss, insists 

it would have been tedious to 

repeat the message in his most 

recent 12 monthly missive to 
chairmen of companies in 
which his unit trust group 
holds a significant stake. But it 

is perhaps appropriate that he 

has not. M & G‘s views may not 
have chang ed, but the fact that 

the o nly mention of dividends 

»his time round is to thank 
those who have maintained or 
increased payouts in difficult 
times seems symbolic of a 
wider realism which has crept 
into institutional thinking. 

It would be wrong to con¬ 
clude that tbe City is always 
more forgiving. Trafalgar 
House and British Steel whose 
share prices both fell 30 per 
cent in the immediate wake of 
dividend warnings late last 
year, would presumably testify 
to that Companies, moreover, 
will no doubt do their damnd¬ 
est to avoid an action which 
inevitably gets interpreted by 
investors as a lack of confi¬ 
dence in the future and tends 
to invite the interest of 
unwanted predators. Having 
said that, those boards now 
forced by recession and the 
slowness of recovery to con¬ 
template the previously 
unthinkable are more likely to 
get a sympathetic reaction 
than they were a year ago. 

This is long overdue. US aca¬ 
demic research suggests the 
market value of a company is 
not normally increased by a 
generous distribution policy. 
Businesses, moreover, ought to 
be able to take advantage of 
the flexibility of equity capital 
in a downturn and to adapt 
payouts to a new level which 
looks sustainable over the 
medium term. Lonrho’s results 
tomorrow may provide an Indi¬ 
cation of boardroom thinking , 
but a clearer picture will not 
emerge until the Spring when 
the likes of, say, Wimpey and 
Tarmac will be sure to give a 
lead to the distressed contract¬ 
ing sector. There are bound to 
be some nasty surprises - but 
with only seven FT-SE stocks 
yielding more than 10 per cent 
the worst shocks could be 
among the second liners. 


FT-SE Index: 2543.4 (-1.5) 
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houses. Nor out ti* Treasury 
expect to raise much money 
through its intervention Issues. 
At first right the iwriattt, 
looks as though It could be the 
first step down a read towards 
UK-styte tap issues:which 
would give the Treasury fi«d- 
bility to borrow cheaply at 
times of strong Investor 
demand. But the US T reasu ry's 

requirements are too large 
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ling rig until MSR comes up 
with the cash is good news as 
far as it goes. But there is still 
no guarantee that Trafalgar 
will ultimately get paid. The 
mam concern for investors if 
the worst happens is the buoy¬ 
ancy of the second hand mar¬ 
ket for oil rigs, which, can 
hardly be counted on. The 
shares, though, are hardly vul¬ 
nerable given that the likely 
halved dividend would still 
TTiake there among the highest 
yielders in the FT-SE. 


Trafalgar House 


Trafalgar may have won the 
battle, but the war is not over. 
Yesterday’s court judgment 
confirming that the company 
keeps the title to Davy's 
ill-fated Ocean Emerald dril- 


US bonds 

One of the big fears in tbe 
US Treasury bond market after 
the Salomon Brothers' debacle 
was that the authorities would 
become over-zealous in their 
approach to regulation. 
Instead, the Treasury appears 
to have decided to let market 
forces mete out their own pun¬ 
ishment on any dealer rash 
enough to try a bit of manipu¬ 
lation. Its mere threat to 
counter any squeeze by un¬ 
scheduled sales of additional 
paper should render attempts 
by big operators to comer a 
particular issue too risky. The 
Treasury's almost insatiable 
demand for firnds gives it the 
muscle to intervene massively 
in the bond market if it wishes. 

Once the new plan is up and 
running, traders shonld 
become less worried about 
being caught in a squeeze after 
selling short The result should 
be a more liquid market and 
one where deals are done at 
genuine prices. Admittedly, 
this assumes that the authori¬ 
ties are now better placed to 
detect a squeeze; they were dil¬ 
atory in latching on to last 
May’s effort, which eventually 
proved Salomon’s undoing. 
The downside is the likelihood 
of greater short-term price fluc¬ 
tuation, while government 
bond dealing could become less 
profitable for the bigger 
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Emirates Ins again 
extended its network. 
We arc now operating 

a non-stop service 
between London Heath¬ 
row and Abu Dhabi, 
four rimes a week. 

In addition to this 
new service. Emirates 
offers daily flights 
from Garwlck and 
Heathrow, phis twice 


weekly nights from 
Manchester to Dubai. 
Convenient arrival in 
Dubai far onward 
connection into the 
Emirates network in 
Asia and (he tar East. 

A total of sixteen 
Emirates flights from 
(be UK to the United 
Arab Emirates. 

Ew Reservation.'!, 
contact your travel 
agent or Emirates 
«m U71 9*0 3-11 
or Manchester on 
06143? OQII7. 
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a frift issuance outride the. auc¬ 
tions could undermine the 
futures market which investors 

use to hedge a whole spectrum 

of issues. The new weapon wfQ 

have to be used sparingly and 

essentially nutritively. But 
that, after all. Is the 
for which it is 
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Borland 

The computer industry has 
had more than its share of 
glamour stocks. So when « 
group such as Borland Interna¬ 
tional, the Calilbrefia-bmted 
software company, prases to 
breath, the inevitable question 
Is whether it might be about to. 
fati from grace. Ghrathat to 
shares have risen more than 
eight-fold in the last two yero, 
Borland has a long way to faH 
Whereas a year ago Us third 
quarter results acut the sharcs 
up tor more than upper cant, 
yesterday they feHSparoent 
on confirmation that earnings 
were flat thanks only tee wae- 
off tax credit ■ .. • / 

The slowdown can be 
blamed on the gOOm friendly 
acquisition last summer « 
Ashton-Tafea rival .which was 
failing apart in such, classic 
fashion that some observers 
doubted It was worth rescuing. 
AshtonTate's -strength to foe 
market for databases gave Bor¬ 
land a frill range of products 
with which to tackle competi¬ 
tors such as Lotus. But in the 
short term, the effect has been 
to load the group with restruct¬ 
uring costs totalling plltim. 
Although Borland has set 
about integrating AshtonTate 
with impressive speed, the real 
test will come in its next finan¬ 
cial year when U expects to 
start growing again. . . . 

In the meantime, sharehold¬ 
ers face a dilemma. BoriancTa 
determination to compete .with 
the biggest in the business has 
its shares to lag the 
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recent rise in software stocks 
both in the US.and the UK- 
Micro Focus, for example, has 
risen 40 per cent since , early 
December. But If it puffs it off, 
the really big returns may y« 
lie ahead. Perhaps investors 
should hedge their bets like 
some of Borland's own direc¬ 
tors and sell part of theit hold¬ 
ings. 






wl'jr *•.... e 


•V 

■ ■■ ■ VA 


ft 

-•--•'ulj, - 


'"*V 





r* 




’" v *r*« 
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Sansuidoubles 
loss forecast 

S&nsui Electric. the Japanese audio specialist 
caught up in the collapse of the Polly Peck 
l group.has nearly doubled Its estimate of 
losses fortes! year. The group has also 
annwnced a Voluntary redundancy programme 
I cutting its workforce by one-third, to 

OJJOU1.30& employees. Steven Butler reports. 

■ 

ptewbisM grabs market share 

1 \_ . . Mitsubishi Motors 

-' - enlarged its share of 

. . Japan’s domestic 

‘ vehicle market last year 
• iw-"; . at the expense o! big 

‘' producers auch as 

Toyota, Nissan, and 
Mazda. It increased its 
, << . sales 6.2 per cent In a 

mmiert that declined 32 per cent. Page 16 

Derivatives under scrutiny 

, with share prices at their lowest since October 
1990, the Tokyo Stock Exchange has 
aohtNjnced that a task force will examine 
tighter controls over stock index futures and 
cftikxw.n'ading. Exchange officials say new 
djontiota are necessary because the futures 
smfk^Is primarily used for speculation and Is 
rftesource of violent price movements in the 
: sMl /nartat Page 14 

Vqidts Egypt 

British Petroleum is pulI- 

■ ing out of Egypt The 
company is selling its oil 

1 production assets to 
I Repsol Exploracfon, a 
I subsidiary of the Span- 
I Ish state oil company, 

■ for $125m (£69.0m). The 

■ disposal Is part of BP's 
drive to focus on Its core 

exploration areas and to withdraw from coun¬ 
tries where it has failed to reach a critical 
mass' Page 20 

Spurs fens help raise C7m 

The E7m rights issue by Tottenham Hotspur, 
tiie London football dub, was taken up by more 
than 2,000 shareholder fans at 125p - a pre¬ 
mium of 30p over yesterday’s market price. 

Russia sets adumlnlum target 


leBdr 

ryffl 


ftusaia, the newly^created republic desperate 
for,foreign currency, aims to export 1m tonnes 
of ttfuminium this year, the same amount as in 
1991, when the sudden flood of Soviet metal 
created turmoil in the western aluminium 
industry and sent prices spiralling down to 
their lowest-ever level In real terms. But the 
human factor may intervene - with not 
enough food for workers and their families. 
one-ameHer hae taken to bartering aluminium 
4orpawiJwed milk. Page 22 
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UTC unveils big restructuring programme 


By Marlin Dickson In New York 

UNnisu Techno! pyres anno unced 
yesterday that It would cut its 
workforce by almost 14.000 over 
the next two years, dose or con¬ 
solidate more 100 fanlitipa 
around the world and take a 
SL275bn fourth-quarter pre-tax 
charge against earnings. 

The US aerospace and building 
products group has been hit hard 
by recession in the US, lower 
Ame rican <fefen«> spending sod 
Uu m flll in the world dvH avia¬ 
tion industry. 

It is the latest in a long list of 


blue chip DS companies to 
announce severe cuts. 

The group's businesses include 
Pratt & Whitney, one of the 
world's leading aero-engine man¬ 
ufacturers, Sikorsky helicopters, 
Otis elevators and Carrier, the air 
conditioning company. 

UTC said the restructuring 
charge, together with a $256m 
pre-tax charge to increase its 
reserves for environmental 
Issues, produced a fourth-quarter 
net loss of $L22bn, or $10.33 a 
share. That compared with net 


income of $168.8m or $1.24 a 
share a year earlier. 

The company said the shaken 
Should produce annual cost 
savings of $1.2bn by 1994. It is 
aiming for an 18 per cent return 
on equity by that year compared 
with 15.1 per cent in 1990. 

The package involves cuttin g 
about 7 per cent of the group's 
workforce, including a 12 per 
cent drop in executive jobs, 
which will save about $440m a 
year. It will include severance 
and increased early retirement 


programmes. The plant rational¬ 
isation will reduce manufactur¬ 
ing capacity by 16 per cent, sav¬ 
ing $ 260 m annually , 

Mr Robert Daniril, chairman, 
said utc »i«n planned fundamen¬ 
tal improvements in its design, 
engineering and manufacturing 
processes, which would save 
about $380m a year. UTC would 
become “leaner and tougher 
minded", he addod 
Mr Daniell won wide praise after 
he took over as chairman in 1986 
for reducing UTC bureaucracy 


and cutting costs, but Wall 
Street’s enthusiasm hag waned 
over the past year, because of a 
decline in profits, the uncertain 
and intensely competitive market 
facing Pratt & Whitney and con¬ 
tinuing poor results at Carrier. 

The biggest restructuring will 
be at Pratt & Whitney. It will 
shed 5,000 jobs, or 11 per cent of 
its workforce, shrink manufactur¬ 
ing space by 30 per cent and cut 
manufacturing suppliers from 
about 500 to less than 250. 

UTC officials said the changes 
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F ar anyone running or con¬ 
tributing to a UK pension 
fund, the Maxwell saga 
raises some worrying questions. 
Perhaps surprisingly, the most 
disconcerting lessons are not the 
way in which Mr Maxwell 
appears to have looted pension 
rand assets, but the way in which 
he may have manipulated the 
funds to his own advantage, per¬ 
fectly legally. 

By April 1990, for example, 
over half the 20 largest invest¬ 
ments in the Mirror Group News¬ 
papers pension fund were in com¬ 
panies which had some 
wmnflfltfnm with Mr Robert Max¬ 
well and his own private inter¬ 
ests. Those investments repre¬ 
sented roughly 20 per cent of the 
fund’s total 

From 1985, when Mirror Group 
newspapers first came under Mr 
Maxwell’s control, the pension 
fund evidenced a striking trans¬ 
formation from a fund whose 
largest investments were almost 
exclusively UK blue chip compa¬ 
nies to a fund in which none of 
the 20 largest investments fell 
into that c a tego r y.. 

So the central question is: in 
the period before assets began to 
disappear, were the funds being 
run in the best interests of bene¬ 
ficiaries or in the beat interests of 
Mr Maxwell? And even if the pat¬ 
tern of investment did make 
large profits for the fund, did it 
expose it to undue risk? 

For instance, in the year to 
April 1990, the pension fund's 
investments in overseas 
emanated equities - the most vol¬ 
atile and risky category - rose to 
£32.lm ($57.4m), roughly 8 per 
cent of total i nv e st me n ts. Invest¬ 
ments in unquoted UK compa¬ 
nies also rose sharply to £&4m 


from £L7m in 1989. Overall over¬ 
seas Investments totalled roughly 
£160m out of £422m in total 
investments. That ratio is 
roughly double the exposure of a 
typical UK pension fund to over¬ 
seas investments. 

But it is the composition of the 
20 largest investments that would 
normally have caused trustees to 
question the investment manag¬ 
ers, according to Mr Robin Elli¬ 
son, partner at pensions solici¬ 
tors Ellison Westhorp, and a 
member of the Occupational Pen¬ 
sions Board. "None of these 
investments was out of the ordi¬ 
nary for a pension fund,” Mr 
Westhorp said. “But the overall 
picture raises many questions." 

The hind's holding s Inrlmte a 
£20.2m holding in Maxwell Com¬ 
munications Corporation (MCC). 
Other - private - Maxwell com- 

B nies in the list are a £7. 2 m 
Irtin p of the loan stock of Offi¬ 
cial Airlines Guides, a subsidiary 
cf MCC. It also held a £2.7tai stake 
in Quebecor, an associate com¬ 
pany of Mirror Group Newspa¬ 
pers. 

The fond also held £5-4m of 
First Tokyo Investment Trust, an 
investment trust managed by 
London and Btshopsgate Interna¬ 
tional Investment Management 
This was a subsidiary of Heading- 
ton Holdings, a company con¬ 
trolled by Mr MaxwelL 
Also in the fond are stakes in 
two privately owned French 
investment companies, Euris and 
Marceau Investissements total¬ 
ling £ 17.1m and £7.1m respec¬ 
tively. The two companies were 
involved in an unsuccessful 
effort to secure control of Sodete 
Gdndrale, the French bank, in 
late 1988. a move said to have 
had the backing of France's 


M r Maxwell may have 
encouraged the MGN 
pension fund to take a 
stake in Sodete Gdn&rale on his 
b e hal f . Indeed, the MGN pension 
fund accounts for the year ended 
April 5, 1989 - the period cover¬ 
ing the raid on Sodfite G6n£rale's 
shares - show that the fund’s 
second largest investment at that 
date was a £l6.9m stake in 
Socidte Generate. By 1990, the 
stake had disappeared from the 
pension fund’s 20 largest invest¬ 
ments, but Marceau Investisse- 
mants and Euris had appeared in 
its place. 


Perrier vows to fight bid 
from Nestle and Indosuez 


By Alice Rawsthom in Paris and Haig Slmonlan in Milan 

SOURCE Perrier, the French of both Perrier and Exor, issued a 
mineral water and cheese com- statement condemning the bid by 
pany, yesterday vowed to fight Nestle and Indosuez saying that 
against the FFrl3.42bn (S2.46bn) it threatened to “dismantle Per- 
Wd launched by NestLS, the Swiss rier” by dispersing its brands 
food' group, and Indosuez, the between Nestle and BSN. 

French bank. He affirmed his support for the 

At the same time, BSN, Agnelli bid for Exor and for the 
another force in the French food investment in Perrier by Saint 
industry, threw down the gaunt- Louis, the French paper and 
let to the Agnellis, the Italian packaging company associated 
industrialists who have mounted with the Agnellis. Both the Exor 
a FFr 5 - 6 bn bid for Exor, Perrier’s bid and the Saint Louis invest- 
biggest single shareholder. BSN ment are being investigated by 
declared that it would not allow the French stock market authori- 
the Agnellis to further increase ties. Nestle yesterday said it had 
their investment in BSN. obtained court orders to freeze 

Perrier and BSN are embroiled Biot’s voting stock in Perrier 
in the battle that is brewing and to freeze Saint Louis’ voting 
between Nestle, a traditional ally rights on its 118 per cent stake, 
of BSN a™* the Agnellis in the The Agnellis have made no 
European food industry, a sector secret of their hopes of raising 
long considered ripe for consoU- their indirectly-held 5.8 per cent 
Hafirm, stake in BSN. 

Mr Jacques Vincent, president Mr Antoine Riboud, president 


of BSN, was yesterday quoted in 
Liberation, the French newspa¬ 
per. as saying that he would 
block any attempt to increase the 
Agnelli’s investment 

Under the terms of an agree¬ 
ment, the Agnellis are mnWe to 
directly or indirectly buy BSN 
shares without Mr Rfooud's con¬ 
sent. 

In Paris, BSNTs shares slipped 
by FFr43 to FFrl,lii yesterday 
after Mr Rfbond's rebuff. Mean¬ 
while, shares in companies 
Unlrpri to the Agnelli family fell 
sharply in Milan, depressing 
prices on the market as a whole. 

Preference shares in IFl the 
parent company of IFIL, the 
Agnelli-vehicle behind the bid for 
Exor, fell by L200 to L13.700. 
While ordinary and savings 
shares in IFIL decreased by L75 
and L135 to L5.440 and L3.065 
respectively. 


Citicorp loan write-offs rise 72% 


By Alan Friedman in New York 

CITICORP, the biggest US bank 
which is struggling to contain 
losses and slash costs, yesterday 

reported a 72 per cent cent jump 
in fntn1 l oan write-offs in 1991 to 
m 9 bn The bank also unveiled a 
$457m loss for the year, rompared 
with a $458m net profit for 1990. 

Citicorp’s losses, which 
amounted to $lS3m in the fourth 
quarter, had been forecast by Mr 
John B iPftd , chairman. Total bad 
debt provisions for 1991 rose 46 
per cent to $&99bn. 

Mr Reed yesterday announced 
the appointment of Mr Onno 
Ending, a former Dutch finance 
minis ter, as vice-chairman with 
responsibility for Citicorp's trou¬ 
bled corporate finance division- 
Mr Hicbfiel Gallon, former head 
of the corporate division, was 
ousted last week. 

The corporate division, wnicn 
covers North America. Europe 


and Japan, suffered a 1991 loss of 
$l.Q 2 bn, nearly four times the 
$275m loss in I960. 

Earnings from the global con¬ 
sumer banking division, which 
has in the past provided up to 60 
per cent of the bank's total core 
earnings, slumped 39.3 per cent 
in 1991 to $549m. 

The cross-border refinancing 
portfolio managed a $187m profit 
in 1991, compared with a loss of 
$317m the previous year. There 
was a modest improvement in 
the International banking and 
finance division with profit rising 
to $426m from $407m in 1990. 

Mr Reed reiterated his expecta¬ 
tion that Citicorp will return to 
profitability in 1992. He also said 
the hank' s cost-cutting and capi¬ 
tal-bolstering plan remained on 
track. On Wall Street Citicorp's 
share price fell $'4 to $14. 

Operating expenses In 1961 


were $iGL8tra, excluding restruct¬ 
uring charges of $750m. In 1990 
Citicorp's operating expenses 
were $L0.8bii, excluding $300m of 
restructuring charges. 

The ratio of Citicorp's common 
equity to total assets at the end 
of 1991 was 3.4 per cent, down 
from 3.8 per cent at the end of 

1990 and still well below the US 
banking industry average. 

The net loss in the final quar¬ 
ter of last year reflected S654m of 
commercial net write-offs and 
writedowns cm foreclosed prop¬ 
erty, as well as a net increase in 
total bad-debt provisions of 
$206m in the quarter. 

The bank’s total revenues for 

1991 were $l48bn, compared with 
$l4£bn in 1990. Total assets at 
the end o f 199 1 were $222bn, 
down from $232bn a year before. 
The Citicorp dividend was halted, 
as previously announced. 
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Socialist government and the 
government-controlled bank 
Caisse des D6pdts- 
At the time, Mr Maxwell was 
reported to have been one of a 
group of investors who cooper¬ 
ated in purchasing shares, while 
Caisse des D6pAts was reported 
to have purchased a stake in 
MCC. Caisse des Depots was on 
the MCC share register at the 
time of the Maxwell group's col¬ 
lapse. 
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Maxwell-related investments 
had begun earlier. In 1986, the 
p ensi on fond records its first sig¬ 
nificant Maxwell-related invest¬ 
ment, a £ 2 . 2 m stake in BPCC 
which the accounts note is 
“related to the employer”. Subse¬ 
quently, BPCC’s name was 
changed to Maxwell flnrnmnntra- 
tion Corporation. 

By April 1998 the frmd had 
acquired two other Maxwell-re¬ 
lated holdings: a £SAn stake in 
Hollis, a company controlled by 
tile T.teghtenwtetn- haHwl Maxwell 
Trust, and a £3.6m holding of 
Hollis’s convertible loan stock. 
Hollis-later became Pergamon 
AGB and a £3.6m stake in that 
company is recorded in the com¬ 
pany's April 1989 accounts. 

Pensions experts say that there 
is nothing illegal about any of 
these holdings. However, Mr Elli¬ 
son notes general trust law for¬ 
bids trustees from dealing 
directly or Indirectly with the 
pension fund unless the trust 
deed specifically allows It 

“Trustees have three obliga¬ 
tions,” Mr Ellison said. "The first 



is to diversify investments, the 
second is to avoid exposing bene¬ 
ficiaries to undue risk and the 
third is to act reasonably." 

When a fund invests in entities 
connected with a trustee, the 
board of trustees should nor¬ 
mally question the pattern of 
investment, and seek indepen¬ 
dent valuations. Trustees should 
also question any significant 
departures from normal patterns 
of asset allocation, and any 
unusual investment decisions - 
such as weighting the portfolio in 
unquoted overseas investments. 

The trustee in the case of the 
Mirror fund was a corporate 
entity, MGPT Ltd, chaired oy Mr 
Robert MaxwelL Just what steps 
the other board members of 
MGPT took to explore these 
issues remains unclear, accord¬ 
ing to Mr Paul Stannard, of Trav¬ 
ers Smith Braithwaite, the solici¬ 
tors advising the new Mirror 
Group pension trustees. "These 
are questions that we are seeking 
answers to," he says. 
Institutions face £200m losses, 
First sales expected. Page 19 


should more than eliminate the 5 
per cent manufacturing cost 
advantage which they estimated 
that General Electric, the other 
leading US aeroengine producer, 
now enjoyed over Pratt 

In the fourth quarter. Pratt 
saw operating profits before 
charges dip from $252m to S138m, 
because of lower engine volume 
and spare part sales. 

For all of 1991 UTC reported a 
loss of $ 1 . 02 bn, or $8£1 a share, 
compared with income of 
$750.6m, or $5.53 a share in 199a 


AT&T, 

C and W 
alliance 
talks stall 

By Hugo Dixon in London 

NEGOTIATIONS between 
American Telephone and Tele¬ 
graph and Cable and Wireless 
about forming a global alliance 
between the two telecommunica¬ 
tions groups have broken down 
because of political concern In 
the run-up to the UK general 
election. 

A central element of the alli¬ 
ance would have involved the US 
telecommunications group buy¬ 
ing a minority stake in Mercury 
r iMnwmnlfl»Hm i ne t C and W*S UK 
subsidiary. 

AT&T is understood to have 
been concerned that it could 
have become a pawn in a much 
bigger game between the Labour 
and Conservative parties in the 
tense pre-election period. 

Talks between the two groups 
may start again after the elec¬ 
tion. This is likely to depend 
partly on who wins - in particu¬ 
lar, whether a Labour govern¬ 
ment changed telecommunica¬ 
tions policy - and partly on 
what alternative alliances the 
groups pursue in the interim. 

C and Ws share price dosed 
.down 17p at 589p last night as 
the stock market sensed that a 
deal had fallen through. Last 
week, when the market believed 
an agreement was immin ent, the 
price peaked at 632p. 

Political worries are not the 
only reason that a deal between 
AT&T and C&W, which has been 
the subject of talks since last 
September, have not been con¬ 
cluded. 

CAW, which is chaired by Lord 
Young, wants to collaborate 
throughout Europe, not just on 
Mercury. But it is not clear 
whether AT&T, chaired by Sir 
Bob Allen, is willing to negotiate 
such a broad deal or would pre¬ 
fer different partners in different 
geographical markets. 
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Budgens to cut 
number of shops 
open on Sunday 


By Andrew Bolger in London 

BUDGENS, the UK food 
retailing chain, will reduce the 
number of its stores open for 
Sunday trading now that rival 
food retailers are offering sev¬ 
en-day shopping. 

The example of Budgens was 

cited When leading food chains 
such as Tesco and J. Sainsbury 
started Sunday trading last 
year. Now Budgens will con¬ 
centrate Sunday opening on 
stores where it mafasf sense for 
its customers - mainly inner- 
city sites and in holiday areas. 
“In most cases, Sunday trading 
does not make sense. People 
will not eat or drink more, so 
you are just spreading the 
same trade across seven days.” 
Budgens said. 

“People will realise there is a 
big hidden financial cost to 
Sunday opening. It m«in» you 
need a different management 
structure, have problems with 
shelf-fining and repairs must 
be done at night," said Mr 

John von Spree kelsen, chief 

executive. 

About three-quarters of Bud- 
gens' 95 stores, which are situ¬ 
ated in the south-east of 
England, have opened on Sun¬ 
days in the last year. Mr von 
Spreckelsen said the decision 
on whether to continue Sunday 
trading would he made store 
by store, but he did not expect 
a big impact on results. 


Budgens, whose institutional 
shareholders installed new 
management last April, yester¬ 
day reported pre-tax profits of 
£2.2m ($3.93m) is. the six 
months to November 28, com¬ 
pared with a restated loss of 
£33,000 for the same period last 
year. 

Mr von Spreckelsen 
described the results as a “sig¬ 
nificant first step on the road 
to recovery”, and said his 
three-year plan to revitalise 
the group was on course. Insti¬ 
tutions injected £2L7m into the 
group last summer, after forc¬ 
ing the resignation of Mr John 
Fletcher as <">igtrmaTi 

Salas rose by 9 per cent to 
£156.65m. The group said this 
growth reflected the benefits of 
improved service and product 
availability from its Welling¬ 
borough depot and a one-off 
effect from increased trading 
hours. Trading profits rose by 
40 per cent to £3.28m, with 
operating margins Improving 
from L6 to 2J. per cent. 

The pre-tax profit figure was 
lifted by an £842,000 excep¬ 
tional gain from a disposal in 
1990 to Betta Stores. Earnings 
per share were L4£p, compared 
with a loss of 0.03p last time. 
There is no interim dividend, 
as flagged at the time of the 
refinancing. 
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Peugeot shows evidence 
of flagging demand 

By William Dawkins in Paris 


PEUGEOT, the French car 
group, yesterday provided the 
latest evidence of continuing 
flln ggtoh demand jn the Euro¬ 
pean. car industry by indicating 
that sales last year were stag¬ 
nant or slightly down on the 
FFrl59.9bn ($29.61 bn) recorded 
in 1990. 

Mr Jacques Calvet, chairman 
of Peugeot, which also 
embraces Citro&n, said the full- 
year net profits should be more 
than double the FFr2.27bn 
recorded in the first half, 
which was 54 per cent down on 
the same period of 199L 


Peugeot officials said they 
did not want to make a more 
precise estimate at this stage. 
However, this implies full-year 
profits of at least FFr4.54bn 
net, well down on FFr9.2bn in 
1990. This is within most ana¬ 
lysts' expectations. 

“I believe there is no reason 
not to he confident that the 
profit for the year will be more 
than double that of the first 
half," said Mr Calvet- Demand 
continued to flag in the UK 
ami France, while Die German 
market began to decline last 
year, said a Peugeot offidaL 


DnB to make 
provision of 
NKr5.6bn 
for year 

By Karen Fossil in Oslo 

DEN NORSKS Bank, Norway's 
biggest bank, will make provi¬ 
sions for identified and esti¬ 
mated losses on loans and 
guarantees for 1991 of 
NKr5Jbn (*89.4m). 

DnB also announced yester¬ 
day a sweeping reorganisation 
into two main divisions - cor¬ 
porate and retail tanking - in 
which 480 Jobs would be lost 
amt 13 domestic hanltfng out¬ 
lets closed. 

The bank's credit losses 
jumped by NKrUbn in the 
final three months of 1991 
from NKr3.78bn at the nine- 
Tpmith stage, confounding ear¬ 
lier optimism for a fourth- 
quarter improvement. 

DnB said that after the reor¬ 
ganisation 830 full-time posi¬ 
tions WOUld be pHminatefl but 
that 150 of these would not 
require job losses. The bank 
warned that its n w tu’ ffm firt 
has the au th o ri ty to ‘imple¬ 
ment lay-offs If this proves 
necessary to reach the 
req u i red staff level". 

Last month, DnB was res¬ 
cued by a NKr5.9bn state- 
backed ball-out with a 
NKrSJSbn cash Injection In 

the form of preferential capital 
and a NKrlJHUm state guaran¬ 
tee for a planned NKz&37bn 
prefere n tial share Issue. 

Under the agreement. DnB 
was ordered to report its 
developments on a regular 
basis to the state-operated 
hank imamiifwi frmrf But the 
state also saddled DnB with 
tiie erq tTi«Hj rw» of Realkveditt, 
Norway’s biggest mortgage 
company, which was facing 
hriiwiMi insolvency. 

Mr Torstein Joerstad, a 
bank analyst with Standard & 
Poor’s, the US credit rating 
agency, said that DnB's credit 
losses reflect a continuing 
trend of Norway's ailing hank¬ 
ing sector. The bank already 
has an A-B investment grade 
rating, the lowest assigned by 
S&P. 

“We are not likely to review 
this rating for another 18 
months,” Mr Joerstad said. “In 
any case, DnB will have to 
show sustainable, good profits 
and the ability to stand on Its 
own without the prop of state 
subsidies while seeking to 
reduce non-p ta forming loans. 

“It looks lifcp the bank a 
long way to go,” he added. 


Shadow of guilt falls across derivatives 

Robert Thomson and Emiko Terazono examine the weakness of the Japanese market 


A SEARCH by the Tokyo 
Stock Exchange (TSE) 
for the culprits behind 
the chronic weakness of Japa¬ 
nese share prices has led back 
to one of the usual suspects, 
derivatives, and to the foreign 
brokerages most adept in deal¬ 
ing in derivative markets. 

Inspired by share prices at 
their lowest since October 1990, 
the TSE has announced that a 
task force will examine tighter 
controls over stock index 
futures and options trading. 
Exchange officials say new 
controls are necessary because 
the futures market is primarily 
used for speculation and is the 
source of violent price move¬ 
ments In the cash market. 

Bnt the liberalisation of 
financial markets which 
brought large-scale stock 
features trading horn 1988 has 
also diversified the vested 
inte rests within Japan. The 
TSE said the task force would 
be established jointly with the 
Osaka Securities Exchange 
(OSE), but Osaka authorities 
said yesterday that they will 
conduct their own review. 

The bulk of Japan’s stock 
futures trading is done on the 
Osaka exchange, although its 
index is based on Tokyo cash 
prices. Having been more suc¬ 
cessful than Tokyo in deriva¬ 
tive trading, officials at the 
OSE, the second largest 
exchange, argue that trading 
there is not to blame for 
Tokyo's problems. 

Friction between the two 
OTw»h*mg *»R is in addition to the 
conflicting interests of large 
and small Japanese brokers - 
the latter are dependent on 
individual investors for com¬ 
missions and tend not to play 
the derivative markets. Then 
there are the differences 
between the TSE and the Min¬ 
istry of Finance, which, in the 


wake of the securities sc an d als 
last year, is under pressure to 
be seen to be regulating the 
industry. 

And there is the sometimes 
testy relationship between Jap¬ 
anese brokers and the foreign 
securities houses. The Big Four 
Japanese brokers reported 
profit falls of more than 64 per 
cent in the first half to end- 
September. while a few foreign 
brokers booked large increases 
in Tokyo profits partly because 
of their skill in playing the 
derivative markets. 

Trading in the Osaka-based 
Nikkei 225 futures index rose 
2.7 times last year, and 
accounted for 56J2 per cent of 
the trading revenue earned by 
the OSE. At the same time, 
futures trading in Tokyo on 
the TSE's own Topix index 
accounted for only 2.6 per cent 
of the exchange’s trading reve¬ 
nue. 

While Tokyo officials have 
pointed the finger at foreign 
brokers for having led the 
“abnormal" surge in derivative 
trading, larger Japanese bro¬ 
kers are developing their 
expertise in the area. Mr 
Atsushi Saito, the executive 
managing director of Nomura 
Securities, is critical of “specu¬ 
lation" in the futures markets, 
but urged authorities to refrain 
from introducing new restric¬ 
tions. 

“Restrictions will increase 
the inefficiency of the futures 
market" he said, adding that 
80 per cent of Nomura’s futures 
deals are done on customers' 
accounts, suggesting that it is 
not a “speculator" - about 56 
per cent of Osaka futures deal¬ 
ing is done on brokers’ own 
accounts. But Mr Saito said 
that the securities industry's 
priority must be to restore 
investor confidence in the cash 
market 



Minoru Ns_ 

Stock Exchange president 

Investor confidence is an 
important issue in the debate 
over derivatives. The TSE and 
smaller brokers are determined 
to lure individual investors 
back to the cash market but 
Mr Minoru Nagaoka, the TSE 
president argues that they are 
intimidated by the sharp price 
movements generated by arbi¬ 
trage trading - the profiting 
from price differences between 
the cash and futures markets. 

But Japanese investors have 
other, very sound, reasons to 
be wary of the Tokyo market. 
A speculative swirl in the cash 
market took the Nikkei index 
to 3K91&87 in late 1989, bat the 
index was below 21,000 yester¬ 
day. with some signs that the 
market may get worse as 
stocks are sold off before file 
close of the financial year in 

Mart-h 

Individuals were also shaken 
by the stock market scandals 
of the past year which showed 
that Japanese brokerages 
favoured larger corporate cli¬ 
ents by *vwnpwniwting them for 
trading losses. Meanwhile, 
Japan’s meagre dividend levels 


are no incentive to buy stodefc 

and investors have realised 

that stock prices can no longer 

defy gravity. 

Mr Jason James, a stock 
strategist at Janies Capel 
Pacific, said that the Osaka 
chang e scored a victory by 
hnrfrtnfr the Nikkei 225 index, 
which is more vulnerable to 
price movements than Tokyo’s 
Topix and is thus more attrac¬ 
tive to Investors. But he said 
the targeting of arbitrage as 
the cause of the Tokyo cash 
market's problems is as 
attempt to “find a scapegoat". 

The TSE’s frustration has 
been heightened by kw trad¬ 
ing volumes on the cash mar¬ 
ket, down 22.9 per cent last 
year, with the daily average at 
3728m below 400m for 

the first time in seven years. 
Mr Nagaoka complained that 
the value of turnover for stoat 
index futures in Tokyo and 
pallia last year was more than 
five times that of the Tokyo 
fash market's first section. 

S o far the OSE and TSE 
have compromised on 
measures to “reform" the 
derivative markets. The OSE 
has argued against dramatic 
,«hgng »B , but agreed to the lift¬ 
ing of Tnarg in requirements 
three Hma« last year, increas¬ 
ing the amount of money 
deposited at the exchange 
when a trade is made. 

An OSE said the cash 
market's weakness is not nec¬ 
essarily ifafewri to futures trad¬ 
ing: “ii we find there is a prob¬ 
lem, we will do something, but 
It will not be easy to change 
the nature of the index.” The 
OSE says that it will study 
trading hours, brokers’ trading 
on their own accounts, infor¬ 
mation disclosure, and the fix¬ 
ing of futures settlement 
prices. 


The TSE said ft will cowidw : 
long and shortterm nUuit Of 
futures 

fcer suggested tha t fly . Tww 
task force could recommend 
various changes in the cafcul* 
t-STcf foTWri ind e* Ha 
said the enthusiasm for refonu 
will be linked to th e toyto ft 
s tre ng t h when the raviaw w - 
completed - if the Nikkei 
index has risen, the pressure 
for change will have eased. 

Tokyo could impose a criflng 
on brokers' dealing » Mum; 
on their own account - for 
eign brokers would be msan-- 
vStaged if that ceiling were 
calculated on the baste of the 
asset value of operations in 
janan. 

The review panel could ateo 1 
recommend that tighter Uni te 
be placed on ti» price ukw- 
xnents of illiquid stocks within 
the Nikkei 225. 

The composition of the Nik¬ 
kei 225 lends itself to sodd en - 
price fluctuations. A svr& of 
trading in thinly-tratol Btada 
moves tim price-based fflkkai 
t more sharply than Hie 
capital-weighted Topix index, a 
difference that has encouraged 
futures trading on the Osaka 
market. 

Some of the more illiquid 
stocks have been already 
removed from the Nikkei 225, 
but the task force may recom¬ 
mend that a larger number of 
flHanld stocks are replaced on. 
a regular basis. And the 
pTfhangi*^ could again increase 
the margin deposit require¬ 
ments in an attempt to curb 
trading volume. . .. 

But another UK broker 
suggested that if the TSE task 
force is objective in its assess¬ 
ment of the derivative mar¬ 
kets, It will come to the conclu¬ 
sion that to clamp down wouM 
be merely to “shoot the we* 


Restructuring at Coke bottler expected to bring $91m deficit 


COCA-COLA Enterprises (CCE), the 
landing us bottler of Coca-Cola, expects 
to report a 1991 loss of $9im as a result 
of a wide-ranging re stru c turi ng of its 
distribution network, writes Alan 
Friedman. 

The loss - which compares with a 
293.4m net profit for 1990 - will be 
struck after $l52m in 1991 restructuring 
charges, which were taken in the fourth 
quarter. 

The restructuring is part of a broader 
effort by Coca-Cola - which owns 44 
per cent of CCE - and its bottling 


affiliates to consolidate the overblown 
US bottling system in order to achieve 
economies of scale. 

CCE, chaired by Mr Donald Keough, 
the president of Coca-Cola, controls 
about 55 per cent of the US soft drink 
maker’s bottling s y s t em. 

The restructuring terindaw a reconfi¬ 
guration of its sales and distribution 
centres, changes in its information 
systems and severance and relocation 
costs. 

CCE was merged with Johnston 
Coca-Cola Enterprises last year, in 


a deal which resulted In an after-tax 
gain of $l8m for Coca-Cola on CCE 
shares. 

• H e l lenic Bottling Company (HBC), 
file Cypriot-cootroUed company which 
holds the Coca-Cola franchise for 
Greece Ireland, has signed a joint 
venture agreement to produce Coca- 
Cola in Bulgaria, writes Kerin Hope in 
Athens. 

HBC is taking a 53 per cent stake in 
the venture with Texim 90, a bottling 
plant belong in g to a nninn of co-opera¬ 
tives in Plovdiv which already produces 


Coca-Cola in small quantities. 

Rtmtinr agreements are beto. 
ated with four other soft drinks 

around Bulgaria. ___ 

A company official said HBC would 
provide an injection of capital and 
would manage the plants. Its total' 
investment is estimated at $25m over 
the next three years. 

HBC. which was listed on the Athens 
Stock Exchange last year, Is forecasting 
paming s of DrlObn QSStn) for 1 991. a SO 
per improvement on the previous 
year. 




7he Gofdman Sachs Group, L.P, 

Manzoni Dodici Milano S.pJL 

nas Doan loaned os a |dnf voreixo com party oy 


Istituto per la Ricostruzione 
Industriale 
fartematlonal offering of 

1 15,000,000Savings Shares of 

€£ 

Credrto Italiano S.pJL 

Lead Manager 

Nownber I9S1 

asafounOneatterahakteThasaoqwrod 

aU%intarestin 

T.A.V. S.pJL 

Istituto Profess kmale 

Invest! men ti S.pJL 

and 

The Goldman Sachs Group, LP. 

n company created to develop and operate 
thahtonspaod train naiwortt in Italy. 

Jidy 1991 

toproMde finanetti Mvmory Nnocmto 
kaSancornpontos. 

Sepl amber 1991 


U^. $800,000,000 

U.S. $150,000,000 

Can. $150,000,000 

ECU Strips 

21 Series of Receipts 

@ 

Eni international Bank 
Limited 

Fiat Finance and Trade LM. 

(3/S^CSQC^CLCo) 

CAmPLO-CASSAOt RKPARkOO DCLLE 
PHOVINCIELOliBARDES^JjL 

London Branch 

Baaed on RmtubOc of Italy 

9'A% ECU Notes due 2011 
for sn aggregate face value of 
ECU 1.140,000,000 

Euro-Commercial Paper and 
CertWcate of Deposit Programme 

8% Guaranteed Notes due IMS 

8?4% Depositary Receipts due 1997 

Dealer 

Lead Manager 

Lead Manager 

Aprs 1991 

June 1991 

NovdnOBf 1991 

December 1991 


The General Electric 
Company, p.l.c. 

and 

Siemens AG 

nw« sold 

Malson, Nugent & Co. 

SSeola8l%lntereslto 

Campbell Soup Company 


IMI Capital Markets 

USA Corporation 

nas sold 


Plessey S.p JV. 

asubaMeryol 

D. Lazzaroni & C. S.pJL 


MagneTeklnc. 

Istituto Mobiliare Italiano (IMI) 
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March 1981 

April 991 

May 1991 


Goldman Sachs International Limited, a member of SEA. 


Amoldo Mondadori 
Editors S.pJL 

rc&rnetgeawnn 

AMEFS.p.A. 

«J company controled by 

FlnlnvestS.p.A. 

Wo acted 88 Bnaroal adviser io 
FMnvesI S.p A. 
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US$200,000,000 
ML TRUST VI 


CoOatoriBMd Mortgage OWgations 
Fibster CJ*» A Bonds 

In tocordeocc wiLfa the provisions 
of (he Sands, notice is hereby 
given that the Rale of I merest has 
been fixed ai 4.8123% Tor (be 
Twenty Fizxt Floater Interest 
Pmoii of 20d> January 1992 
through io 19th April 1992. 
Interest accrued for this Floater 
Interest Period is expected to 
amount to USS3.26 per 
USSIJOOG Bond. 

PRINCIPAL PAYING AGENT 
Texas C ommot e Bank 

National Association 
at the office of its uni at 
Texas Co mm erce Trust 
Company of New York 
80 Broad Street 
New York, New York 10004 

PAYING AND 
TRANSFER AGENT 
Citicorp Investment Bank 
[Luxembourg) S.A. 

16 Avenue Marte-Thensc 
L-2012 Luxembourg 

MmS Lynch lotersuioaol 
Bank Limited 
Agent Bnft 


NOTICE TO THE HOLDSiS OF 
REMY FINANCE B.Y. 

FRF 300000000 
GUARANTEED FLOATING 
‘ RATE NOTES DUE 1993 
(COMMON CODE001020501) 
WITH AN OPTION TO 
CONVERT THE FLOATING 
RATE INTO A 8 1/8% FIXED 
RATE (COMMON CODE 
001 027 042) SUCH NOTES 
BEING UNCONDITIONALLY 
AND IRREVOCABLY 
GUARANTEED BY 
REMY & ASSOC1ES SJL 
Notice is hereby given to the 
Holders of the Notes that 
following the recent merger 
between REMY & ASSOCIES 
and Rffl/IS, the name of the 
GUARANTOR has been 
changed Into 
REMY COINTREAU. 

The notes will remain listed on 
Luxembourg Stock exchange 
under their present name. 
THE PRINCIPAL 
PAYING AGENT, 
SOGENAL 
GROUP SOCIETE 
GENBiALE PARIS 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


COMPANY 

NOTICES 


RKP AP ENTERPRISES INC. 
USJMM*M*S FLOATING 
RATE NOTES DUE 1997 

Far fcn period 16«h Xsmwy 1992. to 
i&h April. I9J2 the Netes w£H any 
an hum me at 5J2S* per ana. 
ThMBntp ^ rtl o potBMMOO 
wfflboUSS323S.72|»y*k:« 16h 
April. 1992. 

AGENT BANK 
BARCLAYS BANK FIAT 
STOCK EXCHANGE 
SERVICES DEPARTMENT 
10 FENCHURCH STREET 
LONDON EC3P3HT 


ART GALLERIES 


ORAWWO* AND WATER. 
OOOURS PWfc Lam Hotel. Piccadilly. Wt. 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Times. For 
details of our 1992 
advertising rates and future 
surveys, please contact:- 

PETER SH IELD 
os 071 873 3284 

or by but an 
071 873 3044. 


LEGAL NOTICES 


HARTLEY BAIRD PLC 
QUALTEX INDUSTRIES LIMITED 


Hartay Baird pie 
OunB aw industrial Limited 
Rastetarad Office: 87 Woatosr Asonua. Upper 
Nutwood. SEtSSRW 
OuaNax Industries Limited 
Main Trading Address: Chelex WMs. Manor 
Had Rood. SautfMck. Sussex. BN4 4NZ 
NOmCE IB HBiEBY GIVEN, pimuoni to Sec¬ 
tor 480} o* ft® Inso lvency Ate 1888. ftol a 
muling te tbe iraeasad credHu i i at ho 
Above named companies win bo hold si Cork 
QuUy. Ground Floor. Shelley House. 3 Nobto 
Stoat, London EC2V7DQ on 7 February 1002 
At 1030 em tor the purpose of having laid 
botero K a oopy of he report prepared by ha 
aftubiteliBbve recetvera. under Section 48 at 
ft® said Ate. The mealing may. H it Mnka «, 
asUMah a committee to omteiae Ota tuno- 
Sana conferred on creditor* by or utdor fta 
Act 

Creator* are only emitted to mm * 
a) hay have dattverad to me at the toOowtng 


Cork Gutty. ShaUay Horn. 3 NObia Street 
London EC2V 7DO 

no later ftan noon on 8 February 1802. 
written detafls at tha debts hey data to 
bo due io horn from ho company, and the 
ctelm has been duly adntaed muter the 
pravtelona of Rtfe in of he Insolvency 
Rules me. and 

h) fteto has bean lodged wtai me any proxy 
which the creditor intends to bo wad on 
Ms or horbohaiL 


Plsosa note hat i 


i ortgta 


-.— proxy Signed by 

or an behalf of the creditor must be lodged 
at the address mentioned, photocopies 
Rndudlng fax copies) ore not acoqptabte. 

C J Hughes 

Jdnt AtenMatrethw Racsfvsr 
Ootad 17 January 1982 

Wacom Catering r gte pmwl 8toop Uodted 


ftetestered Nk 2478842 
Trade rteesH Ic sd on: 11 
Name and address of administrative 


David John Stotas 

Oort Qutly 

1 Earn Parade 

ShefltekJSl 2ET 

OMoa holder number-. 2802 

Date of appointment 10 January WB2 

Noma te oopolntor. Bank of Boston UtnKad 


COMPANY NOTICES 


UA 515.000,000 

AIP FINANCE N.V. (tneorpamted with 

Ertteffcodi AnWM 

gJwjrepFuwiKMnHmHM. 

gBSSSgssr- 

smscs.’Ssi aSSr 

9M MlffWtui D J Coupon* annKF taii» u.'» 

SwBgBaiaaL. 

sggasgJBgs 

^ JnW Payment 
DMfaBnKfcvMV &&should be 
U» rdatsd Note* 

P*T»G AGENTS 

Bank L8uni(UX]plc 

4-7 Mtoodstncfc street, tandem WlASftf 

Dated; January 22 .1992 

banklomra ■purtp r> 



Moorwood Votcan UmttMt 


Rntestereo No 881787 
Trading names' 

Moorwood Vulcan 
Sadia RaMgaretion 
ODvar Toots 

Jackson Catering E q u ipment 
Trade dosa ft cadan - 11 

of Joint 


David John Stokaa and Christopher John 

Bartow 

Cork Oufty 

1 East PnmOaObteBald 
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Weils Fargo hit hard by 
$700m loan-loss provision 


By Aiafrflrtadown Jn New York 


- , ANv EXPECTED (231m 

. ■'•iriTJa fourtthQuarter loss and $70Gm 

.. •< v of bad jttoviaions in the 

ooaitffi-irtpeiODt almost all of 
!'' • ,, .» - 3*IHB-nraffift at Wells Fargo, 

'" 7 i the big California commercial 

HT- SH tofebg-gnnp; 

- k\f ^ Hasty real estate loan losses 
: and, tixe deteriorating Calif- 
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Although . the bank 

announced thegloomy outlook 
before Gtafetoias, investors on 
Wall Street yes t erday reacted 
to tiu-noiff by marking down 


the Wells Fargo share price by 
*2* to $65%. 

Wells Fargo faffiaUy indi¬ 
cated it would be iriaMwp 
heavy real estate bad debt pro¬ 
visions following a tough 
inspection by JOS bank regula¬ 
tors in December. 

Mr Carl Rdchantt, chairma n 
of the bank, said yesterday the 
economic environment “contin¬ 
ues to be difficult for banks’*. 
He said it was, therefore, 
appropriate that a significant 
addition to loan-toss reserves 
be made. 

Wells said its non-interest 
expenses rose by IS per cent, to 
$2.G2bn, in 1991, caused in large 
part by costs associated with 

higher foreclosed awts . 

At year-end, the bank’s 


non-performing and re¬ 
structured loans amnnntrf 
to $L98bn, or 45 per emit of 
total loans. As of last month, 
the bank’s commercial real 
estate lending amounted to 
$12.7bn of total bank tending of 
«6k 

• Nationbank, the renamed 

bank resulting from the 

merger of NCNB of rhaTft tffr. 
North Carolina, and C&S/Sov- 
ran of Atlanta, Georgia, said it 
suffered a $24R8m fourth-quar¬ 
ter loss, mainly because of 
costs associated with the 
merger. 

The hank, which now ranis 
as the fourth i<n yi^ in the US 
in tpTmg of assets, said it made 
a profit of ( 201 . 8 m for the 
whole of 199L 


Northern Telecom profits up 14% 

By Bwmtfd Blown In Toronto 
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NORTHERN Telecom of 
rarowto lhooBted 1991 revenues 

^perrent with of 

last Jtfarch’B acquisition of 
STC; foe PK-ha sedtelecommnr 
ni^tfirata UrUBP. - 

Kef' earnings reached 
USSSRflm, or $2.03 a share, 
last■'jeaq-tip tram •DS$4G0Am a 
or$L80**haxe, in 1990. Reve¬ 
nues climbed to $8-2bn from 
ytlftn: ; - . • 

Fourtitquarter innqme was a 
record $208m, ahead from 
$187.7m a year egrtior. Reve- 
nu£8 in the final thre e months 
of f&e year advanced to $k81m 
from JLflbn, and order inflows 
were also at anall-time high of 
fSLSttm, cmnpared with ^9hn 
a year earlier. 

The group does not break 
out the precise contribution of 
3TC, whose operations have 
been totally intograted into the 
parent company. But STC was 
the main factor in boosting 
sales outside North America to 
just over 20 per cent of total 
revenues last year, from 13 per 
cant in 1990. Sales of STC* a 




Paul Stem: 


‘i mp ress ive * US growth 
subm arine systems grew espe- 

QflUy wi rt^g l y , 

Dr Paul Stem, Northern 
Telecom’s chairman, main¬ 
tained that performance would 
have improved last year even 
without SFCs contribution. 

For instance, he said the 
company posted “Impress iv e" 


growth in the US, where STC 
nflfl no presence, thanlra to 
increased market share. He 
declined, however, to disclose 
precise figures. 

The S2&m takeover of STC 
was the main factor in pushing 
up interest charges to (Ztim 
last year from $80m in 1990. 

But Dr Stern said the debt to 
capital ratio had fallen to 33 
per cent to 34 per cent, com¬ 
pared with the mid-SOs at the 
time of the STC acquisition. 

“We’re going to continue to 
drive it down,’’ Dr Stem said. 

He predicted a further 
improvement in performance 
this year, except for Canada. 

The optimism is based on con¬ 
tinued international expansion, 
farther growth in TJS market 
share, shipments of 
new FiberWorld family of JL 
transmission and switching DI1C6S WCHK611 
Products. .__ 


Textron 
wins Cessna 
auction with 
$600m bid 

By NKddTaK 
in New York 

TEXTRON, the Rhode 
Island-based aerospace and 
financial services group, has 
won the auction for Cessna 
Aircraft Company, which man¬ 
ufactures business jets and 
cargo planes and Is currently 
owned by General Dynamics. 

General Dynamics, the sec¬ 
ond largest US defence group, 
has been shrinking its 
operations recently and con¬ 
centrating on core businesses. 
It put Cessna up for sale last 

October, and only last week 
Dassault Aviation, the French 
maker of business mili¬ 
tary jets, announced that it 
would be making an offer for 
the General Dynamics subsid¬ 
iary. 

Textron has agreed to pay 
$600m In cash for Cessna, 
whichGeneral Dynamics 
bought for $6S0m in 1985. 

Cessna, which is based in 
Wichita, Xarwag, hail mIm last 
year of a r ou n d ywom- It has 
produced general aviation air¬ 
craft for much of its history 
but, in tile early 1980s, refo¬ 
cused operations on its Cita¬ 
tion business jet and Caravan 
utility turbo p r op aircraft The 
latter is used for both c ar go 
and passenger services, find¬ 
ing customers among the 
pipmi p^rYncr delivery com¬ 
panies, snch as Federal 


Alcan plunges 
to $41m loss 
while metal 


Nortel’s share price has 
climbed steeply In the past 
year, ft was trading at a record 
C$56.13 on the Toronto Stock 
Hwiiimp at midday yesterday, 
against its 1991 low of C$3038. 


IBM extends workstation range 


^ By Alan Curie 


INTERNATIONAL Business 
Madijnaa, : the - world's largest 
computer manufacturer, raised 
the -temperature In the 
workst a t i on-market shandy 1 


OQ a singfe giTiram nhip 
The launch marka IBM’s 
move into the low end of the 
workstation business, 
dominated -- ■ - by - Sun 


yesterday with the launch of a - Microsystems of the US. From 
range of powerful systems a standing start, it has already 


whkh sets new standards of 
price and performance. 

The. workstations, an 
wrtpflrfon of the company’s RS/ 
6000 fiddly, range in price in 
the UK from a basic £2,772 to 
£51,400. ($92,000). Complete 
with mammy and screen, costs 
range from £4^48 to £214^57. 

Performance has been 
incxeasadand prices kept down 
through.the integration of an 
the . processor functions 

MetiUfe to 
take chunk of 
Exreutive Life 

INSURANCE regulators in 
Now York State-announced 
yestadOT that a sizeable pern- 
tax orSkucattve Idfe of New 
York’s business is to be 
acquired by Metropolitan life, i 
the nation’s second largest i 
insurance company,-writes 
KBddTUtt. 

previously part of the 
g»t Executive insurance i 
Ptmp, was seized by regulators 
m-April afb». a policyholder 
run threatened its financial 
staMHtyJ- - r*". 

Under, the proposal, -which 
needs coort approval, MetLife 
wfll take over KIJIY annuity 
and .I jfe. contracts, together 
worth- around. $L48un in cash 
^an cadi eqtdvalents. In gen- 


captured 16 per cent of the 
overall workstation market in 
two years. 

Workstations, powerful 
personal computers with 
high-definition screens capable 
of being linked together 
in networks, have traditionally 
been used by scientists 
and engineers. They 
are increasingly being 
ncwi jn business for industrial 
design and the calculation 


of financial yields. 

The workstation market is 
co n ti nui ng to grow at 10 per 
cent or more a year while 
other areas of the computer 
industry have slowed to 5 per 
cent or less. 

IBM’s iwnd however, may be 
short-lived. Last week, Hewlett 
Packard launched a $5,000- 
low-end workstation, while 
Digital Equipment awtutiwiraH 
a $4,000 systems last month. 

Sun Microsystems, which 
has about 40 per cent of the 
whole workstation market, is 
expected soon to la unch a new 
generation of machines which 
will, in turn, set new 

utawflawk. 


Gold Fields flat amid 
softness in markets 

By Philip Gawtth in Johannesburg 


ffiWtti og-Sffftcfaiiig into 
MMi-Hp cauizaebk ••*• 

EINY-wfll wMrin -in exist- 
ance, holding- the large junk 
POrtMto ■="'wKh jLbaok value 
uf around $fc9frf- which will 
be nsed to agvScfl ELNY*s 
chaining longer-term liabfli- 
tjea, such as structured settle- 
focut awards, pebdims and so 

(UL , j.-. r - r 

Arouutf'iRobo pdlcytioldas 
wul reuHda- with ELNY, com- 
Wfod with- foe total of lOStfM 
™*n the insurer was seized. 


GOLD FIELDS of South Africa 
(GFSA), one of the country’s 
largest mining houses, 
recorded roughly unchanged 
results in the six months to 
December. The result came 
against a background of con¬ 
tinuing wea kness in world 
commodity markets. 

Attributable profits fell to 
R138m ($47_fim) from R134m in 
1990. The 1990 figure, however, 
was alow base, as It was 80 per 
cent down on the R190m 
earned in tiie equivalent period 

in 1969. 

Revenue was S2Slm, down 
from R339m. Of tills, &123m 
came from investments, 
compared with RlS6m, and 
Rl06m from fees, interest and 
other sources, against RlOSm. 
Expenditure was virtually 
unchanged at R77m, leaving 
pre-tax profits of R154m. down 
from R163m. 

Mr Alan Wright, executive 
director, blamed the drop in 
investment income on lower 
commodity prices, pa r tic ul a r l y 
far Tfwfl and copper, which con¬ 
tributed to a decline in income 

from GFSA's unlisted invest¬ 
ments, Black Mountain and 
O'Oktep. Income from gold was 
flat 

Mr Wright said about 65 per 


By Robert Glbbens 
in Montreal 

ALCAN ALUMINIUM, under 
pressure from weak metal 
prices, posted a net loss of 
US$41m, or 18 cents a share, 
after preferred dividends for 
the final quarto: of 1991, 
against a profit of $184m, or 83 
a year earlier. 

Sales declined to $1.8bn 
from $2.24bn in the same 
period of 1990. 

For all 1991, the loss was 
$56m, or 26 cents a share, 
against profit of $521m, or 
$2.38, in 1990. Revenues 
amounted to $7.7bn t compared 
with $8.7bn for 1990. 

The figures were struck 
after restructuring charges 
and other special items in both 
penooft. 

Alcan said average prices 
realised for primary alumin¬ 
ium in 1991 were 25 per cent 
lower than in 1990. 

Total shipments of ingot and 
fabricated products were 
lower, while year-end inven¬ 
tory was 468,000 tonnes 
against 447,000 tonnes. 

Mr David Morton, chairman, 
said that Alcan’s results 
reflected lower prices due pri¬ 
marily to big Increases in 
exports from the former Soviet 
Union on top of existing over- 
supply in tixe West 

“We responded by reducing 
our «nnn»i operating costs by 
well over the target $200m in 
1901, with a further improve¬ 
ment of $275m targeted for 
1992.” 

He «aM the near-term out¬ 
look for a luminium prices is 
not encouraging, “given con¬ 
tinuing over-supply and few 
**g "» of an early recovery in 
demand. We need an apprecia¬ 
ble pick-upfa dema nd or a fur¬ 
ther curtmfanent of supply". 


cent of GFSA’s income came 
from gold, with 65 per cent of 
♦liia figure coming from divi¬ 
dend iwwHna and the balance 
from fees obtained for services 
rendered to the mines in the 
group . GFSA is tixe most gnld- 
oriented of South Africa’s min¬ 
ing houaee. 

Driefiaxtein and Kloof, which 
GFSA manages, are two of the 
richest mines in the, world, 
with market capftaKsations of 
R8.8bn and R4.Sbn respec- I r flllS t .flnflfifl 
lively. y , , 

Mr Wright Mid GFSA's Pipe LllieS 11S< 
activities outside of South * 

Africa had “gone a lot foster TRANSCAN AD A PipeL 
t frpn we anticipated. We have one id North America’s la 
b een well received around the natural gas pipeline open 
world as joint venture part- lifted net income by 11 
ners”. cost last year, writes Bei 

He said prospects in the sec- Simon In Toronto, 
ond half depended upon how The Calgary-based cam 
quickly world economic said it had taken another 
growth picked iip, with com- towards distancing itself 
modity prices normally follow- ~ *" "" '" 

ing an upturn by six months. 

Even in the best circum¬ 
stances, any such upturn 
would be too late to affect 
results in this financial 


Mobil will respond 
to $1.3bn back tax 
demand with lawsuit 

By Karen Zagor and Alan Friedman In New York 


MOBIL, the second biggest US 
oil and gas group, yesterday 
said it would respond with a 
lawsuit to a $L3bn US govern¬ 
ment hill for back tares. 

The Internal Revenue Ser¬ 
vice (IRS) claims Mobil owes 

ahnn t pflftn in t«TW! qq Saudi 

Arabian oQ bought in 1980 and 
198L A further $lbn of interest 
is also being claimed. 

Mr Allen Murray, chairm an 
of Mobil, yesterday disputed 
the tax bilL It centres on ♦v» > 
so-called “Aiamoo Advantage" 
issue of whether Mnhfi should 
have charged its consuming 
country affiliates higher oil 
prices for Saadi crude that was 
obtained below world market 
prices. At tixe time. Mobil was 
a minority shareholder of 
Aramco. 

Both Exxon and Texaco, two 
other former Aramco share¬ 
holders, are also involved in 
litigation with the IRS over 

gimilgr back far bills. 

A derision on these cases is 
expected from a Washington, 
DC tax court by mid-year. 

• Texaco, the US energy 
group, yesterday unveiled a 
decline of almost 20 per in 
underlying 1991 earnings, 
reflecting lower erode oil 
and natural gas prices and 


depressed demand. 

Stripping out special items 
in the fourth quarter, Texaco’s 
profits dropped 3745 per cent to 
$295m from $475m the previous 
year. 

Net income in the fourth 
quarter of 1991 fell 16.5 per 
cent to $324x11, or $L15 a share, 
from $388m, or $L40, a year 
earlier. Revenues deettned by 
25 per cent to $943bn from 
$I3bn. 

For the full year, Texaco had 
underlying profits of $L24bn. 
against $L54bn in 1990. 

Net income in the year eased 
11 per cent to $L29bn, or $4£l, 
against $1.45bn, or $5.18, a year 
earlier. Revenues declined 8 
per to $38^bn from $4L8bn in 
1990, reflecting sharply lower 
crude all and product prices in 

1991 which were partly offset 
by slight gains in crude sales 
volumes. 

Texaco’s earnings from 
exploration and production 
stood 48.1 per cent lower in the 
fourth quarter at $l75m, con- 
pared with $344m the previous 
year. 

The results were in Mne with 
expectations, and shares in 
Texaco added $% to $62% at 
mid-session yesterday on the 
New York Stock Exchange. 


Dow Chemical put in 
red by $370m charge 


By Karen Zagor 

DOW Chemical, the second 
biggest US chBTnioalH group, 
says it will take a one-time pre¬ 
tax charge of $370m against 
fourth-quarter rainrng s- 

The charge, which will cover 
writedowns and write-offs, will 
push the company into the red 
for the period. 

ft will include a previously- 
announced shutdown of Dow 
Canada Sarnia’s chlor-alkali 
and derivatives fariWflw- Dow 
aaid the charge also covered 
lower forecast values for oil 
and gas in Canada which have 
decreased the asset value of 
these properties. 

It said the move was consist¬ 
ent with its atratag y to diver¬ 
sify into specialities. 

Mr Enrique Falla, chief 
financial .officer, said Dow 
expected fourth-quarter earn¬ 
ings from continuing 
operations to “exceed 35 cents 
per share, in i™ with finan¬ 
cial analysts’ expectations”. 
Dow is due to post its fourth- 
quarter results on January 30. 


• Concern about possible liti¬ 
gation over silicone gel breast 
implants made by Dow Com¬ 
ing, a 50-50 joint venture 
between Dow Chemical and 
Corning, the glass products 
manufacturer, prompted 
Moody’s Investors Service to 
downgrade Dow Coming and 
Coming senior debt ratings. 

Dow Comixxg*s senior debt 
rating was cut to A2 from Aa2. 
The company’s long-term debt 
and commercial papa: ratings 
were placed under review for 
pn«ihi» downgrade. 

Although the implants bring 

in only l per cent of Dow Com¬ 
ing’s annual sajas, there is 
increasing concern the com¬ 
pany may be flooded with law¬ 
suits amid tha growing contro¬ 
versy ove r ti» long-term safety 
of the devices. 

While Moody's downgraded 
Coming's long-term senior 
debt rating to singlB-A2 from 
single-Al, thw rating agency 
left Dow Chemical’s rating 

nwrhanppd 


J&J to fund development 
of contraceptive vaccine 


By Alan Friedman in New York 


JOHNSON A Johnson, tixe New 
Jersey-based pharmaceuticals 
group, said it was seeking to 
develop a new contraceptive 
vaccine for women that could 
last for at least two years. 

The company has entered a 
licensing agreement with the 
University of Virginia’s Center 
for Innovative Technology, 
which has been working on the 
vaccine. 

Johnson A Johnson, already 
an important munn farh ■ of 
birth control pills, will finance 
the Virginia centre's testing of 
the vaccine on baboons. It is 
hoped that human trial will 
begin within two years. 

The contraceptive vaccine 
works by stimulating a wom¬ 
an’s immune system, causing 
it to develop antibodies to a 


protein molecule found in 

BACILLI. 

The antibodies destro y the 
sperm's ability to fertilise eggs. 
The contraceptive, which may 
be administered by pill or 
injection, could last for as long 
as five years, according to the 
company. 

The Johnson A Johnson 
research project is not the first 
of its kind; contraceptive vac¬ 
cines are also being developed 
at universities in New Delhi 
and British Columbia. The US 
National Institutes of Health 
(NIH) has also patented a vac¬ 
cine that is being developed. 

News of the vaccine project 
did not excite investors on 
Wall Street, where Johnson A 
Johnson’s share price rose by 
% to $105)4. 


Pipelines rises Burlington in $800m flotation 


year. 

The dividend was main¬ 
tained at 70 cente per share, on 
earnings of 138 cents per share 

compared with 140 ce nts . 


TRANSCAN ADA Pipelines, 
one irf North America’s largest 
natural gas pipeline operators, 
lifted net income by 17 per 
cost last year, writes Bernard 
Shwwi in Toronto. 

The Calgary-based company 
«id it had fairwi another step 
to w a rds distancing fr om 
BCE, the Montreal-based tele- 

iiuiiunnriBgHmw wing lnm OTHfp 

which Is its largest share¬ 
holder, by naming its chief 
executive, Mr Gerald Mater, as 
chairman to replace BCE’s Mr 
Raymond Cyr. 

TCPL's net earnings rose to 
C$251.2m (US$218.3m), or 
C$L34 a share, in 1991, from 
C$ 21 44hn, or CSL23, in 1990. 


By Nikki TaH 

BURLINGTON Industries, the 
North Carolina-based textiles 
group, is to return to the stock 
market almo st five years after 
being taken private through a 
leveraged buy-out, via a $800m- 
plus flotation. 

The company plans a public 
offerlixg of 57m shares, and 
said it expected these to be 
priced in the $14 to $16 range. 
The money raised from the 
issue would be used to pay 
down existing debt and recapi¬ 
talise tha company. 

Burlington Industries Is the 
latest in a long line of highly- 
leveraged companies — includ¬ 


ing the Ukes of RJR Nabisco 
and Duracell - to take advan¬ 
tage of record stock market 
levels to pay down debt via 
equity issues. 

Interest charges on the 
heavy debts resulting from the 
Morgan Stanley-led buy-out 
have compounded operating 
losses at the textile company 
for much of the LBO period, 
although the operational side 
has improved recently. 

In the year to end-Septem- 
ber, earnings before interest 
and tax were $ 1 56.8m, bat were 
offset by a $25l.7m interest 
charge. 


Kroger issues Parretti dismisses ‘pyrrhic’ victory 


warning 


ifc a 




KROGER, the.. large US 
supermarket phnfri which took 

on a hefty debt load a& part of 
a defenriye restructuring In 
1988, warned yesterday that 
operating cashflow in the final. 
quarter had slipped by between 
5 and 7 per cent yearon-year. 
The full-year figures are due In 
early February, writes JOkki 
Tadt 

Kroger said that retail 
faftatim bad been, negative to 
tixe final quarter.as foiling gro¬ 
cery and perishable prices 
were only partly effect by 
higher prices, for health 
and beauty cai» Items, phar¬ 
maceuticals and tobacco prod- 


Mr (HANCARLO Parretti, the 
C Q X W Tflyw PHi a l TtnWaw Swanda 

. trying to regain control of 
MGM-Pathe Communications, 
the financially-troubled Htdly- 
wood studio, yesterday claimed 
Ms opponents had won “only a 
pyrrhic victory*, writes Haig 
Saurian In iniait. 

Cr6dtt Lyonnais Bank Neder¬ 
land, the Dutch subsidiary of 
the big French bank which 
financed Ms November 1990 
takeover of MGM Paths, last 
year won control of the com¬ 
pany after a lengthy legal bat- 


The bank's position was 
reinforced last month by a 
Delaware court, which 
removed Hr Faxrriti and his 
fomlly from the company’s 


board and gave the bank the 
right to vote the 9R 5 per cent 
stake owned by a Parretti-can- 
trolled cancero- 

Making his first public 
appearance since being 
released from a Sicilian jafl on 
January 10, Mr Parretti, (pic¬ 
tured right), criticised journal¬ 
ists at a packed Rome press 
conference for continuing to 
ca il him “the ex-owner of 
MGM. AH Credit LyonmdB has 
done is take away my voting 
riphta , but the shares are still 
mine”, he said. 

Sitting between his wife and 
time children, he said he was 
now “at war” with the bank. 
O&ttt Lyonnais only had the 
right to sell 51 per cent of 
MGM-Pathe, and he would cer¬ 


tainly exercise his option to 
buy the shares. Ironically, los¬ 
ing the court case had given 
him “more time, and finding 
the necessary finance was “the 
least important thing”. 

Mr Parretti was arrested by 
Italian police on a string of 
charges eff tax fraud and iusg&l 
money transfer as he was 
boarding a private jet on 
December 27. He declined to 
answer questions relating to 
his arrest and subsequent 
release, as the affair was stQl 
sub-judice. 

He claimed his source of 
finance was still available, 
while the Japanese Toshiba 
electronics group had also 
offered “ v ary much money", he 
said. 




GOLD FIELDS 

OF SOUTH AFRICA LIMITED 

fhcofpoJHlM «.Tie flppuSSc afSouin Atncal 
(R egatratmNa 05/04Uflf06) 


INTERIM REPORT 


CONSOLIDATED INCOME STATEMENT 
"She months *Su months 
ended ended 

31 December 31 Deoi-mtei 
1991 1990 


Revenue 

Income from investments 
Profit on foahsanon ol investments 
Income horn lees, interest 
and omet sources 


Expenditure 

Admrusnaton. technical and 
general 
Inlerest 

DrBing and orosnecung 


Profit before tax 

Ta* 

Prof it a lt ar tax 
Preference ttvrdends 

Profit attributable 
to ordinary shares 

Extraordinary item 


Earnings per ordinary share - cento 138 

Dtvidends - pet ordinary share - cerns 70 

- absorbing - Rm 67 

- tones covered 29 



CONSOLIDATED BALANCE SHEET 

*At "At 

31 December 31 December 
1991 1990 


Fixed assets 
Investments 
Mineral properties 
Loans advanced 
Net cunent assets 

Current assets 
Current liabilities 


Quinary share capita! 
Reserves 


Preference share capital 
Loans received 


Investments 

Listed - Market value 

-Excess over book value 
- Provision lor dmmrtkxi 
■n value 


Unwed-Book value 296 

Number at preference shares 
m issue 4395,721 

Number ol onhnary shares 
in issue 96,179.261 

Net assets [as valued) per 
ordmary share-cents 9,784 


4^95,721 4398983 4.398,883 


96 X) 18339 96.140835 


NOTES 

Dividends 

1. Final cfcndend (No. 87) of 130 cents per ordinary shared respect of the year 
ended 30 June 1991. absorbing R125m, was declared on 20 Angus: 1991 
and pad on 25 September 1991. 

2. Dividend No. 15 at 145 cents per preference share in respect of the sm 
months ended 31 December 1991. abGorbtnq R6m. was declared on 
5 December 1991 and s payable on 29 January 1992. 

Prospects 

Profits for the latter half of the curertt financial year wfl be dependent on the 
average pnees received by group nines tor gold and other metab 3nd minerals 

DECLARATION OF INTERIM DIVIDEND 
Dividend Na 88 ol 70 cents per ordvary share has been declared in South 
African currency, payable to members registered in the books of the Company 
at the dose ol bus ness on 7 February 1992 

Vterrans payable on 11 March 1992 win be posted on 10 March 1992 

Standard conditions relating to the payment of tMdends are obtainable bom the 
share transfer offices and ihe London Office of the Company. 

Requests for payment of the tfvidend in South African currency by members on 
the Unfed Kingdom register must be recaved by the Company on or before 
7 February 1992 in accordance with the above-mentioned condifrDna 
The register of members wiH be closed from 8 to 14 February 1992inclusive 

On behafi ol me Board, 

R.A. Ptumbndge j 
t Chairman) j Directors 

AJ.Wright J 


Registered and Head 
Office: 

GoUReUsBuldmg 
75 Fox Street 
Johan r eaoug 2001 

21 January. 1992 


London Office: United Kingdom Rogtetren 

Greencoat House Barclays Regtswre 

Francs Street Bonne House 

London SWIPlOH 34 Beckenham Road 

Beckenham. Kent BR3 4T\J 


A MEMBER OF THE GOLD FIELDS GROUP 


LIVES XIV Limited 

(Incorporated xiith {muled liability m the Cixymun Islands) 

U.S. $20,000,000 

Series B 

Secured Floating Rate Notes due 1992 

Notice is hereby given that for the period 21st January, 1992 tu 
21st July, 1992 the Bonds will carry an interest race of 4.4S% 
per annum with a coupon amount of U.S. $22,6*18.69 per 
U.S. $1,000,000 denomination payable on 21st July, 1992. 


□ Bankers Trust 
Company, London 


Up to £130,000,000 
Hafnia Holdings (UK) 
Limited 

Floating Rate Notes due 2000 
£65,000,000 of which are being 
issued as the Initial Tranche 
For the period from January 20,1992 to 
April £L 1992 the Notes will carry an 
interest rate of HJ375* per annum with 
an interest amount of £27,995.90 per 
£.000,000 Note. 

The relevant interest payment date wfl] 
be April 21,1992. 

AfentBank: 

Bant)ue Paribas Ijmntbovrg 
Sod£t£ Anonyme 


Agent Bank 


WOOLWICH 
- Building Society - 

ECU 150,000.000 
Floating rate notes 
due 1996 

Nolice is hereby given that the 
notes mil bear interest at 
10.4625% per annum from 22 
January, 1992 to 22 April, 1992 
Interest payable on 22 April, 
1992 will amount to ECV264.47 
per ECUlO.OOOand EOJ2.644.69 
per ECUI00,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


















THE TOKAI BANK, LBUTED 


announces that 


TOKAI INTERNATIONAL LIMITED 


has been granted authorised banking status 
and has changed its name to 


TOKAI BANK EUROPE 
LIMITED 


TOKAI CAPITAL MARKETS 
LIMITED 


has been established to conduct interest rate 
and currency swaps and options. 


Mercury House, Triton Court 
14 Finsbury Square, London EC2A1DR 


Tel: 071-638 6030 Fax:071-5885875 


January 1992 


FIDELITY FRONTIER FUND 


Socidfe dlnvestissement & Capital Variable 
Kansallis House. Place de 1'Etoile 
L-I021 Luxembourg 


NOTICE OF ADJOURNED SESSION 
OF ANNUAL GENERAL MEETING 


Notice is hereby given that the Adjourned Session of (be Annual General Meeting of the 
shareholders of FIDELITY FRONTIER FUND, a soci&6 d'irtvestissemenx d capital variable 
organised under the laws of the Giarvd Duchy of Luxembourg (the “Fund”), will be held at 
die registered office of the Fund, Kansallis House. Place de L'Etoile. Luxembourg, at 12:00 
noon on January 31. 1992, specifically, but without limitation, for the following purposes: 


1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval ofthe balance sheet and income statement for the fiscal year ended August 31.1991. 

4. Discharge of die Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C. Johnson 3d, 
Charles T. M. Collis, Charles A. Fraser. Jean Hamilius and H. F. van den Hoven, being 
all of the present Directors other than Mr Harry G. A. Seggennan. who fay reason of his 
retirement does not offer himself for re-election, and the election of Mr. Barry R. J. Bateman 
as a new Director, subject to approval fay the Insotut Mon6aire Luxembourgeois and to have 
effect after such approval. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Approval and ratification of the payment of an interim cash dividend of &10 per share on 
January 24, 1992 to shareholders of record on January 3.1992 in respect of the fiscal year 
ended August 31, 1991. 

& Consideration of such other business as may property come before the meeting. 


Approval of the above items of the agenda will require the affirmative vote of a majority of the 
shares present or represented at the Meeting with no minimum number of shares present or 
represented in order for a quorum to be present. Subject to the limitations imposed by die Ar¬ 
ticles of Incorporation of the Fund with regard to ownership of shares which constitute in the 
aggregate more than three percent (3 %) of the outstanding shares, each share is entitled to one 
vote. A shareholder may act at any meeting by proxy. 


Dated: December 30, 1991 


BY ORDER OF THE BOARD OF DIRECTORS 


FIDELITY ORIENT FUND 


Socidfe dlnvestissement h Capitol Variable 
Kansallis House. Place de 1’Etoile 
L-K721 Luxembourg 


NOTICE OF ADJOURNED SESSION 
OF ANNUAL GENERAL MEETING 


NOTICE is hereby given that the Adjourned Session of the Annual General Meeting of the 
Shareholders of FIDELITY ORIENT FUND, a socfefe d’investissement & capital variable 
organised under the laws of the Grand Duchy of Luxembourg (the “Fond"), will be held at 
the principal and registered office of the Fund, Kansallis House. Place de L’Etoile, at 11 dX) a. m. 
on January 31. 1992, specifically, but without limitation, for the following purposes: 


1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended August 31,1991. 

4. Discharge of tile Board of Directors and the Auditor. 

3. Election of six (61 Directors, specifically die re-election of Messrs. Edward C. Johnson 3d, 
Charles T. M. Collis, Charles A. Fraser, Jean Hamilius and H.F. van den Hoven, being all 
of the present Directors, other than Mr. Harry G. A. Seggennan, who by reason of his retire¬ 
ment does not offer himself for re-election, and the election of Mr. Barry R. J. Bateman as 
a dcw Director, subject to approval by the Institut Mon&aiia Luxonbot t iyo l* and to have 
effect after such approval. 

6 . Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 


7. Consideration of such other business as may properly come before the meeting. 


Approval of the above items of the agenda will require the affirmative vote of a majority of the 
shires present or represented at the Meeting with no minimum number of shares present or 
represented in order for a quotum to be present. Subject to the limitations imposed by the Ar¬ 
ticles of Incorporation of the Fund with regard to ownership of shares which constitute in the 
aggregate more than three percent (3 %) of the outstanding shares, each share is entitled to One 
vote. A shareholder may act at any meeting by proxy. 


Dated: December 30.1991 


BY ORDER OF THE BOARD OF DIRECTORS 
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INTERNATIONAL COMPANIES AND FINANCE 


Ailing Tokyo 
contractor in 
talks with 
home-builder 


Sansui loss estimate almost doubled 


By Robert Thomson 
in Tokyo 


Total and JCI 
offshoots open 
R480m colliery 

By Philip Gawlth 



ARTHUR TAYLOR Colliery, a 
R4S0m ($172.7m) joint venture 
between subsidiaries of Johan¬ 
nesburg Consolidated Invest¬ 
ments (JCI) and Total, was 
yesterday opened at Witbank, 
about 130km east of Johannes¬ 
burg. 

The mine represents a sig¬ 
nificant further investment in 
the country by the French 
Total oil group, already the 
fourth largest foreign investor 
In the country with an annual 
turnover of about R3bn. 
Total's stake was wholly 
funded by its local coal subsid¬ 
iary, Tesa, while JCI is 
involved through wholly- 
owned subsidiary Tavistock 
Collieries. 

Although there Is an 
embargo preventing France 
from buying South African 
coal, the opening was attended 
by representatives of Electri- 
cite de France (RDF), the 
French electricity utility, Atic, 
the state coal importer, and 
Lafarge, the cement producer. 
They indicated privately they 
would lobby the French gov¬ 
ernment to lift the embargo. 

The opencast mine will pro¬ 
duce 2.4m saleable tonnes of 
export coal at full capacity. It 
will be exported through the 
Richards Bay export terminal 
on the east coast 


Sasol plans 
Rlbn rights 
ffe 


By Philip Gawlth 
In Johannesburg 


SASOL, the large South 
African synthetic fuel and 
chemicals producer, has 
announced it will be raising 
about Rlbn ($360m) through a 
rights issue. 

Mr Paul Kruger, managing 
director, said the funds would 
be used to “meet cash-flow 
requirements in an environ¬ 
ment of lucrative expansion 
possibilities within the self-im¬ 
posed borrowing constraint 11 . 

Sasol has decided that the 
ratio of Interest bearing debt 
to equity - 45 per cent at the 
mid of the last financial year 
- should not be allowed to 
exceed 50 per emit. The funds 
will be raised through the 
issue of unsecured automati¬ 
cally convertible subordinated 
debentures. 

Mr Kruger said the money 
raised would not be used to 
fond the R3bn expansion pro¬ 
gramme announced last year. 
He said these projects would 
be finan ced from cash-flow 
generated by the group. 


By Steven Butter in Tokyo 


A LEADING Japanese home 
builder, Misawa Homes, is 
negotiating with an ailing con¬ 
tractor, Isbihara Construction, 
over a rehabilitation plan. The 
scheme is likely to include the 
taking of a 20 per cent stake in 
Ishihara which has been weak¬ 
ened by Unks to failed prop¬ 
erty developers. 

The negotiations reflect the 
reluctance of Japanese banks 
to allow leading clients to fail. 
Isbihara is listed on the sec¬ 
ond section of the Tokyo 
exchange, and Its bankers, 
including Mitsubishi Trust 
and Mitsubishi Bank, had 
apparently been seeking a 
partner to assist In its 
restructuring. 

Misawa Homes has 
remained strong in spite of the 
downturn in Japan’s property 
market over the past year. SIC 
Fumichika ishihara, the presi¬ 
dent of Ishihara Construction, 
said the Misawa group was the 
most likely of four candidates 
that have sought a capital 
tie-up with his company, 
which has debts estimated at 
YllObn (S863m). 

ishihara Construction was 
closely linked to Kyowa Corpo¬ 
ration. a bankrupt steel frame 
builder and property developer 
which was at the centre of a 
political scandal last week for 
its large donations to the rul¬ 
ing Liberal Democratic Party. 

Mr Fumio Abe, a former 
Japanese cabinet minister, was 
arrested for allegedly taking 
bribes from Kyowa. which had 
collapsed owing more than 
Y200bn in late 1990. 

Ishihara had guaranteed 
Y21ba of Kyowa’s outstanding 
debt and has been obliged to 
pat np three Japanese proper¬ 
ties and another in Malaysia 
as collateral for the debt The 
contractor had also guaran¬ 
teed loans totalling Y4.6bn for 
Ohira Sangyo, another failed 
property developer, 

Tokyo-based Ishihara 
incurred increased debt 
through its dealings in prop¬ 
erty development just before 
the Japanese property market 
weakened two years ago. 

It plans to allot new shares 
to its creditors, who, aware 
that Ishihara Is backed by its 
banks, are likely to agree to 
postpone repayment deadlines. 


SANSUI Electric, the Japanese 
audio specialist caught up in 
the collapse of the Polly Peck 
group, has nearly doubled its 
estimate of losses for last 
year. The group has also 
announced a voluntary' redun¬ 
dancy programme aimed at 
cutting its workforce by 
one-third, to about 300 
employees. 

Redundancy programmes of 
any kind are extremely 
unusual for any established 
Japanese company, where 
employment is usually a life¬ 
time obligation on both sides. 
Iwatsu Electric, a traditional 
supplier of telephone equip¬ 
ment to Nippon Telephone and 
Telegraph, also this week said 
it would cut its workforce of 
2261 employees by 640. 

The redundancies at the two 


electronics companies are 
symptomatic of broader trou¬ 
bles facing the industry. The 
last nave of s imilar redundan¬ 
cies was about five years ago, 
when the steep appreciation of 
the yen prompted many manu¬ 
facturing companies to relo¬ 
cate facilities overseas. 

Sansui said it expected little 
growth in the mature market 
for audio equipment, while 
price competition would be 
intense. As a result, it needed 
to cut fixed costs sharply by 
reducing the size of the work¬ 
force. It would not say what its 
plans were, should sufficient 
employees fail to volunteer for 
the programme by the deadline 
of February 28. 

Sansui last year said it 
expected to move into the red 
because of a decision to take 


provisions on part of the 
mam <S533^5rn) in loans to 
Capetronic. a Taiwanese sub¬ 
sidiary which Sansui acquired 
when It was purchased by 
Polly Peck. . . 

However, the company has 
now increased its estimates of 
after-tax losses, from Y18.6bn 
to Y36bn, because of the con¬ 
tinuing weak demand for audio 
equipment and video tape 
recorders in Europe and the 
US. Sales are expected to 
decline to Y20.5bn, amou n ti n g 
to only 57 per cent of losses 
expected. 

Sansui, which is in the pro¬ 
cess of being sold to Grande 
Holdings of Hong Kong, expec¬ 
ted a modest recovery this 
year, with sales climbing to 
¥24,000 and net profits reach¬ 
ing Y500. 


Sales at Mitsubishi Motors surge 6.2% 


By Steven Butter 


MITSUBISHI Motors, the 
Japanese car-maker, moved 
sharply ahead in Japan’s 
domestic vehicle market last 
year, increasing sales by 6.2 
per cent in a market that 
declined by 3.2 per cent. It 
grabbed market share at the 
expense of big producers such 
as Toyota, Nissan, and Mazda. 

Mitsubishi is now firmly in 
third place behind Toyota and 
Nissan, with 10 per cent of the 
market while Honda is trailing 
in fourth place with 8.8 per 
cent 


Mitsubishi's success is par¬ 
ticularly bad news for Toyota, 
the largest producer and one 
which has dominated the lux¬ 
ury end of the market where 
profits are highest. Mitsubi¬ 
shi's success is due largely to 
is popular Diamante luxury 
modeL 

Toyota saw its domestic mar¬ 
ket share fall by nearly 1 per¬ 
centage point to 31.3 per cent 
while sales, measured by regis¬ 
trations. declined by 55 per 
cent 

Nissan held up somewhat 


better, with sales off by 42 per 
cent giving it a market share 
of 175 per cent Mazda saw its 
sales fall by 7 per cent in spite 
of the introduction of a new 
luxury model, giving it a share 
of 75 per cent 
Toyota's vehicle production 
las t year declined by 3 per cent 
to 4.08m units, with passenger 
car production off by 5 per cent 
to 3.22m. With domestic sales 
declining, exports posted a 1.6 
per gain to 1.7m vehicles. 
Overseas production was off by 
12 per cent to 689,741 vehicles. 


Proton begins flotation offer with profit warning 


By Lim Slong Hoon in Kuala Lumpur 


PROTON, Malaysia’s only 
car-maker, yesterday opened 
its offer for the Dotation of 30 
per cent of the company with a 
forecast that pre-tax profits for 
the 12 months to March 1933 
may drop by 24 per cent to 
MS308.6m (US$U4m) from 
MS406.6m a year earlier. 

The company intends, how¬ 
ever, to maintain its dividend 
of 1625 cents a share, although 
earnings are expected to drop 
from 81 cents a share in March 
1992 to 62 cents the following 
year. 

The flotation offer at M$5 a 
share is intended to raise 
M8750m from 120m existing 
and 30m new shares. It values 
the company at MSZ-obn. 


The offer, the first this year 
under Malaysia's privatisation 
programme, marks a partial 
retreat by Japan’s Mitsubishi 
from the company. Mitsubishi, 
which has a 30 per cent share¬ 
holding in Proton, has pro¬ 
vided it with technology. 

Holdings by Mitsubishi and 
Kuala Pure, its Malaysian asso¬ 
ciate. will fall to 20 per cent on 
completion of the capital 
restructuring and listing. 

The Malaysian government, 
principally through Heavy- 
Industries Corporation, will 
retain 50 per cent equity con¬ 
trol. 

Only 20 per cent of the offer 
proceeds will be accrued to the 
company, while the M$600m 


b alanc e will be returned to 
government agencies, Mitsubi¬ 
shi and Kuala Pura. 

Proton has forecast that pre¬ 
tax profit to March 1992 will be 
55 per cent up on the previous 
year's M$262m. 

The group, helped by the 
growth of disposable personal 
incomes and tariff concessions, 
has helped Proton gain 62 per 
cent of last year’s 130,000 car 
market 

• Sbne Darby, Malaysia’s larg¬ 
est conglomerate, plans to buy 
the Caterpillar heavy machin¬ 
ery dealership businesses in 
Australia and the Pacific 
region from Hastings Dee ring 
of Australia, AP-DJ reports 
from Sydney. 


Hastings Deering said in a 
letter to the Australian Stock 
Exchange that Sim e Darby had 
completed a due-diligence 
review of the businesses and 
the companies had entered Into, 
a non-binding sales agreement 

The agreement provides for. 
the assets to be sold at Has¬ 
tings Dcering’s book value plus 
a premium of A$35m 
(tJS$25.7m), the statement said. 
It did not disclose the book 
value. 

The companies expect to 
enter a binding agreement 
within four weeks, with settle¬ 
ment on April 30. 

The sale is subject to 
approval from Hastings Deec- 
ing shareholders. 



THE 

LONDON 

MOTOR 

CONFERENCE 


Hortis 


Fords Finance N.V. 


U.S.$300,000,000 


17 February, 1992 - London 


This one-day conference, timed to coincide 
with the AUTOMOTIVE AFTERMARKET '92 
Exhibition, will look at the impact of the 
recession on the motor industry, examine 
the relationships that are developing 
between Japanese car manufacturers and 
European components suppliers and review 
trends in car distribution and retailing. 


Speakers include:- 

Mr George Simpson 

Rover Group Ltd 


Mr Ian Gibson cbe 

Nissan Motor Manufacturing (UK) Limited 


Mr Colin Hope 

T&Npk 


TL percent. Guaranteed Bonds due 1996 


unconditionally and irrevocably guaranteed 
on a joint and several basis by 


AG 1824 


AMEV/VSB1990 N.V. 


JJ. Morgan Sceutte Ltd. 

Credit Sabir Pint BMm Lbateri 


ABN AMRO Credit, 

Dowci. Bank radial Markets United 

Morgan Stanley [ntemtlaBal 


Bank Brawcto Lambert N.V. 

BNP Capital Markets United 
Dates Europe United 
KB W EUrctcnhank 8.V. 

Rahabnok Nederland 

Swiss Bank Corporation Inunwknal 


Basque Gfotralr da LnsratmorgSLA. 
C —wnhi k A Hlmydl .i t » P 
ftrwdnrrBaakAhtitn g wtfachan 
IVnoo. Hddrfatg St Pierson PLV. 
Salomon Brothm UtoratfeMI limited 
UBS PtaHHp* a Dm SccnrfBeslJBltHl 


S.G. Warburg Sccnrfeks 


^ewesroanirft-* r»r nwtanm/ tawdn- .<iPcun«nF« 
«VIS2Janrfo» nrijrd * US ftix fan- rrq u or .u g ua XctateeteU. 

sow or delivered m Ac United Stales or m US penua « odd rtn 


Mr Bryan S Jackson 

Toyota Motor Manufacturing (UK) Ltd 


Mr John M Neill 

Unipart Group of Companies Limited 


Professor Garel Rhys obe 

Cardiff Business School 


Mr Karl E Ludvig sen 

Ludvigsen Associates Limited 


Mr John N Costin 

GM European Parts and Accessories 


A limited amount of exhibition space is available 
at the conference. 


For further information please return this advertisement together 
nth your btcftttss card to the addfOSS below. 


X you ora also interested in exhibiting at the conference 
ptease tick ten 


CS0HB 


Financial Times 
Conference Organisation 

126 Jermyn Street, London SW3 Y4UJ, UK 

A ha maMK 

Telephone: 071-925 2323 

Fhx: 071-925 2125 Tfctac Z7347 FTCONF G 



Han Yang Chemical Corporation 


Notice 

to the holders of t W ouanayfag 

U.S. $56,000,000 

3* per cent. Convertible Bond, due 2006 

IiIm ’PhuJj-) 


u! 

Han Yang Chemical Corporation 

-irlWCampdnv*! 

NOTICE IS HEREBY GIVEN bwlwv.u_ n . 

Board of Directors If £ ** that tK 

December.'■"*■»«» <W 27th; 

“sue of W5,000,000 000 an 4 renwtiNt 


22nd January, 1902 


H*** Y#n « Chemical GupocMto 


|NT 


> t>S 


Iwatsu said it was.forced to 
reduce its workfo rce aft er 
revised estimates suggested it 
would incur a. Y3ta, after-fax 
toss on sales of YSMbxt down 
from Yfi&Sbn tost year. A 
The redundancies are pait-of 
a broader restructuring-are-, 
gramme aimed at Integrating 
or liquidating affiliated caup* 
nies while concentrating .on 
sales of digital private braneh' 
exchanges and measuring 
instruments for telecommuni¬ 
cations. Iwatsu also plans to. 
raise money through the-safe 
of property. _ 

Iwatsu has been atruggttag 
to stay in the- black fojtowta* 
the privatisation of NTT -in 
ntT's own portor&utftca 
has been under pressure 
because of increased competi¬ 
tion. . r : ~ .■ • 
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Nissan posted a 3.B percent 
decline In domestic production, 
at 2 . 33 m units, while overseas 
production climbed sharply by 
13.6 per cent to 75L528 
vehicles. Nissan said the 
increase was due to the 
expansion of production of its 
Primers model In the UK, 
which has proved popular 
throughout Europe. ' 

Nissan’s exports rose by half 
a per cent to 960560- World¬ 
wide production for the com¬ 
pany rose marginally to 356m 
vehicles. 
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X INTERNATIONAL CAPITAL MARKETS _ 

^ Overnight gains in foreign 

house posts 

i record markets hft Treasuries 


!<l wamii 


.—- -fr 


X earnings 

V* By Patrick Marawwm 

■-■Vj f SS in New York- 

pAItfEWEBBJBR, - the US 
.* securities house, joined the 
wail Street profits bandwagon 
.'X*; yesterday when It reported 

.-'■■r -v ri^foarth-qomtenaea]^ 

.' ^ -jngsofWftu- : 

’ : the ' .result was a ble 

'X ijnprofement on the (92.3m 
• jt. {ns Incarred at-toe same stage 
a year ago, whm the firm took 
.. a Hg restructuring charge. 

‘ ^ Ifl-OT«mn»m with other US 

N h ro^wn . PainfiWebber has ben- 

■ i ft pnrf front- failing domestic 

X interest rates, buoyant stock 

ssd bond manwts and heavy 
'*■>. Avjndnd fat e qu i ti es from indi- 
F(Ja a. Tttod andTiwtllutlmiwl lnvea- 

^ 0.2! *°The strong final quarter 

f took. 1991 afiar-tex earnings to 
(150.7BJ, the highest In Pai¬ 
ne Webber 1 ft history and well 
: *. above the (38.1m aftercharge 
operating profit earned in 
W- 1990.,-. — . . 

X*; gamings rose sharply across 
. all leading- business divisions 
'• * e. in the bet quarter. Revenues 
t': from cnrtmteaiiaa wore up 27 
' X,' perceai at (190m, from princi- 
ml transactions up 65 per amt 
- , -'X at (171-9m, from investment 
;vV fc b ffnVhtg np88 per cent at 
.. ' (MAh,--one pertly to a big 

' * w : j$a hr new securities Issues - 
w . and from asset management 
: ' ap28pcr cent to (S8JSm. 

ftdneWebber’s strategy of 
- qmewi iwding mi building up 
! ... , ' Us fee-based revenues as a pro- 

l \\ [Iniir tecthm against the volatility of 
Mwrtiip . ftbm' maitafr nlated 
businesses continued to pay 
oft 

During . 1991 the firm 
“■‘St attracted (Urn of new assets 
. every month from Individual 

H- - bmstaa, and by the end of 
' " - Oe year a total of (83bn In 
: - x customer assets was under 
'' PaineWebber’s control. 

■' . : 4 -r Cost-containment measures 

anUbnted to improved profit 
-*:• margins, and the move of tin 
- ;. J. firm's back office operations 

> Bmmrial m ma gnmiiirf 

■ v c-J' • division from Manhattan to 
. New Jersey, which was com¬ 
pleted hut year, helped to 
reduce fixed overheads. 

. Overall, in the last quarter 

. . ' ^ operating e x pe n ses of (SMOm 
~ wen tv on a year ago because 

, •_». idatedranpeisa^p^o^L 

— Move to clarify 
Japanese 
_ exchange law 

By Emfto Terazono 

AN ADVISORY committee to 
Japan's Ministry of Finance 
. announced in an Interim 
report this week that toe law 
which prohibits stock price 
manipulation should not be 
revised, but. Instead, stan¬ 
dards for its application 
shoaHhe ebudfled. 

Criticism that the present 
Article 125 of the Securities 
sad Exchange Law was not 
raffldeut to prove stock 
manipulation prompted a 
review by flu committee last 
year, after toe Ministry of 
finance felled to prove •nega¬ 
tionsthat Nomura Securities 
manipulated shares In Tokyo 
. In late im - 

However, toe rep or t reflects 
the authorities’ reluctance to 
implement significant legal 
• changes. “The -ministry feels 

tori tt has gone far enough by 
lapi eywfln^^^er n e J 

lv y one foreign analyst, referring 

~ " toteestrengtheningoftrading 

■ ' lutrictinnsl^ toe Jajm Secu¬ 

rities Dealers Association. 

The committee said that cri- 
... beta, such as whether brokers 

wiuratora repeatedly bought 
■=■ ‘ u*? toarn soon after a price rise, 

1 , or if they filed transactions 

... Inst before , the stock market 

..■.-f' ftbwfld be set for the 

^ afidfeatiau of Article . 125. 


By Patrick Harvaraon In New York anti Sara Webb in London 


S^WWORT .Benson, the 
merchant bank has 
nought a 7 per cent stoke In 
Taker’* Sobol Menkul 
Pffrier.: brokerage for 
£***wo, Rrattt.repwtB from 
Manual . ■ 

The sale was put Of a 43 per 


■>*rn‘ m 1 \ tj a■»i 


, ilnrn to • increase 
its capital :by TLlObn. to 
3U5ta.' 

Otoecs boyen wan Pictet ft 


tank, X3T Hong 
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Correction 

tirecanvidi Assoc 

YESTERDAY’S . re] 
“Europeanprogramme tr 
up shazply”, was. based on 
research carried out by Green¬ 
wich Associates in February 
and March last-year, and the 
findings related to 1990 rather 

than 199L ’ ' 


GAINS in foreign markets 
oversight and sporadic short- 
covering helped to lift US band 

prices across the board in light 
trading yesterday morning. 

By midday, toe benchmark 
30-year govern m ent bond was 
up % at 105, yielding 7.556 per 
cent. The two-year note was 
also firmer at midsession, up A 
at 100% to yield 4313 per cant, 

Despite toe short-covering, 
which was said to be heavily 
concentrated among Japanese 
players, the market lacked a 
firm direction yesterday. The 
strength of prices at toe inter¬ 
mediate ana long end of toe 
market was primarily a correc¬ 
tion from last week, when Bell¬ 
ing Of longer-dated maturities 
was heavy amid deflated hopes 
of further interest rate cuts. 

The thinness of the ma r ket 
exaggerated the impact of the 
morning’s trading and the 
absence of retail buying 
suggested that underlying sen¬ 
timent had not shif ted signifi¬ 
cantly. 

GOVERNMENT 

BONDS 


■ LONG-dated UK government 
band prices dropped on fund¬ 
ing worries and shortening 
trades yesterday. 

Activity in the gilt market 
picked up after the Rank of 
Jgn ginnd amimin«»d datafle of 
its forthcoming auction yester¬ 
day afternoon. 

The Bank said it would auc¬ 
tion £L8bn of the 9% per cent 
gilt due 2002 on January 29, 
bringing toe total size of the 
issue up to EAiftm. After the 
announcement, traders 
reported some shortening 
trades into the 10-year sector. 

The auction issue will be 
partly-paid, with 25 per cent 
payable on tender, 40 per cent 
on February 24, and the rest an 
March 26. The 9% per cent gilt 
due 2002, which will become 
the new 1 0-year benchmark 
stock, was widely tipped as toe 
auction issue. The 10-year gilt 
is expected to appeal to inter¬ 
national Investors, traders 
said. 

However, the market fell on 
concern about further-funding 
requi rements in the 1991-1992 
tax year. UBS Phillips & Drew 
is forecasting a further £2bn in 
gQ± innnttTM«fl in the 1991-92 tax 
year an top of the £L8bn auc¬ 
tion. 

In the futures market, the 
Iaffe gilt contract opened at 


BENCHMARK GOVERNMENT BONDS 
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97R0 and Cell to 97.09 by late 
afternoon on average volumes. 
The 11% per cent gilt due 2003/ 
07 ML from 116& to 115& while 
the 9% per cent gflt due 2002 
fall from 102ft to 101& Sterling 
strength helped to limit the fall 
among short-dated stocks. 

■ SHORT and medium-dated 
Japanese government bonds 
ended stronger yesterday on 
hopes that the Bank of Japan 
would lower interest rates in 
order to support the Tokyo 
stock market 

The benchmark No 129 bond 
reached a two-year high when 
the yield fell to 5.26 per cent in 
Tokyo trading. The yield on 
the No 129 opened at 529S par 
iynt in Tokyo and moved to 
536 per cent before closing at 
5 sa per nmt. 

The yen strengthened 
^ pHnafr fly* rtnTlar from Y123JS 
to Y122.96, attracting buying 
interest in the bond market 
although traders reported some 
profit-taking lafaw on. Traders 
attributed toe dollar’s weaken¬ 
ing to rumours of central bank 
intervention. Both the US Fed¬ 
eral Reserve and the Bank of 
Japan intervened an Friday to 
strengthen the yen. 

■ THE European government 
band markets rallied yesterday 
helped by strong demand for 
shortdated securities from Far 
Eas t ern , US and European buy¬ 
ers. 

Traders reported particularly 
strong ripmanfl from central 
banks for short-dated Dutch 
and German government 
paper, which resulted in a flat¬ 
tening of tiie respective yield 
curves. 

In the Netherlands, investors 
poured FI 7bn into the two new 


Dutch state tap issues, bring¬ 
ing total sales of the 10-year 
and 15-year Issues to Fl&&bn 

so far tWa week. The finawriTig 
agency boosted the selling 
prices on the &25 per cent tap 
bonds due 2002 and 2007 in 
stages during the day following 
imAvp entfidiy hi gh demand for 
the issues. 

Traders said investors were 
attracted by the spreads of 
about 50 basis paints over the 
10-year German government 
bands. 

hi Germany, the Liffe bund 
futures contract opened at 
8fL46 and climbed to a high of 
88.69 before slipping to 88.61 by 
late afternoon. 

Despite worries about the 
current wage negotiations, 
investors are expecting the 
Bundesbank to come under 
considerable pressure to lower 
German interest rates at the 
Group of Seven meeting this 
weekend. 

Elsewhere in Europe, Span¬ 
ish government bond prices 
picked up on hopes that the 
strength of the peseta might 
prompt a cut in S panish inter 
est rates. 

The Italian bond market, 
which opened the day on a 
gfrftng note, closed higher on 
(he day, helped by gains in the 
other European markets. 

The key March 2001 BTP 
ftnd *d at 10L22, compared with 
10038/94 the previous day. 

hi toe futures market, the 
T.iffe contract closed about 20 
basis points higher at 98.7L 

Yesterday's L8,500bn repo 
tender, at which the average 
rate fell to 11.74 per cent, 
pushed short-term interbank 
rates down, boosting sentiment 
in the market 
See Lear 
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FT LAW REPORTS 


Jersey company must pay liquidator 


BE SHOE LACE LTD 

Chancery Division: 

Mr Justice Hoffmann: 

December 20 1992 

A DEBENTURE creating an 
all-monies floating charge, 
executed by a company two 
months before presentation of 
an insolvency petition in con¬ 
sideration of advances already 
made to it by its parent in 
anticipation of the debenture. 
Is invalid in that the charge 
was not created before or “at 
toe same time as** the pay* 
meets were made, having 
regard to toe ordinary mean¬ 
ing of those words in a com¬ 
mercial and regulatory con* 
text 

Mr Justice Hoffmann so held 
when granting an application 
under RSC Order 29 rule 10 by 
Mr Dermot Justin Power, liqui¬ 
dator of Shoe Lace Ltd, for an 
interim payment in respect of 
his Hahn for return of com¬ 
pany funds paid to the first 
respondent. Sharp Investments 
Ltd, a company allegedly con¬ 
trolled by the second respon¬ 
dent, Mr Chandra Mahtani 

I Section 245 of the Insolvency 
Act 1986 provides: M (2)... a 
floating charge on the compa¬ 
ny's undertaking or property 
created at the relevant time is 
invalid except to the extent 
of... (a) the value... of the 
consideration for the creation 
of to? charge... paid ... to the 
company at the same time as, 
or after the creation of the 
charge... 

(3)... the time... is a rele¬ 
vant time...if the charge is 
created - fa)... in favour of a 
person who is connected with 
the company... within... two 
years ending with the onset of 
Insolvency.. 

HIS LORDSHIP said Sharp was 
a Jersey company which held 
80 per cent of Shoe Lace’s 
issued shar e capital. Mr Mah- 
teni was a b usiness man who 
lived In Ratigen in Germany. 
He was alleged to control 
Sharp through a Jersey trust, 
and to have acted as a shadow 
director of Sho e T-aop. 

Shoe Lace operated a num¬ 
ber of shops in Lancashire and 
Yorkshire which sold cheap 
footwear. 

The original directors were 
Mr Sam Nolan, a Jersey 
accountant who was also a 
director of Sharp, and Mr 
Barry Fox who was alloted 20 
per cent of the share capital. 

A copy of an accountant's 


report commissioned by Mr 
Nolan in August 1999 showed 
that Shoe Lace was hopelessly 
insolvent in April 1990 and that 
its position became steadily 
worse. 

Minutes of directors’ meet¬ 
ings showed that In February 
1990 Shoe Lace had exhaus ted 
its banking facilities and 
decided to apply to its parent 
company. Sharp, for support 

On March 20 toe directors 
resolved to grant Sharp a 
debenture to secure past and 
future advances, in consider¬ 
ation of further short-term 
finance. 

According to the evidence of 
Sharp's solicitor, it advanced 
£300,000 to Shoe Lace on April 
3, £50,000 in May, £75.000 in 
J imp, ftml a flwpi payment of 
£11,500 on July 16. 

The debenture was not exe¬ 
cuted until July 24. 

It created a charge to secure 
the payment of "all mon¬ 
ies... hereby covenanted to be 
paid”. The Ilnnimwit mnulnwl 
no covenant to pay anything, 
but the registered particulars 
described it as an aH-monies 
charge and the court would 
assume that it could be recti¬ 
fied to correspond with that 
description. 

There was a fixed charge 
over immoveable assets and 
goodwill, and a floating charge 
over the whole of the assets 
and undertaking. 

A petition for compulsory 
winding-up was presented on 
September 4 and served at the 
trading address the aarnp day. 
It was served at the registered 
office on September 11. 

On September 13 Shoe Lace 
entered into a sale of business 
agreement by which it sold all 
its assets to a company called 
Shoe Hut Ltd. annthpr Hhannal 
Island company, for £211,000. 

By direction of Shoe Lace. 
£180,710 of the purchase price 
was paid by Shoe Hut direct to 
Sharp as debenture-holder. The 
rest was retained n piiwt the 
outcome of a n?»im of retained 
title to stock mad* by a sup¬ 
plier. 

Shoe Lace was compulsorily 
wound up on November 20. 
The £180,710 was frozen in 
Sharp's bank account by court 
order on February 15 1991. 

The liquidator said Sharp 
was not entitled to that money. 
He said that Sharp. Shoe T-ace 
and Shoe Hut were all con¬ 
trolled by Mr Mahtanl. 

There was a high probability 
that Shoe Hut was a phoenix 
company, but the present court 
did not need to decide the 
question, because the principal 


ground on which the liquidator 
founded his application was 
that the floating charge cre¬ 
ated by the debenture was 
invalidated by section 245 of 
the Insolvency Act 1988. 

Section 245 provided that a 
floating charge created within 
two years before the onset of 
insolvency in favour of a per¬ 
son connected with the com , 
pany, was invalid, except to 
tbe extent of consideration 
paid for creation of the charge 
“at toe same time as, or after, 
the creation of the charge". 

By subsection (5) toe onset 
of insolvency was the date of 
presentation of tbe petition. 

The floating charge was cre¬ 
ated within two months before 
the onset of insolvency. Also, 
Sharp controlled Shoe Lace 
and so was a connected person. 

The charge was therefore 
void except to the extent that 
Sharp paid money to Shoe Tj>«» 
“at the same time as, or after, 
the creation of the charge". 

There was no authority on 
the meaning of "at the an» 
time as" in section 245. 

The degree of contemporane¬ 
ity which such words connoted 
must depend on the context. 

It might not be unreasonable 
to saythat two species of dino¬ 
saur became extinct "at the 
same time" when millions of 
years separated their last 
known representatives. On the 
other hand, one would not say 
the winner of a race crossed 
the tape at tbe same time as 
the runner-up, though sepa¬ 
rated by less than a tenth of 
second. 

In section 245 the context 
was commercial and regula¬ 
tory. 

For example, it formed part 
of a scheme which included the 
requirement that particulars of 
a floating charge must be 
delivered to the Registrar of 
rnmpanlefi within 21 days Of 
its creation. 

The question was whether a 
businessman having know¬ 
ledge of the kind of time limits 
imposed by the Insolvency and 
Companies Acts, and using 
ordinary language, would say 
that the payments had been 
made at the same time as exe¬ 
cution of tbe debenture. 

No businessman would use 
such language of toe payments 
made in the present case. 

He would say that the par¬ 
ties had agreed in March that a 
debenture should be granted, 
that a number of payments 
were made in consideration of 
that promise, but that they did 
not get around to executing the 
debenture until afterwards. 


The respondents’ solicitor 
said it was not executed 
because Mr Nolan was dila¬ 
tory. He thought that as Shoe 
Lace had agreed to grant the 
debenture there was no 
urgency about execution. 

The court was referred to 
authorities cm earlier sections 
invalidating floating charges, 
which resembled section 245. 
None was binding because the 
language of the current section 
was different 

No principle was derived 
from them for present pur¬ 
poses except that stated by the 
Court of Appeal in Columbian 
Fireproofing [1910) 1 Ch 758. 
that contemporaneity was a 
question of feet In section 245 
toe words "at the same rtmp 
as" only emphasised that con¬ 
temporaneity was an objective 
matter. 

If that was wrong and it was 
necessary to look at toe rea¬ 
sons for the delay, it seemed 
that Sharp, through Mr Nolan, 
acquiesced in the delay of Shoe 
Lace, through Mr Nolan, in 
executing the debenture. 

To obtain an interim pay¬ 
ment under RSC Order 29 rule 
10, the liquidator must show a 
case of such strength as would 
justify judgment under RSC 
Order 14. 

That was subject to Order 
14A, which enabled the court 
to decide a question of law if it 
appeared suitable for determi¬ 
nation without full trial and if 
such determination would 
finally dispose of an issue In 
ihi» cause. 

Construction of section 245 
could be decided without full 
trial of the liquidator's sum¬ 
mons, and the determination 
would finally dispose of the 
question of validity of the float¬ 
ing charge, because it meant 
that even on the respondents' 
own evidence, the charge must 
be invalid. 

Of the £180,710 paid under 
the sate agreement, £41,000 was 
allocated to immoveable prop¬ 
erty and £5,000 to goodwill. 
Both were subject to fixed 
charges which, although possi¬ 
bly voidable on other grounds, 
did not fell within section 245. 

That meant that for the pur¬ 
poses of an interim payment, it 
would be just to order that 
£134,710 be paid out of the fro¬ 
zen funds to the liquidator. 

For the liquidator: Daniel 
Serota QC and Paul Louenstem 
(Fruhman, Daoies ft Co). 

For the respondents: John 
Briggs (McKenna ft Co). 

Rachel Davies 

Barrister 
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£80,000,000 

Subordinated Floating Rate Notes due July 1998 

For the three months 17th j*nuw. 1992 to 2tit April. 1992 the Notes 
will carry an interest rate of Itper annum wich a coupon amount 
of GBF 293.63 per GBP 10,000 Note, payable on 2Isr Apnl. 1992. 

Nationwide Building Society 

(Incorporated in EnglanJ inkier tAeBurUmpSoaetia Act 1986) i 

Listed on the Luxembourg Stock Exchange. | 


Q Bankers Trust 
Company, London 


Agent Bank 
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affidavit of residence In a country hevlnaa u» treaty or agre e me n t vwtti Japan giving 
benefit of the reduced withholding rate. Falling receipt of a valid affidavit Japanese tax 
will ba deducted at the rata of 20% of tha arose tSvidand payable. The tuB rata of 20% 
will fl *0 ba applied to any dividend claimed after April 30.1982. 


TENDER 

Adamic Holdings Prague-First Czechoslovakian Investment 
invites you to be a part of restoring private ownership in 
Czechoslovakia. For HOT ROLLED SHEET AND PLATE 
FACTORY based in North Moravia - Frydck Mistek we are 
looking for partners with proven experience in the 
Metallurgical field. 

Information (principals only): 

AHPLid 

First Czechoslovakian Investment & Security Trading 
Debxkkx 12 

170 04 Prague 7 - Holesovicc 
Czechos l ovakia 

Fax; 42/2/802355 Tel: 42/2/800005 


NOTICE TO HOUSERS OF EUROPEAN DEPOSITARY RECEIPTS IN 
SHARP CORPORATION 
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NOTICE TO HOLDERS OF BEARER DEPOSITARY RECEIPTS IN 
HTTACHILDHTEO 
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US$100,000,000 

MARINE MIDLAND BANKS, INC 

FLOATING RATE SUBORDINATED CAPITAL NOTES 
doe 1999 



For the three months 22nd January 1992K> 22nd April 1992 
theNote will carry an interest Rate of 47i» per cent per annum 
with a Coupon amount ofUS$l 12.17 per US$10,000. Interest 
payment dale 22nd April 1992. 

HONGKONGBANK LONDON LIMITED 
INTEREST DETERMINATION AGENT 


ss sa 

The Korea Development Bank 

(Established m dir RejwWt of Karat under die 
Konsa Development Bank Ai. 1 1953 as amended) 

U.S. $200,000,000 
Floating Rate Notes due 1997 

For die six month period 22nd January, 1992 to 22nd July. 1992 the 
Notes will carry an inreresr rate of -&% per annum with a coupon 
amount of U.S. $2,180.21 jw LLS, $100,000 Note, payable on 
22nd July. 1992- 

Lured on the Luxembourg Stock Exchange 


Rankers Trust 
Company, Hong Kong 


Agent Bank 












































































































































































































































































INTERNATIONAL CAPITAL 


New guidelines aim to 
enhance use of derivatives 


By Tracy Corrigan 

RECOMMENDATIONS for the 
reporting of financial futures 
and options in investment port* 
folios, published .yesterday, 
will provide UK pension fund 
managers with professionally- 
agreed standards of perfor¬ 
mance measurement of deriva¬ 
tives for the first time. 

The standards, designed to 
suit the needs of pension fund 
trustees, should encourage 
greater use of derivative prod¬ 
ucts by UK pension fund man¬ 
agers. Since the tax treatment 
of derivatives was clarified in 
the 1990 finance act, the main 
barrier to the use of deriva¬ 
tives by pension funds has 
been a negative perception of 
these instruments as specula¬ 
tive, particularly by trustees. 

The new guidelines will 
allow trustees to assess more 
easily whether fund managers 
are using futures and options 
for investment or hedging pur¬ 
poses, or whether they are tak¬ 
ing more speculative positions. 

“I am confident that these 
recommendations will greatly 
enhance institutional inves¬ 
tors' use of derivatives, partic¬ 
ularly equity products such as 
the FT-SE 100 index futures 
and Options," said Mr Michael 
Jenkins, chief executive of the 
London International Financial 
Futures Exchange. 

Based on a consultative doc¬ 
ument issued by Liffe and the 
London Traded Options Market 
in May 1990, the recommenda¬ 
tions were reached after con¬ 
sultation with trustees, invest¬ 
ment managers and 
performance measurers, and 
are endorsed by the National 
Association of Pension Funds 
(NAPF). 

The recommendations will 
be followed by the UK's two 
largest independent perfor¬ 
mance measurement organisa¬ 
tions, Combined Actuarial Per¬ 
formance Services (CAPS) and 
the World Markets Company 
(WM). 

"[These recommendations] 
will lead to a better under¬ 
standing of the uses of these 
instruments, hi gher standards 
of reporting and more consist¬ 
ent performance calculations," 
said Mr Tim Gardener, head of 
planning services at Mercer 
Fraser, the actuarial consul¬ 
tancy firm commissioned to 
write the report 

In the past, pension funds 
have tended to report futures 


and options as a separate asset 
cl a s s - While this system is rele¬ 
vant for certain types of funds, 
such as futures funds, the over¬ 
all picture can easily be dis¬ 
torted since derivatives are fre¬ 
quently used as part of a 
broader investment strategy. 
In addition, such an approach 



JahMus; enhance 

the use of derivatives 

ignores the gearing inherent in 
derivative instruments. 

Futures are typically used by 
fund managers to increase or 
decrease exposure to underly¬ 
ing assets. 

• Increasing exposure. If a 
fund manager boys futures on 
fite FT-SE 100 stack index and 
holds a cash deposit, he is 
creating a synthetic equity 
asset. It is usually cheaper and 
quicker to gain exposure to the 
market by this method than by 
buying a portfolio of stocks in 
the ra«h market 

• Decreasing exposure. If a 
fund manager buys equities in 
the market and «»iis the 
future, he is hedging against a 
fall in the stock market (since 
the futures position will gain if 
the market fails) Thus, under 
the recommendations, posi¬ 
tions in the futures market - 
and relevant cash deposits held 
against futures positions - are 
incorporated into, in this case, 
equity assets. 

Options, on the other hand 
are generally used to modify 
exposure. The effect of options 
on portfolio performance is 
asymmetrical - for example, a 
fund manager can by a put 
option on a stock to protect 
against potential losses in the 
stock, without losing any 
potential gains. 

The report recommends 


reporting options at their mar¬ 
ket value, under the relevant 
asset class. Given the complex¬ 
ity of option products, a writ¬ 
ten explanation of strategies 
(for example that pats have 
been purchased as insurance 
against downward risk) is rec¬ 
ommended. 

In addition, when there is a 
substantial position in options, 
there needs to be an analysis of 
exposure to market move¬ 
ments. Because of the asym¬ 
metrical movement of options, 
the price does not indicate how 
the option would react to 
changes in the underlying mar¬ 
ket Consequently, the recom¬ 
mendations suggest showing 
how toe portfolio would react 
to, for example, a SO per cent 
rise or Call in the market. 

The method is suitable for 
pension fund reporting, 
because trustees are generally 
not interested in short-term 
fluctuations in the fund’s 
value, but in the general thrust 
of the investment strategy. 

Other investment institu¬ 
tions may need a different 
approach, including Delta anal¬ 
ysis - a mathematical calcula¬ 
tion of the sensitivity of posi¬ 
tions to market movements. 

The pressure to conform to 
the recommendations is likely 
to be quite strong, even though 
there are no formal rules. “We 
will ask [the pension funds] to 
provide data to us so we can 
report in line with the recom¬ 
mendations." said Mr Alan 
Wilcock of CAPS. 

The recommendations 
encompass derivative products 
sold by banks, known as over- 
toe-counter products, such as 
swaps and OTC options, and 
exchange-traded contracts. 
While they help clarify the 
reporting of derivative prod¬ 
ucts. the fund management 
industry has some way to go in 
setting other important perfor¬ 
mance measurement goals. 

The next issue which the 
industry is preparing to 
address is risk-adjusted perfor¬ 
mance measurement, since 
there is as yet no standardised 
way of assessing the returns 
offered by funds In conjunction 
with the level of exposure. 
Although other issues, such as 
credit, will need to be assessed 
in that debate, the ground 
rules on futures and options 
will be a useful step forward in 
that process. 


Raised voices on the Frankfurt exchange 

David Waller on plans to run the open-outcry system and electronic trading in tandeiia 

T HE Frankfurt Stock in the shares in the Dax 30 by toe Frankfurt exchange as shares and the top 30 bond * T^stauS^nts of Brine 
Exchange, toe largest in index is handled by Freie Mak- limited In terms of the issues at some stage m tne advanced last week by M 
Germany, has decided it ler - official brokers who restricted number of securities next tom years. b“Ore mo«ng p Germany' 


T HE Frankfurt Stock 
Exchange, toe largest in 
Germany, has decided it 
will not immediately abolish 
floor trading in Germany’s 
most liquid stocks when it 
moves to a computerised trad¬ 
ing — at an as yet indefinite 
date in the mid-1990s. Instead, 
the existing open-outcry sys¬ 
tem will be able to continue in 
tandem with the new elec¬ 
tronic system. 

This decision, taken at a 
meeting of the board of the 
exchange earlier this week, 
goes against one of the main 
recommendations of an unpub¬ 
lished report into electronic 
trading, prepared for the 
exchange by the McKinsey con¬ 
sulting firm. Despite the deci¬ 
sion not to follow McKLnsey’s 
advice on this point the impli¬ 
cations for toe German securi¬ 
ties market, and those who 
prosper under present arrange¬ 
ments, are profound. 

At present approximately 80 
per cent of domestic business 


in the shares in the Dax 30 
index is handled by Freie Mak- 
ler - official brokers who 
derive commission, or courtage 
- from matching bargains on 
the open outcry Amtliche Han¬ 
del - official market - which 
is open from 10.30am to 1.30pm 
on weekdays. Commission cur¬ 
rently stands at 0.06 per cent of 


by toe Frankfurt exchange as 
limited In terms of the 
restricted number of securities 
which can be traded, and its 
user base. Hence toe determi¬ 
nation to entertain a move to a 
fully electronic market 
McKinsey will present an 
updated draft of its report to 
the exchange in March. The 


shares and the top 30 bond 
issues at some stage in the 
next two years, before moving 
on to handle all 650 stocks and 
15,000 bond issues. 

Prices for the most highly- 
traded shares will be set as 
often as every minute: for the 
two less liquid tiers, prices will 
be fixed once or twice a day. 


The traders have won a victory of sorts in that their role is not going to be abolished 
overnight, as McKinsey proposed. However, they will have to prove themselves mghiy 
adaptable when competing with toe electronic system — or they w31 disappear altogether 


transaction value. 

The remaining 20 per cent of 
DAX 30 business is bandied on 
Ibis, an electronic system 
which started in December 
1989 as an information 
exchange, but in April last 
year was upgraded to handle 
trading in DAX 30 shares and 
some leading bond Issues. 

While Ibis has increasingly 
gained acceptance among 
financial institutions executing 
business in Germany, it is seen 


following month, the exchange 
will take a final decision on 
how to proceed. 

According to the draft 
report, toe new system will be 
organised cm the auction prin¬ 
ciple - with buy and sell 
orders collected together and 
prices fixed at intervals. This is 
in contrast to the London 
Stock Exchange’s price-driven 
system Seaq (Stock Exchange 
Automated Quotation). The 
plan is to start with the top 30 


Models for the technology 
include the Deutsche Tennin- 
Bbrse - Germany’s electronic 
futures and options market 
which opened in January 1990 
- and the systems used by the 
Stockholm and Vancouver 
exchanges. 

The Frankfurt exchange 
fffaiwiB the three ma * rt benefits 
of a move to full electronic 
trading are lower transaction 
costs, greater transparency of 
the market and greater liquid- 


Asfinag issue considered tightly priced 


By Richard Waters 

AFTER the deluge of new 
dollar bonds in recent weeks, 
the Eurobond market yester¬ 
day was ill-prepared for more. 
The result was a poor showing 
for a $200m 10-year issue for 
Asfinag, the Austrian road fin¬ 
ancing agency, brought by 

INTERNATIONAL 

BONDS 

Merrill Lynch. 

At a yield of 30 basis points 
over tbe 10-year DS Treasury 
bond, the pricing was widely 
considered too tight for the 
market conditions. A further 3 
to 5 basis points on the spread 
was generally considered nec¬ 
essary to shift the paper. But 
that did not stop a range of 
touting underwriters from join¬ 
ing the deal. The deal was 
priced with an eye on the 30 
hagfa point spread in current 
trading of last week's well-re¬ 
ceived 12-year deal for the 
Republic of Austria, which had 
been scaled up from 5300m to 
5400m. 

The shorter maturity of toe 
Asfinag issue, together with 
the backing of a Republic of 
Austria guarantee, help 


explain yesterday’s pricing. 
But toe market had no appetite 
for any more dollar paper. 

By contrast, toe Kingdom of 
Norway’s appearance with a 
YlOObn five-year issue left 
investors asking for more. The 
prospect of a large, liquid issue 
from a highly-regarded name 
found demand particularly in 
Europe and tbe Far East. 

The 5.48 per cent yield - 18 
basis points over the World 
Bank’s five-year Issue - was 
seen as fair, and in later trad¬ 


ing the bonds were being bid at 
their reoffered price of 99.55. 

Commerzbank brought an 
aggressively-priced DM500m 10- 
year issue for the Kingdom of 
Belgium. The Issue, with a 
coupon of 7% per cent was said 
to be slow getting underway. 
Demand is expected from retail 
investors on toe continent. 

British Land, the UK prop¬ 
erty developer, launched an 
offer through Warburg Soditic 
to buy back SFr25m of its out¬ 
standing SFr75m 6 V; per cent 


bonds due 1994 at 87.5 per cent. 
• Credit Fonder de France 
may issue French franc bonds 
in the Euromarket this week, 
finance director Mr Olivier 
Hassler said, Reuter reports. 
The mortgage lender had 
meant to issue domestic bonds 
with a special tranche set aside 
for foreign investors. But, 
under French rules, such a 
tranche must be fungible with 
an outstanding bond - and a 
legal snag has put all fungible 
issues on ice. 


NEW INTERNATIONAL BOND ISSUES 


D ocrn—r 
US DOLLARS 
AsfinaaWt 
Otars S Co.fa)* 

C.ltoh Fuel Co.(a)* 

Dowa Mining Co.(a)4 
Samsung £lectronlcs(a)**+ 

yS 

Kingdom of Norwoy(a)t 
D-MARKS 

Kingdom ol B«Hjlum(a)t 
Bayerische LB lnt(Lux.){a)t 
Flat Finance S Trado(b)f 

SWISS FRANCS 

GoMwln inc.(c}*** 

Catena Corp(d)**4 


Coupon % 


3Z5/20bp Merrill Lynch 
2 VI b Oalwa Europe 
2Vi<z Nlkko Europe 
2 VI *2 Nlkko Europe 
IVIU Bayerteche LandesUenfc 

ZS/ISbp 1BJ Int _ 

2 Vi la Commerzbank 

Bayerteche Landesbank 
anja Oeutache Bank 

. Yamatchl 8k (Swttz} 

Nomura Bk (Swttz) 


**Privaia placement {Convertible. *Wtth equity warrants, moating rate note. tFJoal terms, a) Non-caJUMe. b) Fungible 
with existing DM200m deal. Nan-callable, c) Callable 6/2/94 at 101% declining *% eemt-ennually. d) Put option 30/9/94 at 
110%% to yMd &2B8%. Coupon payable semi-annually. 


itv These aims accurd well 
with toe statementerf prtnd- 
nlc advanced last week by w 
Theo Waigel, Germany’! 
finance minister, and GhanwJ 
lor Kohl when he visited 
Frankfurt on Monday.' rappfcv 
iticians are keen to Strengthen 
Finanzptat* Deutschland •; 
Germany as a financial centre 
- and foil electronic tradi»fc: 
deemed by Frankfort to ba d 

step in this direction. ' ? /y’' 

The Maktere - who number 
around 40ft including toow 
who make prices on too sjo* 
ondary GeregtUer Iforkt for 
less liquid stocks - protested 
loudly last week when the find 
hiitsof the McKlnsw propos¬ 
als appeared in the local great 

They have won a victory of 
sorts in that their role knot 
going to abolished overnight, 
as McKinsey proposed. But In 
toe long term they will nave to 
prove themselves highly writ¬ 
able when competing with the 
electronic system - or they 
will disappear altogethe r. 

ANC criticises 
SA Ecu250m 
Eurobond 

THE African National 
Congress (ANC) has attacked 
European banks for arranging 
a significant new loon to South 
Africa, repeating warnings that 
a future government could 
review inherited debt dues. 
Renter reports. 

It called the five-year 
Ecu250m Eurobond unveiled 
on Monday a gross violation of 
anti-apartheid sanctions. 

“The ANC must once again 
remind foreign banks and 
investors of the continuing 
validity of the economic, and 
in particular financial, sanc¬ 
tions, against South Africa," it 
said. , . 

“We are bound to declare, 
once again , that a democratic. 
government will carefully 
assess its obligations to service 
and take responsibility for 
debts contracted by the South 
African government and its 
various agencies prior to the 
formation of an interim gov¬ 
ernment and the formal 
request for toe lifting of eco¬ 
nomic sanctions by such a gov¬ 
ernment." 

The latest loan was lead 
managed by France's Banquo 
Paribas and co-managed by 
Swiss Bank Corporation. 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

ll CAPITAL GOODS (178)-- 

2 Building Materials (23) . 

3 Contracting, Construction 09). 

4 Electricals (7). 

5 Electronics 06). 

6 Engineering-Aerospace (8).-. 

7 Engineering-General (43). 

8 Metals and Metal Forming Q0)~. 

9 Motors 03). 

10 Other Industrial Materials 09). 

21 CONSUMER GROUP088)- 

22 Brewers and Distillers (23). 

25 Food Manufacturing (18). 

26 Food Retailing (17). 

27 Health and Household (24). 

29 Hotels and Leisure (24). 

30 Media (23). 

31 Packaging. Paper & Printing 07).— 

34 Stores (32). 

35 Textiles OO). 

40 OTHER GROUPS <II5)«- 

41 Business Services 06). 

42 Chemicals (21). 

43 Conglomerates (11). 

44 Transport 04). 

45 Electricity Ob)n. 

46 Telephone NetworicsM)- 

47 WaterilO). 

48 Miscellaneous (23)__ 

49 INDUSTRIAL GROUP (461)»- 

_51 Oil A Gas (19)—..aaaaa 

59 500 share mnexsoma- 

61 FINANCIAL GROUP (871... 

62 Banks (9)- - - -- 

65 Insurance (Life) (6). 

66 Insurance (Composite) (7). 

67 Ins ura nce (Brokers) OO). 

68 Merchant Banks (7). 

69 Property £34).. 

70 Other Financial 04). 

71 Investm e nt Trusts (68) .. 

99 ALL-SHARE INDEX (655) •- 
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Other Fixed Interest.. 
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Falls 
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30 
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8 

2 

8 
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551 

24 

17 

50 

0 

0 
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86 

20 

69 

45 
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523 
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• First Dealings Jan. 20 

• Last Dealings Jan. 31 

A Last Declarations Apr. 23 

• For settlement May 5 
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shown on Oils page. 
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StarilfaL 900 33 68* 90* * 1827* 
PBS) 990 - 39* 64* -40* 49* 

I.CJ. 1250 9 48*83* 4*38* 69* 

P1254) 1300 * 27* 60* 46* 93* 98* 

KtegUer 46036*49*37* * 8* 15* 

(*4951 500 3* 27* 34 7* 2231* 

UAnfa 220 -15* 21 - 1417* 

P222) Z30 1*11* - 9* 3D - 

UtfSear 46012* 3238* * 917* 

P473) SOD * 12* Z7* 27* 29* 37* 

MAS 28015* a* 30* * 60 10 

P296) 300 2 15V* 5* 15 18 

Stator 360 -24*28* - 913* 

rate) xe * - - is - - 

SMI Troo. 460 37* 43* 33* * 7* U* 

P49B) 500 215* 28* 4 24* 7b 

Smtase 100 612* 15 1* 4* 6* 

PUB) 110 1 7 9* 4* 8*10* 

TraMpr 130 5 1618* 2* 915* 

PUS) 140 1* 1214* 815* 21 


390 22 35 40* * 912* 

420 1* 15 24 6* 21* 25* 

900 7* 40* SB* 3* 3* 37 
990 -18* 36* -58* 62* 

280 15 23* - 1* 13* - 

300 1*15* 21 9*23* - 

fa a* to to ta ta 

20016* 19 27 8 a 28* 

300 612* 1918*40* 42 

SO » 46 55* 716* 20* 

600 5* 20 30 36 37* 45* 
0045*56*62* 415*3* 

690 U 9* 36* »* 36* 45* 


CULLS MIS 

fata _ fa Her Are fa aw ta 

8TB 42016* as* 6* 18 21 
P4271 460 1\ 9* - 3342* - 

BrtL Tricon 300 70 32 a 2* 6* U 
C316) 330 3* 14 »15* 20 24* 

btajS* 420 32 40 54* 516*20* 

P442) 46010* 2234* 24* 4039* 

Eaten Eke 220 - -a* - -15* 

real 230 412* -11* 14 - 

fafaes 53 71 35 - 7 19 - 

P536 ) 550 8 22* 34* 20 32* 35* 

CEC 200 6* 1416* 4* 7* U 
P2C1) 220 1 5* - 19 19 - 

fane 200 13* 22 24* 1* 4* 6* 
P212) 220 310* 12* ID* 13* IS* 

usmo 240 a as* 413*17* 
re®> 260 7*u* au* as* 

Lore Ms 11010*12*15* 2* 6 8 

PUS) 120 3 7* U 6 1112* 

P.&0. 420 37* 47* 51* 2* 17* 22 

P452) 46011* 23 3227*36*42* 

MkMre 140 9* 17* 18* 4* 914* 

P144) 160 2* S -17* 21 - 

PMentU 22017* 22* 2b* 1* 8 10 

P234) 240 610*16* 917* TO 

Rata) 51 1* - - 2* - _ 

P50 ) 60 * - - ID - - 

RTA 30043*53*65* 3 U 18 
«»> 550 12 24* 37* 19* 36* 39* 

Sen. & Nor 420 23 3847* 4 U17* 

P4S) 460 418* & 25* 3037* 

Tnca 22013* 1822* 3* 7* 11* 
P227) 240 3 8*13* 14* 19* 22 


33016*31* 32* 
350 5 - - 

330 30 43* 48* 
360 9 B* 31* 


u 7 - 14 ^ 

2 7* 11* 

12 19 a* 


optfa _ aw Jto sep aw jm ta 

State. 28018* a 29 7*11* 13* 
P294 I 300 7*14*18* 18 213* 

iS? - S & S Sk 4 

P»> » 2* 5* 6* 4* 6 7 

Bata 390 16 24* 32* 17* 24 31 

P393I 420 5* 1118*39* 4449* 

BtaeCMe 240 S » 34 4* 1214* 

P25B> 26012*17* 2411* a 5 

BrtU* fas aw u u 22 b* 12* is* 

PW6) 260 « 812* ffl £26* 

S&F. 22019*2B*31* 6* mu* 
re32> 240 8* »a* 14* 1822* 

sr s 5 ^ s 

™ att 85uta* : 6h - u ^. - 

ffisr s; v* 


cm us am 

fata_ ta JUI to ta Jn Sm 

HMfarifa 220 22 32* 38* 8 1517* 

P233 ) 240 10* 22 a 17* 22 27* 

National 

Freer 130 914*16* 3* 5 8* 

P137) 140 3* 9*11* 9* 1013* 

fatten 11X077* 110 13322* 39* 49* 
rum US0 46*81* 105 44 58* 70* 

R. fajte 140 6* 94,15 91213 

PM0J 160 * 3* -25* 26* - 


9010* 14 16 1* 34, 6 
100 3* B 8 3% BU* 

90 10* 13* 15* 1* 4* 5* 
100 54, 7* 8% 54, 9 IS* 


a* 29 2* 
114*18* M 

I 6ft 7212*! 
: » -37* i 

U* 13 7 

l 64. -D*: 

» 810* 3* 

. - - U 
: 101 12841*1 
77* 103 68* I 




EBMFMEMGtPMfi 
aBagBa«BBgaa Mi f" 
CAULS ~ 

to 227 173 U6 79* 42* 14* 5 2 

5! S5 ' 22 ■ 172 -» - 

352 -275 -215 - 155 - 

a* no - bid - 290 - no - 


SI 2 \ JS? n* m 

&! S ’ - no - 

S :-S :”i : K8 : 

*003 im 

CAULS -- 

E aiSiS £ 

fins “ 

* tar ”2* 4 7* U% 21 32 SO 

■*« 4* 6* 10U* ' - * * 

^ J3«ng*P2S441 
- 2W* 2551 2480HW1 961H80 Ifal IM» 

CALLS 

249 200 152 105 63 29 10 3* 

Fe6 267 222 178 136 97* 63 41 M 

ta 288 244 203 us 126 95* M* 48 

far 306 264 2M 186 151 120 96 73* 

-as -m°V 

wet 400 - 330 - 2U - 210 - 

pirn - t 

tally 21 Tetri C4MrKts»M ' 


*J6%41* ntarigrerewfayrta nreawretei 
"•tawtan m lefa on aftMrNta^. 


■ INDUSTRIALS . p 

AUied-Lyom_ SB 

Amtnd 4* 

Aatec (BSR)_0 

BATImta_ 60 

BOG_ 48 

BTB- 32 

Barclays 31 

BIim Clrcfa_ 22 

Boe» —- 33 

Bowaar- 55 

Br* Aerospace ... 27 

British Steal_ 5 

Brtt Telecom_ 24 

Cadburya_33 


ChttrisrCom. —_ 40 
Comm Union — 38 

Courted da- 99 

Euroturmal-3$ 

FKi--- 5 * 

FNTO_ 12 

Fsrta_ 19 

QKN__ 28 

On Accident_ 38 

6EC.. IS 

Glaxo-—— 70 

Grand Mae-78 

GRE_ 11 

Hunan —-— 16 

Id- 80 


Lad broke.. 

LfiflaJ & Qen 

Lex Service _ 

Ltoyrfs Bank ...» 

LAnhro ..._ 

Lucas inds_ 

tark* Gpancar 
MWIend Bank .. 
NatWow Bank.. 
paoau ....... 

Aacal Etect 

HUM___ 

Rank Org_~ 

Rotnen 

Reed inti_ 


1? Sears 
31 SmKI Bchm a"!' 

19 T1___ 

31 TBB .. 

20 Teeco_ 

.. 9 Tnont EMI....... 

22 tin .;;;; 

to Unilever 
?! Vkkero. . 

m w.Heome .r::::::;; 

*h ■ PR a , raTr 

18 ®rit Land_ 

» Land Sac. ___ 

.. 1 wepc- .z:: 

n Mountietgh 















































































































'5? the Maxwell empire c ollap sed, they can recover some of the 

3s . The oftec.»PW » now value of the shares. 
feJ contmitoa by barite who took Legal & General, be insur- 


r.TTnr? i 


*f >..<»virrra, 


mance of indices such as the 
FT-A All-Share Index. 

Several f o n d managers com- 


^"*5 

' A •'■oaf 


to Mr Maxwell s private cwnpa- the shares, said “We are watch- strict specifications of these 
ntes> • j , . “*6 with Interest to see if funds did not allow thwn to 

Mr Mtew^.hrid .aecretly investigators establish that exclude index stocte from port- 
taewbed'th® Stocs IM iang B s there was a false market in the folios even when they were 
75 par oait cemng on. owner- shares." concerned about the company. 

First sales expected next month 

ByAarirnrJtick- 


1 BE fiasT sales of subsidiaries in Maxwell 
flnrpnrAtinn could come as soon 


.V«5i 

; 


tonsaM yesterday. 

Adwrtfcteienis appeared yesterday far Max- 
w^a Bastness Communications Group (MBC) 

CT ii-y «>rdimflld two publishing twriparrion and 

with potential buyers for several 
dher companies are also well advanced. 

-Mr.Jonathan Phillips, a partner in Price 
Waterhouse and one oftne joint admini st r a t o r s 
of MCC,.sakItiKpilMiiy was toseRthepraMish- 
ingcompanteafirst, since secure ownership was 
needed to continue to produce titles. 

The administrators hope to have all offers in 
by the end of January for MBC, the three divi¬ 


sions of which may be sold separately. More 
than 70 potential buyers have already expressed 
interest 

Discussions are progressing towards the sale 
of a number of companies inntmtiwg cyan Tech¬ 
nology, a systems integrator and software sup¬ 
plier for the publishing industry which 
announced plans for a management buy out last 
week and Pa.nlnl. the Italian-based sticker 
printer. 

Otter companies involved are Nimbus, a com¬ 
pact disk manufacturer based in Wales in which 
MCC held a 76 per cent stake, ICDD, a printing 
company based in France and Maxwell Con¬ 
sumer Publishing and r^i mrrmntnafinTm a con¬ 
tract publfshfoghouse. 


Birse dives 62% as recession bites 


By Andrew Taylor, Construction Correspondent 


PRE-TAX PROFITS of Birse 
. . Group foil by 62 per cent, bran 

.£4.7m to £lAm for the six 
H mouftifl to endrOctober, as the 
recession finally caught up 
with the UK construction 


xi e 

*> \m MfcU 


^ Bufinger and Berger, the 
—#r‘ German contractor, owns 18 
'-•‘i per cent of Bine. It acquired 
the shares at 120 p in anfamm 
1989 when the British, group 
•’ c was floated. 

Yesterday, Birse -shares 
closed 3p up at 88p - XL per 
_ cent less than Bflfinger paid 
two years ago. The German 
group was carrantly tendering 
'to Joint venture with Birse for 
_ at least three large UK tunnel- 
ing contracts. These include an 
_ £ 8 Qn lection of the proposed 
E Jubilee underground line 
HhU Bxtenahn in L ond o n. 

The UK construction market 
= has Mien sharply since Bflfln- 


ger acquired its stake. Mr Peter 
Birse, chairman, said yesterday 
that co n tracting margins made 
by tiie British group had fallen 
to half their normal level It 
had however, decided to hold 
its faterhn dividend at L65p, 
only just covered by earnings 
of L 8 p (4.7p) per share. 

The first-half figures have 
been adjusted to take account 
of the decision to write off 
interest charges on devetop- 
nwnt loans rather than capital¬ 
ise interest as previously. 

The effect has been to reduce 
reduce ■TiawhnMent ' funds at 
the mid of April last year from 
£5Qm to £4Sm. 

Mr Birse said that trading 
conditions had continued to 

(Wortfiratp TimwMifl ffd 

tion for construction contracts 
meant that profits had fallen 
sharply, despite a 18 per cent 
rise in turnover to £189fon. 


DIVIDENDS ANNOUNCED _ 

Cones - Total Total 
Current Date of ponding for last 
payment payment dividend year year 


Caoftmt Motor-fln 

Paafep ...int 

Jurys HoW _int 

■ Wi aedalt;_bit 

OUMComrTM._On 


«wr*HMo*«-At 

Wood (Afrn P) ___int 


Apr 3 
Apr 10 
Apr 2 
Mar 1 
Feb 22 
Apr 6 
Feb 29 
Feb 28 
Mar 18 


DMdsndi shown pence per share net except where otherwise stated. 
■Equivalent after allowing for scrip Issue. lOn capital increased by 
rfgntrand/br acquisition issues. §USM stock. ♦Irish pence. 


The commercial property 
and housing businesses 
remained deeply depressed and 
were expected to incur a fur¬ 
ther loss this year. 

Demands on raish halannas 
to fund working capital and 
dividend payments had mrant 
that gearing had increased 
from 8 per cent at the end of 
April to 48 par cent This was 
despite a decline in borrowings 
from £42m to £3&n. 

• COMMENT 

The rapid deterioration in the 
trading performance has 
severely dratted Birse’s reputa¬ 
tion. Last April the group’s 
share price reached a peak of 
I 86 p since when its has been 
downhill virtually til the way. 
The fall in contracting margins 
has occurred more rapidly 
than expected given fart prof¬ 
its are being taken on wads 
won which is likely to have 
been won at least 12 to 18 
months earlier, when construc¬ 
tion was still a relatively 
strong market The rise in the 
group’s gearing, which was not 
anticipated when preliminary 
results were announced last 
July, baa not hri pe«i the share 
price. Pre-tax profits for the 
year may be less than £5m 
compared with a restated 
£9JBm last time. The fall in the 
share price may have gone too 
far but there is unlikely to be a 
substantial recovery while 
recent disappointments are 
fresh in the memory and while 
UK construction remains 
deeply depressed. 


TRAFALGAR HOUSE, the 
construction and shipping con- 
glomerate, yesterday won a 
key ruling in its battle with 
Midland and Scottish 
Resources over payment for 
the Ocean Emerald til rig. 

A ruling by the High Court 
Stipulated that Trafalgar can 
keep control of the rig until It 
Is able to draw upon the 
£118m letter of credit with the 
project’s bankers or rniiiw it 
is paid in full by MSR. 

Former shareholders In 
Davy Corporation, which 
Trafalgar took over last June, 
will get their second payment, 
totalling EJSOd, from Trafalgar 
once the conglomerate can 
draw on the letter. 

But Trafalgar warned that 
the second payment at 45p a 
share could still be a long way 
off fa» It might not be «hi«» 
to draw on the letter of credit 
iv>raniM» of MSB’s refinancing 
of the contract. 

Mr Allan Gonnly, a director 
of Trafalgar, «aM: “The High 
Court ruling is an important 
clarification. We have our 
hands on the asset but we are 
no nearer being able to draw 
on the letter of credit. n 

Last autumn MSR told 
Trafalgar that it had drawn up 
a plan to refinance Bmer- 
ald rig project, with Den 
norake Bank, the Norwegian 
bank, largely replacing several 
British clearing banks as the 
prefect's banker. 

Under th* plan mct offered 

Den Rant the Hg as 

security. This jeopardised 
MSB’s prospects of obtaining a 
so-called section 10 , ship mort¬ 
gage guarantee, from the 
Department of Trade and 
Industry. Only once the proj¬ 
ect was backed by this section 
10 guarantee would Trafalgar 
be in a position to draw upon 
the letter at credit 

MSR argued that under a 
clause In the rig contract 
which relates to the letter at 
credit, Trafalgar would only 
be paid once the rig was fully 
in production. 

Mr Jon Hawksley, MSB’s 
manag in g director, said the 
company was still considering 
whether to appeal against the 
judgment 

However, he added that he 
.was confident that the dispute 
would now be settled between 
the two parties. “We feel it is 
now fa the best i nte res ts of all 
parties to get on with the proj¬ 
ect" 

Trafalgar’s niiawm rose lp to 
close at ISSp, while MSB’s fell 
by 12p to dose at 38p. 


42.4% take-up 
for Spurs rights 

By Roland Rudd 

The £7m rights Issue by 
Tottenham Hotspur, owner of 
the north London football 
dub, was taken up by about 
2,000 shareholder fans at 125p 
- a premium of 30p over yes- 
today’s market price. 

Holders representing 42.4 
per emit exercised their rights, 
representing 2.47m new ordi¬ 
nary shares out of 5.82m 
offered. Of the 10,000 small 
shareholders some 20 per cent 
opted to take up their new 
shares. 
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T HE CHIEF executive of 
Budgens, the food 
retailer, does sot believe 
in hard-sell techniques - cer¬ 
tainly when it comes to per¬ 
suading the City. 

Since being installed by 
institutional shareholders la*f 
May. Mr John von Spreckelsen 
has been “practically invisi¬ 
ble”, according to analysts who 
Mow the lively retail sector. 

Mr Spreckelsen said: "We 
decided to concentrate on 
improving the business, and 
that we would talk when the 
results had improved suffi¬ 
ciently for us to have a story to 
teft." 

Yesterday’s figures from the 
group are only an interim 
chapter of a tale which took a 
dramatic twist when institu¬ 
tional shareholders forced the 
resignation of Mr John 
Fletcher as chairman, 
recruited Mr von Spreckelsen 
and injected £21.7m into the 
business. 

In July the new management 
team reported a loss of £14.7m 
for the year to April 27, after 
heavy exceptional costs and 
and write-offs. Mr von 
Spreckelsen said yesterday’s 
interim profits figure of £ 22 m 
was “completely dean - we 
cleaned out the balance sheet 
in April." 

Although he described the 
results as “a significant first 
step on the road to recovery", 
be accepts that he has still to 
demonstrate that Budgens hao 
a future In a world of Increas¬ 
ingly large and competitive 
food retailers. 

An initial priority was to 
sort out problems at the 
group’s distribution centre at 
Wellingborough in Northamp¬ 
tonshire, which is far too large 
for a chain of only 95 stores. 

Mr von Spreckelsen said 
security and productivity had 
been increased, and distribu¬ 
tion costs were now down from 
62 per cent to 52 per cent of 
sales. 

Availability of stock in some 
lines was down to 70 per cent 


French purchase 
for John Brown 
associate 

By Andrew Taylor, 

Construction 

Correspondent 

John Brown, the engineer¬ 
ing group owned by Trafalgar 
House, yesterday announced a 
farther move to Htwaigthen its 
growing operations on the Con¬ 
tinent. 

Sofresid, a French engineer¬ 
ing company 49 per cent owned 
by John Brown, is understood 
to have paid more than £5m for 
Sechaud & Bossoyt, a French 
engineering design group. The 
company was the prime con¬ 
tractor in the recent recondi¬ 
tioning of the Eiffel Tower. 

Mr Allan Gonnly, managing 
director of John Brown and a 
Trafalgar House director, said 
that the purchase would give 
the group a very strong posi¬ 
tion in the French market 

Sechaud has 450 employees 
with offices in Paris and 11 
provincial towns and has a 
turnover of about £30m, Mr 
Gonnly said. This compared 
with a staff of 2,600 and turn¬ 
over of £24Gm at Sofresid. 

John Brown also has a whol¬ 
ly-owned subsidiary in the 
Netherlands and a Joint ven¬ 
ture with Sener, a Spanish 
engineering company. 





Tlewr Humphries 

John von Spreckelsen: the recovery plan still on course 


but has now improved to 98 per 
cent 

Wellingborough was still too 
big, he said, but bricks and 
mortar only accounted for 
about 25 per cent of costs - 
the main outlays were on 
transport and staff. 

Budgens Is already 
distributing food from Welling¬ 
borough for Betta Stores, and 
is working to develop a billing 

r em. which would allow it 
other third-party work - 
probably for small indepen¬ 
dents. 

Stock losses had been sub¬ 
stantially reduced, but Mr von 
Spreckelsen said it was diffi¬ 
cult to estimate by how much: 
“There was such a poor infor¬ 
mation base that there could 
have been a numbers grave¬ 
yard." 

The group suffered from 
very high wastage levels in 
fresh foods. 

A large adhesive coding label 
being stuck on top of every 
open tray of yoghurt tubs 
meant that as many as eight 
cartonB were being wasted 
every time. A smaller label is 


now attached to the side of 
each tray. 

Milk was being kept in the 
warehouse for 48 hours, giving 
it a less attractive sell-by date. 
The minimum sign of caitOD 
was 24 units; some stores could 
sell only 12 Items, so the rest 
was wastage. 

Mr von Spreckelsen, a very 
methodical man , said: “Busi¬ 
ness is all about attention to 
detail" 

Budgens is currently testing 
electronic (Mint of sale (Epos) 
equipment in three stores and 
aims to have it installed across 
the group within three years, 
which should substantially 
improve stock management 

Having identified competi¬ 
tive disadvantages such as 
costly distribution, the new 
management team hag alg o 
howi flaking more fundamental 
questions - such as whether 
the Budgens type of small 
neighbourhood store is viable. 

Mr von Spreckelsen said: 
“Demographics suggests this 
type of store has a future. The 
average age of the population 
is growing. They are not going 


Redland attacks planned 
Steetley/Tarmac venture 

By Andrew Taylor, Construction Correspondent 


THERE WAS a sharp exchange 
of words yesterday between 
Steetley and Redland, which 
has made a hostile £630m bid 
for the building materials 
group. 

A circular posted by Steetley 
to its shareholders prompted 
Mr Robert Napier, Redland's 
rhirf executive, to say that the 
document contained nothing 
new. 

Steetley had appealed to 
shareholders to support its 
plan to merge Its UK brick, 
clay roof tile and concrete 
products businesses with those 
of Tarmac, Britain's biggest 


construction and building 
matprialfl group. 

The document included a let¬ 
ter from Sir Eric Pountain, 
Tarmac’s chairman, endorsing 
the formation of Allied Build¬ 
ing Materials, a joint venture 
company. 

Mr Napier said: “It is surpris¬ 
ing that they should believe 
that it would enhance Steet- 
ley’s case to Include a letter 
from Tarmac. Of course Tar¬ 
mac is in favour of the joint 
venture."Mr David Donne, 
chairman of Steetley, retorted 
that Mr Napier's reply was a 
“predictably lame response." 


Reject first-half losses deepen 


Mr Anthony Hawser, joint 
chairman of the Reject Shop, 
yesterday strongly condemned 
government policies which he 
said bad helped deepen his 
company’s first half losses 
from £301,000 to £587,000. 

The costs of the higher uni¬ 
form business rate had offset 
virtually all savings on job 
cuts in the period, while raised 
VAT charges had been "a terri¬ 
ble piece of timing. He said 
that despite drawbacks, the 


group had performed In line 
with expectations. This was 
achieved through strict atten¬ 
tion to costs, and tighter con¬ 
trol of working capital 

Sales on a like-for-llke basis 
fell by 16 per cent excluding 
VAT, and 14 per cent inclusive, 
for the 28 weeks to September 
29. Total group sales were 
£82m (£92m), excluding VAT. 

Losses per share were 327p 
(2Jp) and the interim dividend 
again L05p. 
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to be trolley shoppers - they 
are going to be basket shop¬ 
pers. We are not competing 
with hypermarkets - we are 
well positioned in city centres 
or small towns." 

Budgens is placing more 
emphasis on product and price 
flexibility, according to loca¬ 
tion. Mr von Spreckelsen 
insists: “Business is local." 

The group has completed its 
market research and now has a 

business plan for each store. In 
some, there will be no change. 
Others have had pizzerias 
Installed or have taken in fran¬ 
chises such as post offices. 

Hie chief executive said: “A 
lot of pensioners collect their 
pension, and then may do their 
shopping. The trick is to con¬ 
vert the extra traffic into extra 
shoppers. This sometimes 
means you have to change 
your stock - pensioners buy¬ 
ing whisky want half-bottles, 
not full bottles." 

Mr von Spreckelsen. who 
turned round Kafa Wasmund, 
the Bremen-based supermarket 
chain, said Budgens' recovery 
plan was still was still on 
course, although competition 
had increased since the sum¬ 
mer. He has identified a signifi¬ 
cant number of projects, but is 
keeping his cards dose to his 
chest 

Analysts acknowledge prog¬ 
ress has been mode, but say 
the group’s retail formula for 
the future Is still not 
clear. 

Until it is, the jury will 
remain out on whether there is 
a future for Budgens. 


BT partly-paid 
shares close 
below llOp 

By Hugo Dixon 

Partly-paid shares in British 
Telecommunications dosed 
yesterday for the first time 
below the price at which the 
government sold them to small 
investors. 

In last month's £5.4bn sale, 
the Treasury sold shares to 
2.7m small investors at UOp 
and to institutional investors 
at 125p. Yesterday, the shares 
dosed at 109 %p after touching 
I08%p at one stage. 

The government had made it 
dear that it wanted to avoid 
the shares going for a large 
premium, as this could have 
left It open to accusations that 
it had sold public assets on the 
cheap. 

But ministers may now face 
the embarrassment of voters 
finding that their inv e stm e nt s 
have fallen in value. 

Nonetheless, small share¬ 
holders have not actually lost 
money because they received a 
5.7p dividend last weds. 

The share price has been 
undermined by fears that 
Oftel, the industry regulator, 
would control BTs prices 
more strictly when it starts to 
review them at the end at this 
month _ 


NOTICE TO HOLDERS OF INTERNATIONAL 
DEPOSITARY RECEIPTS 
IN RESPECT OF SHARES OF USSLOO E ACH 
IN THE MALAYSIA CAPITAL FUND LIMITED 

NOTBra IS HEREBY CHVBN fri« «a Bttncri in wy Oencal Mocttn of Tbo 
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DAEJAN HOLDINGS 

- P.L.C. - 


1991 INTERIM STATEMENT 

Results tor the halt year ended 30 September 1991 - unaudited 


6 months to 6 months to 
30.9.91 30.9.90 


Rent and Service Charges 
less Property Outgoings 
Surplus on Sales ot Properties 
and Other Income 


Financing Charges 
and Other Expenses 

Group Profit before Tax 
Less Taxation 

Minority Interests 

Profit for ihe Hall Year 

Earnings Per Share 


Included in surplus on Soles ot Properties is an amount at £987.000 
(1990 - £868,000}. bang prior year ravafciaiion surpluses now naaksed 

In sorts ot fre increase hi pmUs lor the hra hah year, due to aaOnoss m 
residenna) sales, fre level oi profits tonhe tufl year may not reach those oHasiycat 
An Interim Dwdend ol I2p per share {1991 - Bd) wB be paid cm 16 
Marcn I99C to sharertoklers registered on 14 February 1992 the Dividend 
wil absorb £i .956,000 (1991-Cl .304.DM] 

The Directors current intention 6 lo maintain the overall Dividend lor 
the lufi year at Iasi year's level and the increase in ine Interim Dividend has 
been made in order id equalze Ihe Interim and Final Dtwdands 


6,937 

6.656 

5.697 

4.802 

12,634 

11.458 

3,864 

3.185 

8,770 

3,053 

19 

8.273 

3.005 

13 

£5,698 

£5,255 

34.96p 

32.24p 


TYNDALL GLOBAL FUND 
SICAV 

Registered Office: fjgrmhnaig, 13, roe Goethe 
R.C Luxembourg B 34.593 
DIVIDEND NOTICE 

At fre meeting of ihmfrnMiBi held on l&h January 1992. ii was nadved to pay fra 
following dividends: 

Bridih lien Fortfi&o 1.7 pease per dure 

- ‘Eger Portfolio 0.00673 peace per ibxre 

Wall Sued Portfolio ft007I peace per share 

to be paid to shareholders no record m ltich January 1992 payable on 21 k January 
1992 with an cx-drvidcnd date of 17lh Jannqy 1992 and to dedare ■ ml dividend no 
all other portfolio*. 

16d> January 1992 
For Tyndall Global Fuad 
MmijpmcaL Imgrwfrrifwiwl (Luxembourg) 3_A_ 
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UK COMPANY NEWS 


Matthew Clark 
slips 27% as 
margins suffer 


By Philip Rawstome 

MATTHEW CLARK, tbs wine 
and sherry producer which has 
carried out substantial 
restructuring during the past 
18 months, reported a 27 per 
cent decline In Interim pre-tax 
profits from £3m to fit 32m. 

Operating profits fell 24 per 
cent to £2.03m (£2.67m) on 
turnover, net of duty, 19 per 
cent lower at £l9.lm (£23.7ml 
during the six months to Octo¬ 
ber 3L 

Turnover on continuing 
businesses was some 11 per 
ppp t higher, reflecting “signifi¬ 
cant gains’” in market share by 
the group's British wines, but 
operating margins were 
squeezed, falling from 148 per 
cent to 11 -2 per cent under 
pressure particularly from 
multiple grocers. 

Bflimingg per share increased 
by 27 per cent to 16.4p (I28p), 
r eflecting the acquisition of the 
minority Interest in JE Mather, 
the Stone's ringer wine maker. 
The interim dividend goes up 
from 5.75p to 68p. 

“But for the restructuring, 


the group would not have been 
able to withstand the recession 
In such good shape," said Mr 
Peter Attains, chief executive. 

Disposal last October of IB 
Baker, the Australian distribu¬ 
tion subsidiary, comufeted the 
reorganisation which has 
Hw sa te of tVift Sealark 
transport arm and a stake in 
Macailan-Glehtivet 

Mr Aliens said that th e 
group was now "poised to 
move forward 0 by seeking to 
acquire other Arinin* brands - 
parti c ul ar ly elder or mineral 
water - in the UK. 

Since the period end, the 
group has formed a Joint ven¬ 
ture with Inver House Distill¬ 
ers to market and sell its 
Scotch whiskies, gin and 
vodka. 

However, Mr Aikens added 
that Christmas trading had 
been difficult with volumes 
just ahead of the previous year. 
Margins were stfll under pres¬ 
sure and there was no inmea- 
tion that the recession was 
ti poring its end. 


BP pulls 
out of Egypt 
with $125m 
oil disposal 

By Deborah Hargreaves 

BRITISH PETROLEUM said it 
will pull out of Egypt with, the 
sale, announced yesterday, of 
Its oil production assets to 
Repsol Exploracion, a 
subsidiary of tiie Spanish state 
oil company, for |12Sm 
(£69-8m). 

The ale is part of the com¬ 
pany's drive to focus on its 
care exploration areas and to 
withdraw from countries 
where it has failed to reach a 
critical mass. 

It follows BOP’s departure 
from the Qatar gas project last 
week. 

The fnrJmte Us 

8388 per cent stakes in two oil 

trajryggfrtng enufarfnlng tha Half 
Budran, Res Fanar and Zeit 
Bay fields where BP’S share of 
production is 16,000 barrels a 
day. 

BP has been exploring in 
Egypt for IS years, but the 
company was not a significant 
presence in the country’s all 
Industry. The company has 
retained its 25 per cent stake 
in the El Oar's gas project 
which is stfll under 
ment 


Difficult trading as Cantors dives to £206,000 

on test year’s S283m, he 


In common with many other high street 
retailers, Cantors, the Sheffield-based furniture 
group, is suffering from "extremely difficult" 

trading rvmitirinna 

Announcing sharply reduced profits for the 
six months to October 26, Mr Harold Cantor, 

<«hn<rmnn qairi fruiting had iirqi m u Hd rtnrfng the 

third quarter but customers were still showing a 
reluctance to spend. 

The outcome for the full year would show a 


"marked reduction' 
added. 

Despite t u r no ve r ahead 22 per cent to £302m, 
the pre-tax uwe at the Interim stage amounted 
to just £206,000, down from £L45m in the corre¬ 
sponding half of 1990. Interest charges of 
£142,000 were incurred against receivable of 
£29,000. 

ming y: par share dived to OAfip (6L89p) but 
the interim dividend is held at lp. 


Small tickets can lead to big headaches 

Peggy Hollinger examines the OFT’s Eurocopy decision 


S IR GORDON Barrie fired 
a warning shot across the 
bows of office equipment 
leasing houses earlier this 
week, when he said that 
ntictear documentation would 
be sufficient cause for swift 
actum from the Office of Pair 


The decision not to revoke 
the wflnflnmgr credit licences of 
Eurocopy, the photocopier dis¬ 
tributor, was accompanied by a 
no-nonsense wanting that both 

finance hrwmaw and cUHtrlb u tnm 

would have to meet "accept 
aide standards of behaviour”. 
Those included providing docu¬ 
mentation which was not 
“open to abuse in ways similar 
to those which led to com¬ 
plaints against Eurocopy", Sir 
Gordon said. Eurocopy, which 
Miw under OFF scrutiny fol¬ 
lowing complaints about the 
sales practices of some of its 
subsidiaries, has promised it 
will only deal with leasing 
houses which provide dear 
contracts. 

But there is some scepticism 
as to how effective Sir Gor¬ 
don’s comments wQl be within 
the complex world of Bmall 
ticket leasing. The fact that 
suppliers approach customers 
and then arrange financing 
through a third party - often 
unbeknown to the customer - 
mwmii tftat misu nde rstanding s 
are almost inevitable. 

Some analysts suggest cyni¬ 
cally that perhaps the govern¬ 
ment only took an interest in 
the practices of small ticket 
teaaTng - fo the run-up to the 
General Election. 

"The CBI has asked the gov¬ 
ernment to consider re-introdn- 
dng capital allowances,” said 
Ms Karen Bennett of BZW. 
"Arid Labour already saw 
that It will re-introduce capital 



Sir Gordon Boxxie: seeking acceptable behaviour 


allowances If it gets 
elected . . . That's bonanza 
ttmp for comDantes.” 

Furthermore, Sir Gordon’s 
c om me n ts citing the Consu mer 
Credit Act do not apply to the 
vast majority of contracts 

negotiated in the mnsTl ticket 

industry. The CCA covers only 
those agreements worth less 
than £15800 and with nan-cor¬ 
porate cheats. This represents 
less than 7 per cent of 
Em ocopy’B business, for exam¬ 
ple. 

Mr Andrew Yeo, analyst 
with Hoare Govett, said the 
only real effect would be to put 
rather weak pressure on leas¬ 
ing companies to clean up 
their contracts. They wont be 
able to get away with the small 
print as they have in the 
past. .. But at the end of the 
day, It won’t make a great 
mwMint of difference." 

So where does that leave the 
vast majority of customers? 
Those with cnmplatots about 


APPLICATION FORMS MUST BE SENT TO THE BANK OF ENGLAND. NEW 
ISSUES. PO BOX 444. GLOUCESTER. GLl 1NP TO ARRIVE NOT LATER 
THAN 10.00 AM. ON WEDNESDAY, 29TH JANUARY 1992; OR LODGED 
BY HAND AT THE CENTRAL GILTS OFFICE. BANK OF ENGLAND. BANK 
BUILDINGS. 19 OLD JEWRY. LONDON NOT LATER THAN 10 00A.M. ON 
WEDNESDAY. 29TH JANUARY 1992: OR LODGED BY HAND AT ANY OF 
THE BRANCHES OR AGENCIES OF THE BANK OF ENGLAND NOT LATER 
THAN 3.30 P.M. ON TUESDAY. 28TH JANUARY 1992. 

ISSUE OF £1,800,000,000 
9| per cent TREASURY STOCK, 2002 
FOR AUCTION ON A BIO PRICE BASIS 


BUYABLE AS FOLLOWS: 
Deposit on application: 
with a competitive bid 
with a non-competitive bid 


Price bid lass £75 per cent 
£26 par cent 


Balance of purchase money: 

On Monday, 24th February 1992 £40 per cant 

On Thursday 26th March 1992 £35 percent 

INTEREST PAYABLE HALF-YEARLY ON 27TH FEBRUARY AND 2 Tth AUGUST 

This Stock vwB. on issue, be an investment faBing within Pan Hof the First 
Schedule to the Trustee Investments Act 1961. Application has been made 
to the Council of The International Stock Exchange for the Stock to be 
admitted to the (Moat List on 30rh January 1992. 

1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND are 
authorised to receive bids for the above Stock. 

2. The principal of end inter ast on the Stock will 1 m a charge on the National 
Loans Fund, with recourse to the Consolidated Fund of the United Kingdom. 

3. ThB Stock will be repaid al par on 27th August 2002 

4. The .Stock wB be registered at the Bank of England or at the Bank of 
Ireland, Belfast, and witl be transferable, in multiples ol one penny by 
instrument in writing in accordance with the Stock Transfer Act 1963. Stock 
registered at the Bank of England held for the account of members of the 
Central Gilts Office (CGO) Service will also be transferable, in multiples of one 
penny by exempt transfer m accordance with the Stock Transfer Act 1982 
and the relevant subordinate legislation. Transfers wiD be free ol stamp duty 

5. Interest will be payable hori-ysarly on 27th February and 27th August. 
Income tax wfl ba deducted from payments of more than £5 per annum. 
Interest warrants will be transmitted by post. Interest will accrue from 
Thursday 30th January 1992 and the first interest payment will be made on 
27lh August 1992 at the rate of £4.8190 per £100 of the Stock. 

Method of Application 

6. Bids may be made on either a competitive or a non-competitrve basis, 
as sat out below and must be submitted on the application form published 
with tins prospectus- Each application form must comprise either one 
competitive bid or one non-cxxnpetmva bid. Separate arrangements have 
been made under which gift-edged marker makers may make comps drive 
bids by telephone to the Bank of England not later than 10.00 a.m. on 
lAfednesday 29th January 1992. 

7. Application forms must be sent to the Bank of England, New Issues, PO 
Box 444, Gloucester, GL1 1NP to arrive not later than 10.00 A.M. ON 
WEDNESDAY. 29TH JANUARY 1992; or lodged by hand at the Central 
Gifts Office. Baik of England, Bank Buildings. 19 Old Jewry London not later 
than 10.00 A.M. ON WEDNESDAY, 29TH JANUARY 1992; or lodged 
by hand at any of the Branches or Agencies of the Bank of England not later 
than 3.30 P.M. ON TUESDAY, 28TH JANUARY 1992. Bids will not be 
revocable between 10.00 a.m. on Wednesday 29th January 1992 and 
10.00 a.m. on Monday 3rd February 1992. 

8. Each bid must be for a minimum amount and in a multiple of Stock as 
follows:— 


Amount of Stock appSed for 


Multiple 


i bids (minimum £500,0001 
£500.000-£1.000,000 £100.000 

£1,000.000 or greater £1,000.000 

Non-competitive bids (minimum £1,000) 

£ 1 , 000 -£ 10.000 £ 1,000 

£10.000-£50.000 £5.000 

£50.000-£500.000 £25.000 

9. COMPETITIVE BIDS 

(i) Each competitive bid must be for one amount and at one pnee expressed 
as a multiple of 1/32nd of £1 and must be for a minimum of £500.000 
nominal of Stock. 

(al Unless the applicant is a member of the CGO Service, a separate cheque 
representing the DEPOSIT DUE. i.e. THE PRICE BID LESS £75 FOR 
EVERY £100 NOMINAL OF STOCK BID FOR, must accompany each 
competitive bid. Cheques must ba drawn on a branch or office, situated 
withal the Town Cleanng area, of a settlement member ol CHAPS and Town 
Gearing Company Limited. 

fiii) Her Maiesty's Treasury reserve the right to reject any competitive bid or 
pan ol any competitive bid. Competitive bids will be ranked in descending 
order of pnee and aflatments wd be made to applicants whose competitive 
bids are at or above the lowest pnee at which Her Majesty's Treasury decide 
that any competitive bid should be accepted (the lowest accepted price). 
APPLICANTS WHOSE COMPETITIVE BIDS ARE ACCEPTED WILL 
BE ALLOTTED STOCK AT THE PRICES WHICH THEY BID; 
competitive bids which are accepted and which are made at prices; 
above the lowest accepted price will be allotted in full: competitive 
bids which are accepted and which are made at the lowest ac cept e d 
price may be allotted at full or in part only. 

IQ NON-COMPETITIVE BIDS 

(i) A non-competiTive bid must be for not less than £1,000 nominal and not 
more than £500.000 nominal of Stock, and must be in one of the 
multiples described in paragraph 8 above 

(ii) Only one pon-compemive bid may be submitted for the benefit of any 
one parson. Multiple applications or suspected multiple applications are 
liable to be rejected 

(W) Unless the applicant is a member of the CGO Service, a separate cheque 
representing a DEPOSIT AT THE RATE OF £25 FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR must accompany each 
non-compamnre bid; cheques must be drawn on a bank in. and be 
payable fo. the United Kingdom, the Channel Islands or die Isle of Man. 


(iv) Her Majesty's Treasury reserve the right to reject any non-competitive 
bid. All allotments which are made to non-competitive applicants w* be 
made m full AT A PRICE (the non-competitive abetm e n t price) 
EQUAL TO THE AVERAGE OF THE PRICES AT WHICH 
COMPETITIVE BIDS HAVE BEEN ACCEPTED, the average being 
weighted by reference to the amount accepted at each twice and 
ROUNDED DOWN TO THE NEAREST MULTIPLE OF 1/32ND OF 
£1. 

tv) tf the non-competitive allotment pnee is less than £100 par cent, the 
amount by which the amount paid as deposit exceeds the 
norvcompetrtwe allotment price lass £75 per cent will be refunded by 
cheque despatched by post at the risk of the applicant. 

(vi) If the non-competitive allotment pnee is greater than £100 per cent, 
applicants whose non-compeutiva bids are accepted may be required to 
pay a further deposit equal to the non-comperitive allotment price less 
£ 100 for every C100 nominal of Stock allocated to them. An applicant 
from whom a further deposit is required wdl be notified by fatter by the 
Bank of England of the amount of Stock allocated to him and of the 
further deposit due. but such notification will confer no right on the 
applicant to transfer the amount of Stock so allocated. The despatch of 
allotment letters to applicants from whom a Further deposit is required 
wil be delayed until such further deposit has been made. 

11. Her Majesty's Treasury may allot to applicants less than the foil amount 
of the Stock. Any balance of Stock not allotted to applicants wil be allotted 
at the lowest accepted price to the Governor and Company of the Bank of 
England, Issue Department. 

12. Lenars of aflotment in respect of Stock aHotted, being the only form m 
which the Stock (other than amounts held in the CGO Service tar the account 
of members) may be transferred prior to registration, wil be despatched by 
post at the nsk of the appbeant, but the despatch of any letter of aflotment. 
and any refund of the balance of the amount paid as deposit, may at the 
discretion of the Bank of England be withheld until the applicant's cheque 
has been paid, in the event of such withholding, the applicant will be notified 
by letter by the Bank of England of the acceptance of his application and of 
the amount of Stock allocated to him, subject m each case to the payment 
of his cheque, but such notification will confer no right on the applicant to 
transfer the Stock so allocated. 

13. No aDotmantwill be made for a less amount than £1.000 Stock. In the 
event of partial allotment, the balance of the amount paid as deposit will, 
when refunded, be remitted by cheque despatched by post at the risk of the 
applicant; if no allotment is made rhe amount paid as deposit wa be returned 
likewise. Payment in full may be made at any time after aflotment but no 
discount will be allowed on such payment. Interest may be charged on a 
day-to-day basis on any overdue amount which may be accepted at a rate 
equal to the London Inter-Bank Offered Rate for seven day deposits m sterling 
(UBOR'l phis 1 per cent per annum. Such rate will be determined by the 
Bank of England by reference to market quotations, on the due date for such 
payment, for UBOR obtained from such source or sources as the Bank of 
England shad consider appropriate. Default in due payment ol any amount in 
respect of the Stock will render the allotment of such Stock liable to 
cancellation and any amount previously paid liable to forfeiture 

14. Letters of allotment may be spin imo denominations of multiples of 
£100 on written request to the Bank of England. New Issues. Southgate 
House. Southgate Street. Gloucester. GL1 1UW received not later than 24th 
March 1992. Such requests must be signed and must be accompanied by 
the letters of aSotmeni (but a letter cannot be spbt if any payment is overdue). 

15. Subject to the provisions governing membership of the CGO Service, 
a member of that Service may. by completing Section D of the appficarion 
form, request that any Stockaltoned to him be created direct to ha account in 
the CGO on Thursday. 30th January 1992 by means of a member-to-member 
delivery from an account in the name of the Governor and Company of the 
Bank of England, New Issues Account. Failure to accept such delivery by the 
deadline for member-to-member delrvenes under the rules of the CGO Service 
on 30th January 1992 shafl for the purposes of this prospectus constitute 
defauft in due payment of the deposit payable in respect of the relevant Stock 
A member of the CGO Service may also, subject to the provisions governing 
membership of that Service, surrender a parity-paid letter of allotment to the 
CGO for cancellation and for the Stock composed therein to be credited to 
the member's account. The member who is shown by the accounts of the 
CGO as being entitled to any Stock shall, to the exclusion of all persons 
previously entitled to such Slock and anv person darning any entitlement 
thereto, both be treated as entitled to such Stock as if that member were the 
holder ol a letter of atatmem and be liable for the payment of any amount 
due vi respect of such Stock. A member wiN be entitled at any time prior to 
registration to withdraw, in multiples of £ 100. Stock credited to the member's 
account and to obtain a parity-pad letter of allotment composing such Stock, 
and such member shall be table lor the payment of all amounts becoming 
due thereafter m respect of such Stock unless and until that tetter of aBoimem 
is surrendered to the CGO for cancellation as aforesaid. 

16 ftsyment of the call due on 24[h February 1992 and the final instalment 
due on 20th March 1992 must ba sent to the Bank of England, New Issues. 
Southgate House. Southgate Street, Gloucester. GLl 1UW Letters of 
al torment must be surrendered for registration, accompanied bye completed 
registration form, when the final instalment is paid, unless payment m foil has 
been made before the due date, m which case they must be surrendered for 
registration not later than 26th March 1992; payment of the call and final 
instalment and registration of Stock hekf for the account of members of the 
CGO Service will be effected under separate arrangements. 

17 UntH the close of business on 23rd July 1992. stock issued in 
accordance with this prospectus wdl be known as 93 per cent Treasury Stock. 
2002 "C. The interest due on 2 7th August 1992 wdl be paid separately on 
holdings of the existing 93 per cent Treasury Stock. 2002 and on beddings of 
"C stock registered at the close of business on 23rd July 1992; 
consequently, interest mandates, authorities for income tax exemption and 
other notifications recorded in respect of hofcffogs or existing stock wffi not 
be applied to the payment of interest due on 27th AuguBt 1992 on holdings 
of "C stock. 

18. Transfers of 93 per cent Treasury Stock 2002 "C" may be lodged ar 
foe Bank of England for registration in that form up to 21 si July 1992. After 
this date, for purposes of certification, the "C~ stock win not be distinguished 
from the existing 93 per cent Treasury Stock. 2002. From the opening of 
business on 24th July 1993. the ‘C stock will be amalgamated on the 
register with the austmg stock. CGO account balances will have been 
amalgamated from the opening ol business on 22nd July 1992. 

19 Application forms and copies of this prospectus may be obtained by 
post from foe Bank of England. New Issues, Southgate House, Southgate 
Street. Gloucester, GLl 1UW. at rhe Central Gilts Office. Bank of England, 1 
Bank Buildings. Pnnces Street. London. EC2R 8EU or at any of the Branches 
or Agencies of the Bank of England: at the Bank of Ireland. Moyne Buildings, 
1st Floor, 20 Callander Street. Belfast. BT1 5BN. or at anv office of The 
International Stock Exchange in the Unned Kingdom. 


Government Statement 

Attention is drawn to the statement issued by Her Majesty's Treasury on 29th 
May 1985 which explained that, in the interest of the orderly conduct of 
fiscal policy, neither Her Majesty's Government nor the Bank of England or 
their respective servants or agents undertake to disclose tax changes decided 
on but not yet announced, even where they may specifically affect the terra 
on which, or the conditions under which, this Stocks issued or sold by cron 
behalf of the Government or the Bank; that no nasponsfijifity can therefore be 
accepted for any omission to make such dtsdosure; and that such orrasaton 
shall neither render any transaction liable to be set aside nor give rise to any 
clam for compensation. 


BANK OF ENGLAND 
LONDON 


21st January 1992 


APPLICATION FORM 

IN* form mint be amt to Qw Bank of England, NtmlnuM, FO Box 444. 
tt BUC HK GLl INF to arrive not Mar than 10.00 AM. ON WEDNESDAY, 
29TH JANUARY 1982; or lodged by band at tta Contral GBt* Office, Bank of 
Engtand. Bank BmXSnga, 19 Old Jewry landon not late r t ha w 10.00 AM. ON 
WEDNESDAY 29TH JANUARY 1892: or lodged by hand at any of tl» Brand** 
or Agendas of the Bank of England not later than 3-30 P.M. ONTUESDAY,28TH 
JANUARY 1992. 


ISSUE OF £1,800,000,000 
93 per cent Treasury Stock, 2002 
FOR AUCTION ON A BID PRICE BASIS 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 

l/Wfe sppfy n aocordmca with tho terms of the prospectus dated 21 ar Januay 1992 
dataflows.— 


SECTION 

A 


THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 
Nominal amount of the a b ov e me n tioned Stock a pp l i ed fat 
which must be a minimum amount and in a muttipto a* 
faSowK- 


Amount of Stock e pphed for A kittipte 

3s frnHmwn 


Compet i tive bids | 
£500,000-£1.000.000 
£1.000.000 or greeter 


£500,000) 
€100,000 
£1.000XXX) 


BOX 1 NOMINAL AMOUNT 
OF STOCK APFUED FOR 


n.O 00 -£ 10 . 000 ■ 
cio.ooo-cao.ooo 

£50,000-£500.000 


£ 1.000 
CSJXM I 
£23.000 


SECTION 

B 


FOR COMPETITIVE BIDS ONIY 
(i.e. tor sUotmont to bo mads at the pnee bid) 


BOX 2 PRICE BID 


Price bid per £100 notrdnal of Stock, being 
a multiple of 1/32nd of £1:— 

Amount of deposit andoaad, being aqwd to the 
PRICE BID (shown In Boc 2) LESS £75 for ovary 
£100 NOMINAL of Stock appBsd for (shown far 
Box 1 bisection A].-— 


£ 

32nds 




BOX 3 AMOUNT OF 
DEFOOT (a) 


SECTION FOR NON-COMPETITIVE BIDS ONIY 

C (l.e. lor aflotment to be made at the non-competitive aflo tm ent price 

- ss defined m trie prospectus) BOX 4 AMOUNT OF 

_DEPOSIT (a) 

Amount: of deposit enclosed, being £25 (b) for 
every £100 NOMINAL of Stock applied for 
(shown fo Bax 1 in Section A):— 


SECTION 

□ 


THIS SECTION TO BE COMPLETED SY CGO MBMBEHS ONUT 
_Telephone nunber_ 


cgo FwrncimNT number 

Name ot contact __ 


SECTION 

E 


THIS SECTION TO BE COMPLETED SY ALL APPLICANTS 


l/Wg hereby engage lo pay die balance ol da purchase money when a becomes 
due on any aflotment (hai may be made n respect of this appfication. as provided 
by trie seal prospectus. 

Wife request tfwi any tetter of rtotmenr in respect of Stock afloosd to me/us be 
sere by port at my/our nsk to mefua at the address shawm beta* 

IN THE CASE OF A NON-COMPETITIVE APPLICATION. I/we wenent that to 
my/bur knowledge the is trie anly noncompetitive appfication made for my/our 
benefit (or tor the benefit ol the persons on whose behalf I amfwa are applying]. 

IN THE CASE OF AN APPLICATION BYA MBMBER OF THE CGO SEJTVJCEWHO 
HAS COMPLETED SECTION D. ws request that any Stock dtoned ra us be credited 
dract to our acotxxit at the Central Gdts Office. V\to hereby irrevocably undertake bo 
accept such Stock by member-to-member defivery through the Central GUta Office 
Service from the Governor and Company of the Bank of England. New issues Account 
(Partidpant number 4999) by trie dsatfine tor such dafiveries on SOth January 1992. 
and we agree that the conaderaaon to be input m respect of such deivsiy shsfl bs 
trie aggregate amount payable by ua on the aflotment of auch Stock n accordance 
with trie terms of trie pros pectus. 


Date , 


SIGNATURES). 


of. or on behalf of. appficant 


PLEASE USE 

BLOCK 

LETTERS 


MR/MRS 

MISS/MS 

FORENAME(S) IN FULL SURNAME 

FULL POSTAL 

ADDRESS — 

POST-TOWN 

COUNTY 

POSTCODE 


(a) A separate cheque must accompany each application. Cheques should be 
made paya b le to “Bank of England" end croorad , *NaWlsouasf*. In rasped 
of competitive bids, cheques must bo drawn on a branch or office. aMuatad 
Mdthbi the ■fiswn Ctaatinu aree.ola sectiemaitt member of CHAPS and Emm 
Ctoaring Company Limited. In respect of non- aomp u ti t l mi bids, cheques 
must bo drawn on a bank In, and ba payable In, the lloifad Kingdom, ths 
Channel Islands or the tala of Man. 

M The pracedure for any rafond, or Curtbar deposit paiyeljia. Is set out In the 

p map oc t u a . 


Hkn Mr Robin 
Hnttenbach, a director of Net 
son Design, an environmental 
design group, have little come¬ 
back. Ur Hnttenbach is now 
faced with a writ of summons 
from System Rentals Sales Aid, 
a subsidiary of Sabre Leasing, 
Union Discount’s teasing arm, 
far non-payment 
Sabre, where bad debts were 
largely responsible far losses of 
£7 29m at TJnkm Discount, said 
yesterday that it had disputes 
- excluding bad debts - with 
less than 5 per cent of its 88,000 
contracts. 

Mr Tony sfrnMn, who came 
to Sabre as managing director 
tax a management ohak&up test 


year, said the proportion of 
those disputes which arose 
from actual documentation 
was mmJL He welcomed Sir 
Gordon's comments, and said 
Sabre planned to introduce 
new contracts on April 1, 
which "set out clearly what 
is expected of ua and 


the leasee". 

Yet Sabre’s new contract is 
not the result of the OFT 
inquiry. Instead, it stems from 
toe industry’s own a ttempt s to 
salvage its image after almost 
two years of bad press, begin¬ 
ning with Eurocopy. 

"AH teasing has tended to be 
tarred with the same brush," 

gg f ri Mr Hurr y Hyman, finanffw 
director of Baltic Leasing, 
which operates in the big 
ticket sector far Items such as 
jumbo jets and property. "Cus¬ 
tomers are not malting the dis¬ 
tinction between the types of 
u q i j jj ii w Mmt leased.” 

The finance & Le asi ng Asso¬ 
ciation, which represents more 
than 80 per cent of the tearing 
industry, last week issued its 
own guidelines was mure 
than a little upset that the 
OFT had failed to mention 
tbcDL 

Mr Brian SassdL joint chair- 
man at the FLA. said he was 
disappointed at the OFT state¬ 
ment- "The association has 
been aware of the problems in 
the office equipment sector far 
some time and has taken 
action to deal with them," he 
said. 

Air Andrew Thompson, sec¬ 
retary of the FLA, said that the 
association'a guidelines - 
which applied to all agree¬ 
ments with members - could 
be seen to fill the gap left 
by the Credit Consumer Act 
However, the FLA’s only sanc¬ 
tion would be & bar on mem¬ 
bership. 

Whether fa s ufficient to 
protect customers is debatable. 
Perhaps the biggest deterrent 
to the existence of misleading 
documentation will be the 
painful repercussions to Euro¬ 
copy of the four-month OFT 
investigation. 


London and 
Man writes 
off £17m 
bad debts 

By John Authors 

LONDON AND Manchester 
Group, the Ufa assurance com¬ 
pany, fa writing off 
before tax relief in bad debts 
ffi em m uBrial property loans, 
Aa a result the find dividend 
fa frozen at last year's B.i44p 
for a 2 per cart rise In the 
toiaL 

The shares fall 22p to 268p 
on the news, 

Mr Tom Pyne, group chief 
exe c uti ve, «« that the myufr 
had withdrawn from the com¬ 
mercial propert y tending mar¬ 
ket last year. “It’s very much a 
one-off, and the losses have 
been strode off after a very 
examination of the 

portfolio. We’ve made sure 
that we now make adequate 
provision to make absolutely 
certain that our liabilities are 
now fully covered." 

Mr Roger Harvey, analyst 
with Klein wort Benson, wet 
corned the news, saying: *Tm 
anite whraimri to Me ftwn take 
(fifa ariinn, rather fta" let it 
depress dividend cover. 

Analysts agreed that 1991 
sales figures in the main¬ 
stream Ufa pensions busi¬ 
ness were more encouraging. 
New annual premiums were 
up 3 per cent to £fiOAm, while 
new single premiums rowM 
per cart to fii-iw. 

This reflects an industry¬ 
wide trend, which has shown 
consumers bring wary of tak¬ 
ing out regular «m™ifan«nte 
fa a recessionary environment, 
but modi more wflUng to shel¬ 
ter any spue caA they have 
in single pre m ium products. 


NEWS DIGEST 


Trading rise 
helps CMA 
to £2.05m 

CENTRAL MOTOR Auctions 
lifted pretax profit by 13 per 
cent, from £L&Lm to £2jQ5m, in 
the year to October SL There 
was an exceptional credit of 
£174,000 against a debit of 
£79,000. 

Auction proceeds rose nearly 
15 per cent to £830^m and 
operating profit was ahead 24 
per cent to £L58m (£L23m). 
Net interest received, however, 
fall to £844,000 (£653,000). . 

There wag an increase of 6 
per cent in sates of cars and 
Tight Mm, aryl also a rise in 
the volume of vriddes sold in 
the heavy Qommwr rfRt w«i 
sector. 

The redeveloped sites at 
Wimbledon and Glasgow had 
shown good increases in 
throughput of vehicles, with 
Glasgow particularly buoyant 
The new rite made its first sale 
at the end of September. 

Earnings per share were 
LL66p (10-29p) and the final - 
dividend is 3p for a total of 4p 
0*). 

CeDtech cots losses 
and plans tisting 

CeUtech Group, the UK’s larg¬ 
est independent biotechnology 
company, halved its pre-tax 
losses and is hoping to seek a 
fisting far its shares by 1994. 

A loss of £&58m (OiSm) was 
incurred for the year to Sep¬ 
tember 30, on turnover of £L7m 
(09.9m). 

The company has comuleted 
a restructuring programme 
and its research Is now focused 
cm projects aimed at large mar¬ 
kets such as cancer therapy 
and transplant technology. 

Tta biologies dtvirian, which 
provides services to other com¬ 
panies and comprises the com¬ 
pany’s manufacturing opera¬ 
tion, increased its contribution 
to £500,000 (£ 350 , 000 ). 

Reduced loss at 
Appld Holographies 

Improved control at ovsheads 
and other costs enabled 
Applied Holographies to cut 
interim kisses from £LSb to 
£68U»0 pretax. 

Within the results of this 
USM-quoted designer and pro¬ 
ducer of holograms, the UK 
holographic activities were 
profitable while the foil.activl- 
ttes of TAPP suffered a loss as 

did the US operations. 

For the rest of the year the 
ramparry said that holographic 

turnover and gross contribu¬ 
tions would be significantly 
tilghgr blit wMffrt thill- it WOUld 
be foolish to predict higher lev¬ 
els of trading across the group- 
Tumover for the six months 
to September 30 was static at 
£2.46m (£2.472n). The pre-tax 
figure was struck after net 
interest charges of £34,000, 
compared with Income of 
E75JW0. Losses per share came 
out at 45p <8.7p). 

Jurys Hotel down 
20% to l£2.1m 

Tho Rqpnnfrite. of Ireland-based 
rys Hotel Group reported 
alts down 20 per cent to' 
I£2.07m (BiJfflm) in the six . 
months to eud-October. '■ 

The fWfirx* from test time's 

THIB rn qgtna rm tUfDQVUr Of 


Hr Walter Beatty, chairman, 
described the outcome as 
"commendable" against a 
background of the Gulf war 
and the recession which com¬ 
bined .to deter overseas visi¬ 
tors. 

Tim interim dividend is 
maintained at 2p, payable from 
ammlng* of 7.31p (9.89p). 

Sheriff at £312,000 
and dividend lower 

Sheriff Holdings, the 
USM-qnoted plant hire group, 
is cutting its dividend from 
Up. to L5p, a move which Mr 
Rfonafid Dram, chairman, erid 
; reflected current performance, 
prevailing market conditions, 
And longer term requirem ents. 

Pretax profit in the year to 
September 30 dived from 
2i.08m to £312400, and Mr 
Dunn said he did not antici¬ 
pate any overall increase in 
hire activity for another 12 or 
38 Iftonthg . 

Turnover fell to £9.l5m 
(210.1m). Revenue from the 
hire of equipment, the core 
business, was maintained at 99 
per cent of tin previous year’s 
level of activity, but revenue 
from sates diminished substan¬ 
tially. 

jfonyitngg per share came to 
3.4p OL3p). The final dividend 
fa 0.75p (R2g>). 

First half deficit 
at John D Wood 

John D Wood, the USM-qnoted 
estate agent, incurred a pre-tax 
loss of £194,000 in the six 
months to October 31 1993. 

That followed the of 
£188.000 in the second half of 
test year, and compered with a 
profit of £201,000 in the corre¬ 
sponding first halt 

Losses per share were L9p 
(ea rnin g L5p) and the interim 
dividend Is omitted. Last year 
LSp was paid but there was no 

final . 

far George Popa and far Jan 
Homersham, joint chairmen, 
said the nine central 
sates offices and f*»*Hngg and 
con- 


i to trade_ 

They pointed out that the 
recession caused greater prob¬ 
lems within the country 
department, where values bad 
fallen dramatically from the 
peak pf 1968. Increasingly diffi¬ 
cult trading conditions in agri¬ 
culture lea to a reduction in 
the size of the agricultural 
department 

Turnover fen nearly 6 per 
cent to £SL5Gm and expenditure 
increased slightly because of 
the ne w office in Wimbledon, 
expansion of the development 
depart ment , untet space within 
the head office, and redun¬ 
dancy costs. Rec u r ri ng control¬ 
lable expenditure, however, 
was reduced.- . - 

Record result; for 
Principality BS 

THB Principality Building 
Society achieved record reunite 

last year despite the downturn 
m the economy and the mal¬ 
aise in the housing market. 

The society reported pretax 
profits up. .4.8 per cent to 
£15Jm. Total assets tanned 
:£lhn for the firat 
fog £L08bn by the year end. 

Mortgage lending at £l75.im 
was only £5Jm below the p»ir 
1 «*Sercd in lfl», said Ur John 
•Mtcjwflg nhatmum. i he sod- 
ety wra hefoed by a good result 
from Peter Aten, its wfaoUy- 
grafd estate agency, which 
ttftsd rides by 13 per cert. 
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COMMODITIES AND AGRICULTURE 


Saudis announce 100,000 ciean-up 

' srheni6 tm* 

barrels a day oil output cut uk farms 

By Marie Nicholson in Riyadh OFODOS6(l 

A A WIST i Vfe a a • * » 


Russian smelting target ‘out ot r 

Kenneth Gooding on an overstretched aluminium industry 


of reach’ ^ 


; , r kel 


R ussia asms to export 

Ira tonnes of alumin¬ 
ium this year, the same 
amount as in 1991, when the 
sudden flood of Soviet metal 
created turmoil in the western 
industry, caused it to melee 
extensive production cuts and 
sent prices spiralling down to 
their lowest-ever level in real 
terms. 

But the newly-independent 
republic has virtually no hope 
of achieving that ambitious 
target, says Mr Karl Wobbe, 
who has just returned after 
leading the first western dele¬ 
gation to the Russian alumin¬ 
ium Industry this year. 

Mr Boris Yeltsin, Russia's 
president, worried about his 
collapsing economy, has 
decreed that aluminium smelt¬ 
ers in the first quarter of 1992 
must supply domestic fabrica¬ 
tors with at least 70 per cent of 
the tonnage supplied In the 
same months last year. 

Mr Wobbe suggests, how¬ 
ever, that there is little chance 
of smelter managers obeying 
thto instruction. 

The Russians also recognise 
that most of their aluminium 
smelters are big polluters and 
fall far short of acceptable 
standards. Two have closed but 
there are no indications that 
any more are in line for immi¬ 
nent closure. 

In all areas Russia’s political 
objectives for its aluminium 
industry are being uwriawninwi 
by what Mr Wobbe calls “the 
human fectOT*. 

Smelter managers can 
hardly enjoy their new-found 
freedom of action when they 
cannot provide enough food for 
hungry workers and their fami¬ 
lies (most smelters are sup¬ 
posed to be self-sufficient and 
provide cradle-to-grave facili¬ 
ties for the workforce.) 

In one extreme case, a 
smelter is swapping products 
with a northern Italian food 
producer - bartering 1 kg of 

al uminium for 1 kg of pow¬ 
dered milk. 

Care of the environment 
must also take second place in 
these dire circumstances. 
Smelters at Krasnoyarsk, 
which produced 800,000 tonnes 
of al uminium a year, and at 
Bratsk, lm tonnes a year, have 


SAUDI ARABIA yesterday 
became the latest member of 
the Organisation of Petroleum 
Exporting Countries to 
announce a voluntary cut in 
output to shore up crude 
prices, it is cutting production 
by 100,000 barrels a day with 
immediate effect. 

Mr TTisFiam Nazer, the Saudi 
oil minister, said the kingdom 
made the cut “out of its desire 
to maintain a balance between 
supply and demand on the oil 
market". He added: “We hope 
that by taking this measure 
things will return to normal”. 
The cut will reduce Saudi pro¬ 
duction to 8.4m barrels a day. 

The redaction follows volun¬ 
tary pledges over the past few 
days from six other Opec mem¬ 
bers, Venezuela, Libya, 
Nigeria, Algeria. Iran and 
Qatar to cut output by a total 
of 200,000 b/d in response to 
recent softness in the market 
The United Arab Emirates has 
also hinted that it may trim 
output 

Opec’s li fully producing 
members have been pumping 
oQ flat out since the agreement 
at their last minis terial meet¬ 
ing in November to sustain a 
nominal output ceiUng of 
23.65m b/d for the first quarter. 

Real output however, has 
been nearer 242m b/d and the 


Russia expects oil output to 
fell to 405.5m tonnes in 1992, 
from 462.3m to&ues in 2991, 
reports Reuter from Moscow. 

The forecast, contained in 
an official document, is 
below figures outlined last 
week by Mr Vladimir Lopu¬ 
khin, the Russian energy 
minister. Mr Lopukhin said 
that Russia intended to pro¬ 
duce 426m tonnes of oil In 
1992. 


combination of a mild winter, a 
delayed economic recovery in 
the US and a draw on stocks 
during the first quarter has 
unde rmin ed prices. 

Opec ministers are due to 
decide on output levels for the 
second quarter at their next 
minis terial meeting in Geneva 
on February 12. Gulf oil offi¬ 
cials said yesterday that the 
round of token voluntary cuts 
would make agreement in 
Geneva easier, out that the 
meeting would almost cer¬ 
tainly have to agree on further 
cuts in output 

The Gulf officials said the 
voluntary cuts would help to 
prop up prices before the meet¬ 
ing while accele rating the first 
quarter draw on stocks, which 
they said would add to the 
demand for Opec oil in the sec¬ 


ond quarter. 

But the officials said that 
despite the cuts, the February 
meeting would be Opec’s most 
difficult since before the Gulf 
crisis, with several Opec states 
certain to be pressing for Saudi 
Arabia to make the greatest 
share of overall cuts. By lifting 
production daring the Gulf cri¬ 
sis to help fill the gap left by 
lost Iraqi and Kuwaiti oil, the 
kingdom has lifted its share of 
Opec output from less than a 
quarter to more than a third 
since the Golf crisis. 

Saudi Arabia is known to be 
seeking a pro-rata cut shared 
equally by all Opec members, 
with the exception of Kuwait, 
which will be permitted to 
recoup Its lost revenues. “The 
possibility for such an agree¬ 
ment is there, particularly 
since these voluntary cuts 
have been shared - it will 
make it easier if there are to be 
further cuts that they too 
should be shared,” said one 
Gulf oil official. 

Officials said, however, that 
the Geneva meeting was likely 
to see strong disagreements 
over where the production cell¬ 
ing should be set for the sec¬ 
ond quarter and they predicted 
wide variation in members’ 
forecasts for the second quar¬ 
ter demand for Opec crude. 


By John Hunt, Environment 
Correspondent 


‘Klondikers’ depress fish prices 


By James Buxton, Scottish Correspondent 


FACTORY SHIPS from the 
former Soviet Union are being 
accused by Scottish fishermen 
Of depr essing (he markets for 
pelagic fish such as herring 
and macker el in the North Sea 
by selling fish at below market 
prices to obtain foreign cur¬ 
rency. 

The factory ships, known as 
klondikers because of the cash 
which they normally pay out 
for fish to Western European 
fishermen, are having to sell 
off part of their cargoes of her¬ 
ring and mackerel to buy fuel 
and provisions in North Sea 
ports. 

Following the break-up of 
the Soviet Union and the intro¬ 
duction of a market economy, 
the factory ships, although set¬ 
ting off from home with 
enough foreign currency to 


buy fish, are having to fend for 
themselves in meeting other 
needs. 

Mr Jim Slater, rhairman of 
the Scottish Pelagic Fisher¬ 
mens Association, says that 
the problem is emerging in 
Germany, the mate market for 
pelagic fish (which are 
free-swimming as opposed to 
bottom-feeding). 

“It is not yet happening on a 
massive scale but the conse¬ 
quences for our industry could 
be frightening," he says. 

Scottish fishermen alone 
sold about 150.000 tonnes of 
pelagic to Soviet end other 
eastern European factory ships 
in 1990. About 40 klondikers 
were in Scottish waters before 
last Christmas and about 25 
are there now, he Mid. 

"The Russian people are not 


getting all the fish they need 
and our market is being 
depressed," he 

Mr Slater wants fislnsupplies 
to be Included in the European 
Community's programme of 
food aid to the former Soviet 
Union or to be covered by 
export guarantees. 

If fish were part of the food 
aid programme the agents who 
handle fish sales would be able 
to accept roubles with the cer¬ 
tainty of being paid back and 
the factory ships would need 
less foreign currency. At pres¬ 
ent the agents refuse to accept 
roubles. 

Scottish fishermen claim 
that one ex-Soviet ship at pres¬ 
ent in Denmark is in the pro¬ 
cess of selling off its entire 
cargo of 2,000 tonnes of frozen 
fish. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1.630-1,720 
(1^50-1,750). 

BISMUTH: European free 
market, min. 98.99 per cent, $ 
per lb, tonne lots in warehouse, 
2JXKL20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse, L20-L40 


(L4Q-L50). 

COBALT: European free 
market, 99-5 per cent, $ per lb, 
in warehouse, 32.00-83.00 
(same). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
120-135 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware¬ 
house, 2JO-2JI8 (same). 


SELENIUM: European free 
market, min 995 per cent, $ per 
lb, in w areho use, 4505.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent. $ per tonne unit (10 
kg) WOi, eff, 5&66 (same). 

VANADIUM: European free 
market, min. 98 per cent, S a lb 
VA. d£ 250-2.45 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, UjOj. 
8.75 (same). 


PROPOSALS WERE 
announced by Britain’s 
National Rivers Authority yes¬ 
terday for every farm to pro¬ 
duce its own waste manage¬ 
ment plan giving details of the 
type and volume of effluent 
produced and methods of dis¬ 
posal. 

The g^hPTnp is intended to 
cut down on the amount of 
organic wastes and agrochemi¬ 
cals that get into the rivers 
fiah and thraaMug 
the drinking water supply. 

Although the authority says 
that the scheme is voluntary it 
does envisage that formers 
who foil to comply would not 
receive existing grants for 
other pollution control mea¬ 
sure such as the provision of 
storage for waste. 

However, it is proposing 
that government aid should be 
available to help pay for draw¬ 
ing up tiie plans. 

If a voluntary mIihiip 
then the NBA says it will press 
for tough new regulations 
imposing a duty of care on 
fanners to control pollution. 

Mr John Gammer, fee min¬ 
ister of agriculture, announced 
that a pilot study would be 
carried out by the ministry to 
test the feasibility of poRutian- 
confroZ plans. 

"Although only ll per cent 
of total re p orted pollution inci¬ 
dents are caused by agricul¬ 
ture there are still too many of 
them,” said Mr Gummer. 

However, the NRA said that 
it had made 954 pros e c u tion s 
for water pollution over the 
past two years and 404 of 
these were against formers. 
Between 1979 and 1990 the 
number of form pollution inci¬ 
dents more Him j ffihM 
from just under 1500 to over 
3000. 

The authority maintains 
that agriculture has lagged 
behind industry in dealing 
with waste. If necessary it 
would like to see large “fac¬ 
tory” forms building their own 
treatment piant*. 

Under the proposals, every 
form plan would include a 
map showing land available 
for spreading wastes, a state¬ 
ment of management and 
maintenance, the disposal sys¬ 
tem required and details of 
contingency plans in thp event 
of accidents. 

The National Farmers’ 
Union welcomed the report 
and said it was prepared to 
co-operate In drawing up a 
scheme. It pointed out that 
£75m has already been spent 
tm better waste handHng fedl- j 
ities on forms. 

The Influence of Agriculture i 
on the Quality of Natural 1 
Waters m England and Wales, j 
£10, Advertising Services, Unit 1 
13, Lancaster Way Business j 
Park, Ely, Cambs, CB6 3NP. I 


Aluminium 


USSR expons to western 
countries (thousand tonnes) 
300- .. 


Source: World Burtau ol I 


boon rfiwrt because each emit¬ 
ted 6,000 tonnes of fluorine, 
about 20 times the level permit¬ 
ted even by Soviet standards. 
"But if people are hungry, 
smelters will continue to pro¬ 
duce, even if it has to be at a 
reduced rate," Mr Wobbe 
points out 

Smelters are also extremely 
short of spare parts. So alumin¬ 
ium Is being bartered for 


Mr Wobbe, who is on the 
managgnent board of VA W^f 

the group's alumS^m'produc- 
tion, says Moscow officials 
want to reduce the number of 
barter deals because they cut 
foreign currency imports. 

For, like the smelter manag¬ 
ers, Russia itself is fighting for 
survival and gives top priority 
to Its desperate quest for for¬ 
eign currencies to pay for Its 
debts. 

The Russian aluminium 
industry’s senior maTwgmimt 
seems well aware of the prob¬ 
lems Soviet exports caused last 
year. They confirm that lm 
tonnes of the metal was 
exported, three times the net 
exports of about 300,000 tonnes 
in 1990. This helped to push 
flhiffiinftim prices on tiie Lon¬ 
don Metal Exchange down to 
about 50 cents a lb - at which 
level 75 per cent of western 
world smelters are operating at 
or below their cash costs. 

“The Russians are not happy 
about the price on the LME 
and asked what they could do. 
But they need foreign curren¬ 
cies so they have set them¬ 


selves the political objective of 
exporting another lm tonnes 
this year." says Mr Wobbe. 

His found that most of 
the former Soviet Union's alu¬ 
minium production had been 
♦aVon oyer by Conce m a lumuu 
(A luminium Company), set up 
recently in the Russian Repulv 
lie. At first it was to be called 
the Aluminium Company of 
wnarfa but some of the assets 
are outside the republic: there 
are a smelter and alumina 
plants in Tadzhikistan while 
the biggest aluminium convert¬ 
ing operations are in Samara 
ivmr Tubichev and at Uralski 
KanenalL 

Mr Igor Vladimirovtts Proko- 
pnf a for mer of non- 

ferrous metals and chairman of 
So velum, the Soviet alumin¬ 
ium organisation, heads Con- 
cernalumini with another for¬ 
mer prominent figure from 
So valuta, Mr Vladimir Kalts- 
chenko as his second-in-com¬ 
mand. “The rmttip people are 
managing the Industry but I 
feel there Is not the same 
power at the centre. Directors 
of individual plants have much 
more freedom of decision,” 
says Mr Wobbe. 

At the time of his previous 
visit, in May last year, smelters 
were charging converters 4,000 
roubles a tonne for aluminium. 
Smelters are charging 30,000 


(As at Monday's ctoea) 


Aluminium 

Coppsr 


+7,000 to 1,0*0473 
-0.750 to 316,100 

-ns 10UM8S 

+433 toUU® 
+473 tolKMSS 
-45 to 14J010 


roubles a tonne in the first 
quarter this year which, at the 
official rate of exchange, is 
about $300 a tonne. Apart from 
inflationary pressures (Mr 
Wobbe estimates inflation is 2 
to 3 per emit a week at present) 
smelters also face substantially 
Increased costs. Imports of alu¬ 
mina, the essential raw mate¬ 
rial for abnnhiiiirn production, 
are costing $180 to $200 a 
tonne. "I did not feel prices are 
covering costs, particularly of 
alumina, both domestically- 
produced and Imported alu¬ 
mina," says Mr Wobbe. 

Shortages abound - and not 


just of spare J*rta for obmtiet* 
and worn-oat equipment Rus¬ 
sia's alumina indnttty is short 
of caustic soda, ft vital tinr 
material, and is having diffi¬ 
culty paying to’r baugte 
imports, the ora from which 
alumina is made- Them are 
shortages of coal producte roA 
as coke, coal tar and coal piteh. 

At one ahimimum^ptot he 
visited, at Tadshte, Bfe Wofc&e 
found only one production das 
was working, redactors 
annual rate of output from 
500.000 to 300.000 team “My 
neraonal Impression from plant 
visits is that Russia's fthap&t- 
hrm production wiU go down 
by 20 per cent this yw” bt 
says. 

Russia’s annual atamfrriua 
production capacity is between 
3.5m and 3.6m tonnes. VAW 
estimates that from this the 
former Soviet Union produced 
about SJJm tonnes last year. 
"We expect this to be down to 
asm to 3£m tonnes this year" 

Transporting rawmatoriaU 
and finished metal to also diffi¬ 
cult in Rusato. Transport prob¬ 
lems seem particularly acute at 
the moment because some 
ports are clogged with luge 
grain shipments with which 
their bureaucratic administra¬ 
tive systems simply cannot 
cope. 

“So." says Mr Wobbe, 
“although in theory lm tonnes 
of aluminium exports could be 
tealtoed, we have considerable 
doubts that it wiiL" 

Nevertheless, even a reduced 
rate of Russian al um i n iu m 
exports seem likely to force the 
closure of more capacity in the 
west particularly in Europe. 
Mr Wobbe points out: "It to 
likely that Europe will dose 
modernised and environmen¬ 
tally-friendly smelters to per 
mit polluting and unprofitable 
smelters in Russia to con¬ 
tinue." 

The European Aluminium 
Association and some govern¬ 
ments are attempting to find a 
formula to prevent this hap¬ 
pening - but not simply by 
putting up barriers against the 
Russian Industry. 

TheEuropean AhtudntamAvfr 
datum's search for a compro¬ 
mise solution mill be the subject 
of a second article on Friday. 


-lunti 


Cash shortage holds up Ivorian coffee deliveries 


THE START of the Ivory 
Coast’s 1991-92 coffee season is 
being delayed while the com¬ 
modities marketing board, the 
Caisse de Stabilisation, tries to 
find cash to subsidise the crop, 
trades said, reports Renter 
from Abidjan. 

The government has not yet 
announced the start of the buy¬ 
ing season - normally Decem¬ 
ber - although farmers say 
they have finished most of 
their picking and are having to 
store the berries themselves. 

“Everyone’s ready for the 
coffee, but the banks are refus¬ 
ing to start until they're sure 


they’ll get money from the 
caisse,” one up-country buyer 
said 

The Ivory Coast, Africa’s big¬ 
gest coffee grower, produced 
between 250,000 and 270,000 
tonnes in 1990-91, according to 
trade and government sources. 

Low world coffee prices 
Tnpan fee fjiistiih must subsid¬ 
ise this year’s crop by some 
CFA Fr23tra (£47m) after keep¬ 
ing prices to farmers at an 
artificially high CFA FrlOO a 
kilogram to support produc¬ 
tion. 

But formers say they cannot 
make ends meet even at this 


price. They have cut back on 
hired labour and farm chemi¬ 
cals, leaving more and more 

enffce miptefcpfl and lowering 

Ivory Coast’s total output 

Traders said some FY12im to 
Frl3bn francs of the coffee sub¬ 
sidy was already accounted for, 
to be reoouped from levies on 
exports of the profitable cocoa 
crop. Exporters had to pay the 
Caistab an explicit coffee sub¬ 
sidy of 17 CFA francs on each 
kilogram of cocoa this year, 
they Rflid- 

“The caisse has to prove it 
can find the FrlObn differ¬ 
ence," one Abidjan trader said. 


adding. “The banks are reus¬ 
ing to finance and, nntfl the 
banks finance, there will be no 
buying,” 

Banks and shippers have 
been hit badly in the past by 
huge Caistab debts. 

According to the traders the 
Caistab’s partial subsidy of cof¬ 
fee through cocoa shippers 
went against pressure from the 
World Bank, which is oversee¬ 
ing liberalisation of Ivory 
Coast’s commodity marketing 
system. 

■The World Bank said Ivory 
Coast should finance coffee 
itself," one said. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


r«L CCCHAWM 


Nickel rallied from earlier lows 
on the LME yesterday. Cash prices 
closed ahead, while three-month 
metal ended $65 down at $7,747.50 
a tonne. Dealers said the lower 
trend reflected a technical 
downside correction to an 
overbought market News that 
LME warehouse stocks rose by 
432 tonnes to 15,252 tonnes, the 
highest since September 1984, 
and expectations that ample 
Russian metal is being stored 
off-warrant in Europe, Indicate 
that little has changed In 
fundamentals. LME copper stocks 
fell sharply because of Chinese 
shipments. Expectations of further 
short-term Inventory declines 
helped to cushion the pressure 


on the market, which has also 
been overbought, dealers said. 
Dollar prices closed little changed. 
Lead prices generally remained 
under pressure from the effect 
of the presence of trade selling 
orders overhanging the market 
on any move towards $530 a tonne 
for three-month metal. London 
cocoa prices retreated in thin 
trade, mostly on currency factors, 
dealers said. Stronger sterling 
against the dollar, coupled with 
trade selling, put the market under 
pressure, despite talk that Ivorian 
arrivals were between 23,000 and 
28,000 tonnes this week and 
starting to taper off as expected. 


Ctosa Previous tfigti/Low 


Mar 

734 

743 

741 7*1 

May 

739 

771 

787 758 

Jul 

796 

799 

794 785 

Sep 

809 

820 

818 800 

Dec 

842 

850 

846 841 

Mar 

871 

S7B 

876 870 

May 

889 


892 892 


OiwWwi. —.7* pnrtfr (S par tonne) 
Cash 12KL5-3J5 1205-08 

3 months 1227-28 12298800 

Coppsr, Grads A {£ par tome) 


_ [Price* supplied by Amalgamated Metal Tnugng) 

Hlgh/Low AM OrndaJ Kart> doss Open Interest 
Total dairy turnover 23,138 iota 


HEATXG OK. 43.000 us palls. centa/US galls 


Chicago 


1223-3.5 


1222-23 122,723 too 

Total dally turnover 12,196 lota 


Caeh 1190-81 
3 months 1216-06 


1196 

12230216 


119+96 

1220-20.3 


Turnover: 4327 (9973) iota of 10 tomes 
fCCQ indicator prices (SDRs per tonne). Dally 
price for JanJO 919.40 (932.03) 10 day average 
lor Jbil21 907.14 (907JO) 


I (E par tonne) 


1219-20 110855 lota 

Total dally turnover 2X04 tola 


_ 

Latest 

Previous 

Hlgh/Low 


Fob 

5380 

5449 

6435 

5325 

Mar 

5385 

5485 

5485 

8380 

Jun 

5185 

SQ9H 

5225 

5180 

Jul 

5175 

5233 

5235 

5150 

Aug 

8240 

5313 

5280 

5240 

Sep 

5390 

5443 

5430 

5390 


soyabeans 5.000 bu min: canMOto MUM 


Caah 2548-58 
3 months 2985-7.0 


296 

29667297 


I (Spar tonno) 


2965-7-5 16,721 Iota 

Total dally turnover 6167 lota 


COCOA 10 tomeKSftannes 


com 

nr - Asm 

Ctase 

doePOX 

Previous 

MglVLow 

Jan 

1023 

1030 

1025 1023 

Mar 

1013 

100B 

1014 1004 

May 

994 

691 

997 987 

Jul 

1001 

1000 

1004 900 

Sep 

1019 

1014 

1015 


Caah 7675-85 
3 months 7745-50 


Tin IS par tonne) 


7770*0 1Bfi42 tots 
Total daby turnover 753 lots 


3 months 5615-10 


6445 

661615605 


Compiled from Reuters 


London Markets 


(S per tonne) 


Tumover2S2S (1263) Iota ot 5 tonnes 
ICO Indicator prices (US cents par pound) tor 
Jan. 20; Comp, dally 61.96 (61.84) 16 day aver¬ 
age 8282 ( 62 . 06 ) 

Starting dose; January £581 . Man* C572 


Ztae, 8pacM Wgh Orada (S per tonne) 
Caah 1153-66 1155-57 1 

3 months 1141-42 113637 1 

me Ctoatog VS rata: 

SPOT. 16066 3 months: 1.7790 


6516-20 4J85 tod 

Total dally turnover 15,126 Iota 


115871180 

114871135 


1151-62 

1137.5*6 



Ctoae 

Previous 

Hlgh/Low 


Mar 

1202 

1209 

1209 

1198 

May 

1237 

1243 

1244 

1233 

Jul 

1273 

1280 

1279 

1265 

Sep 

1302 

1308 

1307 

1300 

Dec 

1341 

1346 

1344 

1338 

Mar 

1378 

1383 

0 

0 

May 

1397 

1404 

0 

O 

Jul 

1417 

1424 

0 

0 

Sep 

1447 

1454 

0 

0 

Dec 

1477 

1484 

0 

0 


Ctoae 

Previous 

WflWLow 



575/4 

571/0 

578/0 

570/0 

• ' • _ fcl 

578/2 

573/8 

57W4 

57*9 


588/2 

581/4 

587/4 

aoi« 


595/4 

390/8 

596/8 

soon 


598/4 

593/4 

600 n 

594/4 

* ' " - *3. 

801/4 

589/0 

603/4 

538/4 

’ 

810/2 

805/2 

811/4 

604/4 


818/2 

613/2 

619/D 

6 WO 


828/0 

623/0 

62*0 

628/0 



SOVASEAM Qfl. 80,000 IQs; contattfe 
_Ctose Previous Hlgh/Low 


6 months: 1.7558 


9 mon ths: 1.7318 


COFFEE "C" 37.500IIM; cems/tbs 


Jan 19.45 19.19 

• Mar 1968 19 35 

May 1891 19.83 

Jul 2020 19.92 

Aug 20.35 20.10 

Sep 20.42 2060 

Oct SOM X 30 

toe 2085 2 flfi 0 

Jan 2060 2070 

Mar 2160 o 


WOT MARKETS 


Crude ol (por barrel FOB) 


+ or - 

Dubai 

3i4.70-4.rsq -0.4 

Brent Blend (dated) 

S17.70-7.80 

-0.7 

Brant Blond (Mar) 

317.80-7.85 


W.T.I. (1 pm e*t) 

S1660-8.70Q -05 

OD products 



(NWE prompt Oothrary per tonne CIF) 

+ Of - 

Premium Gasoline 

J2D1-203 

-2 

Gas Oil 

3175-177 

-zs 

Heavy Fuel Chi 

S5&61 

-1 

Naphtha 

5183-185 

-3 

Petroleum Argus Estimator 


Otoor 


+ or - 

Gold (per troy or)+ 

S368.00 

■443 

Stiver (per troy ozhto 

aaasc 

t-2.5 

Platinum (per troy oz) 

S345.13 

+ 1j4 

Palladium (par tray oz) 

384.00 

-025 

Copper (US Producer) 

100.7c 


Lead (US Prod ire or) 

37c 


Thi (Kuala Lumpur martiet) 14.34r 

+ 0.04 

Tin (New Yoric) 

253.SC 

+1 

Zinc (US Prime Weatoml 

62c 


CalSe (Ihro vralgnf)t 

1Q64«p 

-1.43’ 

Steep (live wmgMtf* 

1Q2J8p 

■1.88- 

Pigs [live weighty) 

B4.6tp 

-QJB- 

London daily sugar (raw) 

3209 81 


London dally sugar (white) 3286.71 

-1.3 

Tata and Lyle export price 023.5 

-3-5 

Barley (English toed) 

E123.5 


Maize (US No. 3 yellow) 

Cl47.5 


Wheat (US Dark Northern) 

£101 


Rubbor (Feb)V 

SI.OOp 


Rubber (Mar)V 

51.00c 


Rubbor (KL BBS No 1 Feb) 2160 m 


Coconut oil (Philippines^ 

S73Sy 


Palm Oil (Malaysian)§ 

ESO.Oq 


Copra (Philippines)? 

S48O0t 

-S 

Soyabeans (US) 

C145.4 

-Z6 

Cotton “A* index 

58.70c 

-025 

Wooltopa (64s Super) 

■*1Sp 



Raw 

Close 


Hlgh/Lw. 

Mar 

184.40 

18420 

18580 18320 

May 

1B6.00 

184.40 

186.40 184.00 

Aug 

168.60 

187.40 

1BJL60 186.40 

Oct 

188.40 

180.00 

188.40 108.80 

Dec 

185.40 

186.40 

185.40 

Mar 

184.20 


184.40 182.40 

White 

Close 

Previous 

Hlgh/Low 

Mar 

3540 

2862 

2664 2633 

May 

2ea.5 

263.7 

2700 287.5 

Aug 

271.0 

271.5 

271.0 270.0 

Oct 

2B1J) 

260.7 

281.0 2594 

Doc 

2624 


2814 

Mar 

263.5 

261.8 

263.0 2820 


New York 


ROTATORS - larjQB WX _ E/tOnne 

~ Pose Prevtoue Hlgh/Low 

Apr iiao uTS mS 


May 1396 1376 1890 

Turnover 17 (48) tots Of 20 Comes. 


Turnover Raw 425 (501) lots ot SO tonnes 
White 2581 (1312) 

Parle- While (FFr per tonne): Mar 1428.43. May 
I47Z51 


Ctase Prevtoue Hlgh/Low 

Fab 12960 12960 

Apr 12660 _ 12860 

Turnover 80 (35) lota of 20 tonnes. 


|Prices supplied by W M RolhaCMId) _ 

Qetd (ftne oz) S price _ E equivalent 

does 3676006860 

Opening 3576535865 

Morning tor 35766 198307 

Afternoon flat 35760 198602 

Day’s high 36660-36860 

Day’s tow 35860-35660 _ 

Coco Lrfa »bbp OoM Landtag Mss (VS USE) 

1 month 848 8 monthe 14S 

2 months 148 12 months 3^3 

3 men me 146 


GOLD 100 troy oz.; S/troy oz. 



Class 

Prevtoue 

Hlgh/Low 


Jan 

3580 

3570 

0 

a 

Fab 

3584 

358.2 

359.1 

3562 

Mar 

3592 

369.1 

3594 

3080 

Apr 

360.4 

3602 

381.1 

3580 

Jun 

382.0 

362.4 

383.0 

3610 

Aug 

3640 

384.8 

O 

0 

Oct 

3880 

3680 

0 

a 

Dec 

302 

3692 

369.7 

3892 

Feb 

3710 

371.8 

0 

0 



Ctoae 

Previous 

Hlgh/Lov/ 


Mar 

78-30 

78.60 

7B.95 

78.15 

May 

8105 

81.50 

81.75 

BOSS 

Jul 

83.86 

8420 

8430 

9306 

Sep 

8800 

88.96 

8800 

8&40 

Oec 

89.80 

9000 

9025 

89.90 

Mar 

9205 

9326 

9325 

83.10 

May 

94.90 

95.75 

95.15 

95.00 


SOYABEAN HEAL 100 tons; S/tan 

Cto» Previous HJgMLow 


PLATMUM 50 troy or S/troy ol 


9UOAW WOULD 11* 112.000 lbs; oena/to » 
_ Close Previous High/Law 

Mar 841 840 849 864 

May 842 844 848 n.38 


Jan 

1794 

177.8 

T7B5 

Mar 

177.1 

1795 


May 

178.3 

177.3 

1792 


1B0.1 

179.0 

181 2 

Aug 

181.5 

1602 

182 2 

Sop 

1824 

101J 


Oct 

197.5 

196.2 


Dec 

two 

197.7 


Mar 

2000 

l»S 

0 


t slate 


MACE 5.000 Hu nun: Centaggjh huah et 
_ 00811 Previous High/Low 


CdUDBOIL - IPS 


IT - Uwdow root sio/todax point 

Close Previous MgWUnv 


Mar 

Latest 

17.65 

Previous 

18.01 

Kgh/Low 

18.08 17X0 

Jan 

Feb 

1548 

1580 

Apr 

17.B4 

1708 

1733 17.54 



May 

17 £7 

17.76 

17.75 17.57 

Apr 


Jun 

17.69 

17.78 

1772 17 68 

Jul 

<383 

Jul 

IPE todev 

17.71 

18.19 

17.78 

1823 

17 71 

1845 

BFI 

Tumov 

1534 

■or 214 (181 


1550 1345 
1580 

13B3 1590 
1800 1668 
1370 


8 months 
12 months 


p/Orte oz 

US eta aqUv 


Close 

Previous 

Hlgh/Low 


Oct 

8.43 

848 

843 

a.4& 

838 

May 

258/0 

268/0 

267/4 

cDVO 

MW 


236.60 

242.es 

24050 

28048 

42520 

429JO 

43420 

44440 

Jan 

Apr 

Jul 

OCX 

Jan 

3444 

3434 

3432 

3472 

348.9 

341.9 

3429 

344.0 

348.7 

3*8.7 

0 

SMS 

347.0 

361.0 

3902 

0 

3420 

3*4.5 

3489 

350.5 

Mar 

May 

851 

8.48 

851 

851 

848 

0 

B.C7 

0 

Sop 

Ok 

Mar 

May 

297/2 

284/0 

270/4 

S7SA 

272/4 
266/2 
»4i3 - 
271/0 
275-2 

272/0 

258/0 

CMS 

270<9 

0 _ 

2KM0 

one 

SCM 

mrt 
ft. 

* 


SILVER 5,000 troy os cants/tray os 


Turnover 8848 (13487) 
OASOIL - wm 

Ch»e Prow 


May 155.00 
Jun IK. 50 


Jtll 10.50 

Aug 16825 

Sop 17060 

Oct 173.00 

Turnover 11055 


174.00 17065 
172.00 16850 
(69.00 16825 
167.00 165 00 
16825 165.00 

166.50 164.75 
16825 

170.50 17025 

172.50 


Wheat Ctose Previous H()ft/Low 


Jan 12565 

Mar 127.10 >27.40 

May 130.75 131.15 

Sep II260 112.15 

Nov 11525 11540 


125.20 

127.15 12860 
13060 13065 
11260 
11825 


ootneoma 

(Prtoes supplied by Engelhard Metals) 

__ t Prtw C equivalent 

Kivovrand 357.75*6865 19850-199.00 

Mapta loaf 3986086960 2082M04.75 

New Soveretyi 87608860 4880-4960 



Close 

Prevtous 

Hlgh/Low 


Jmn 

*262 

425.7 

430.0 

4280 

Feb 

4269 

4262 

0 

0 

Mar 

4285 

427.7 

434.0 

428.0 

May 

431.8 

4310 

437.5 

429.5 

Jul 

4348 

4342 

<140.5 

4342 

Sep 

4382 

437.0 

442.0 

4382 

Dec 

443.8 

4432 

4492 

441.0 

Jan 

4459 

4452 

0 

0 

Mar 

4495 

4492 

454.0 

45*0 

May 

4586 

453.7 

0 

0 


Close Previous 


Mar 55.71 56.15 

May 5766 57.63 

Jul 5873 59.18 

oa 6160 8160 

DOC 8200 6225 

Mar 63.60 8360 

May 64.40 64.55 

Jul B503 65. IS 


581? 55.65 

STVO 5767 

»08 58.70 

81-50 6165 

82.35 6192 

6375 83.70 

6450 64.40 

0 0 


NIGH GRADE COPPER 25600 lbs; cams/H» 


OHAHQE JUKE 15600 lbs; e»Ata/lba 


(12S34) lots of 100 tonnes 


tertay dose Previous Hlgh/Low 

Mar 11960 1206S 12060 

*■7 122.35 12Z.80 12840 


Turnover Wheal 294 (272). Bailey 82 (5). 
Turnover rots of 100 Tonnes. 


■ pox (Cash Settlement) p/fcg 


Mar May Mar May 


£ s tonne unless otherwise staled, p-pencefkg. 
c-centa/lb. r-ringglt/hg. q-Mar I Jan/Feb u-Jan/ 
Mar e-Mar/Apr y-Feb/Mar 2-Oec/Jan tMeai 
Cofntnlnton average tatstodt prices. * change 
(ram a week age. ▼London physical martlet. 
K2F Rotterdam. + Bullion marital close. m-Ma- 

layctan cants/kg.♦Shsap prices ere now live 
weight prices. 


LIVERPOOL- Spot and shipment sales for 
week ending 17 January amounted to 20 
tamiea against 334 in The prevtoue week. 
Stow reding persisted with dealings In West 
Atrtcan growths. 


Close 

Prevtoid 

Hlgh/Low 

725 

29 S3 21 19 

11U 

mo 

110S 110S 

— 760 

19 68 35 28 

1112 

111.0 

111.0 1108 



11 IS 

113.0 

111.0 11121 



111.0 


111.0 111.0 




Jan 

Close 

9820 

Previous 

96 50 

Hlgh/Low 

9890 

96-15 

Mar 

Close 

141.53 

Previous 

145.05 

Hlgh/Low 

146.00 

Feb 

B85S 

08 BS 

97.00 

08S& 

May 

141.80 

14&A0 


Mar 

9896 

97.15 

0730 

9660 

Jul 

142.00 

14880 

148.40 

Apr 

S7.l» 

97.25 

97.00 

97.00 

Sep 

14810 

144.00 

14100 

May 

97.05 

97 JO 

97.70 

98.80 

Nov 

120.60 

133^5 

13160 

Jim 

87 3& 

97 JO 

97 sa 

9730 

Jan 

145.05 

15a 15 

149.C0 

Jul 

87.45 

97.70 

9800 

87 20 

Mar 

138.60 

191.55 


Aug 

Sep 

Oct 

97.55 

87 OS 
97.70 

97.60 

9730 

97.95 

97.70 

97.85 

0 

97.70 

97 60 

0 

May 

Imre 

1ZB.60 

131.55 

0 


WHEAT 6,000 tel mm; cantDfl Olfrhmfral 

__C*. 0 * 0 Previous Hmh/LiM. 

MV 424ft) C?-'4 424i — 

toy m 

Jut 38170 38&» 3A4r4 

Sop 36374 38970 368-8 

Jto 390(0 390(0 

tor 39S* 389X4 Sin 

MVE CATTLE 40.0QQ IQs, uenta,lhT * 
a ° *n Pftwtou* HhjMow 

»» 74.47 SS 

J 04 * 70,17 7030 

rata 0885 Aft m ease 


7100 

73 ® 

7565 

rsm 

raw 

79 .W 

00 it 

W9 

raw 

ais 

90-40 

ten 

raw 

88 ® - 


UW hoom ■w.iMoib, cbb^io, -- 

-g”* Prevkm, HtghAm" 


CBUOE 08 [Light] 42J0C U3 gulls ^barrel 
_Latest Previous Hfeh/Low 


Tignover68 (140)tata o> 3^50 kg _ 

Wac - 1 .e n do w Fpx 

_ Ctoee Prey, Wpti ' Low VoJ 

toS 133.58 130.44 


BrsnS Croda 

Mar 

Apr 

Mar 

Apr 

1700 


1Z7 

19 

S3 

1730 


94 

33 

65 

1600 

36 

70 

57 



Fet» 
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LONDON STOCK EXCHANGE 


Market falters after early g ains 


By. Stove Thompson 

CONCERN about the strength 
of the long-hoped for upturn in 
the UK economy, political wor- 
jtes tad disappointment at the 
performance of the two key 

overseasimarkets - Wall 

Vfittest and Tokyo ••- took the 
shW offan «j^8tRHlg ShOW- 

to a'general feeHng 
of antfcdimax around London's 
data* ^teskg was the contin- 

ofthelead- 
jfig tJK stocks and a sharp 
downturn in■- the Footsie 
■fnftry market The latter has 
beejrinBtrumental in leading 
the primary market sharply 
fri ghor tn recent sessions. 

■■ .g-gj-overall activity in Lon- 
flnii was substantially higher 
as a -healthy: two-way pull 
” detfflfl®ed-among the leading 
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TECS PRICE of conglomerate 
BAT BtaBtttos was affected by 
. -a jttflWsjJowngrade from one 
secdz^tes house and a change 
. of’stance from another. The 
shares-were 7 down belore 
recovering to dose a net 5 off 
. at fiSfip on turnover of 2JSm. 

/ —The. 'shares, which stood at 
.; 7 B 8 p last July, have been 
affected by. heavy losses at 
..RAT’S insurance subsidiary 
: Eagle.'.Star. The latter was 
behind. yesterday’s forecast 
cot- Mr Nyren Scott-Maiden erf 
. BZW downward revised his 
1991 estimate by £S0m to 

- ELiBbn, with £2tan of that Ag¬ 
ios iQnresenting the estimated 
impact on Eagle of the weak 
UK stock market in the fourth 

quarter. - 

.. Although remaining a buyer 
of the stock Mr Scott-Maiden 
-has abtr cut his 1992 estimate 
by £50m from £LSbn to reflect 

- «hHWr>g exchange rates. 

Further, Mr Bruce Davidson 
of : Sinith New Court changed 
his stance to a hold from a 
buy, arguing that “The yield 
cm BAT is now in line wife the 
lowest of the UK composites.” 

Inchcape firm 

Business services group 
Inchcape gained ground 
shortly before the dose of trad¬ 
ing. It announced that.-the 
European " Community bad 
-approved its £382m purchase of 
Tozer Kemsley & Millboum, 
the vehicle sales, distribution, 
transport and storage and tyre 
-services group. 

" : TM •. announcement was 
. ejected and the shares were 
already firm but they moved 
forward another 3 on the news 
to close 12 up at 438p, an 
all-time high. The partly-paid 
shares gained 23 to 279p. After 
the second instalment of I5ip 
Is:taken into consideration 
they are how at a discount of 
only 8 to the folly-paid shares. 
“ Ttews of-an encouraging gas 
ihscovery by an Arco-led con- 
sorthmr in lxlo6k 44/18 in the 
North Sea triggered a flurry of 
support for the UK quoted par- 
. tidjMudB.. in the End, Goal 
Petroleum, which has a 15 per 
cent stake, and Clyde Petro- 
feuea. with a 25 per cent inter¬ 
est Clyde edged up 2 to 78p 
and the &nner rose 4 to 60p. 

Lasmo moved ahead 7 to 
2S5p- on heavy turnover of 
with much of the demand 
emanating from Smith New 
Court .The broker published a 
detailed document on Lasmo, 
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The FT-SE 100 -share index 
moved up strongly at the out¬ 
set peaking at 2^65.6, or up 
16.7, some 40 minutes after the 
opening of business, but there¬ 
after cams under modest but 
persistent downward pressure 
to close a net l.S lower at 
2*543.4. 

Early trading In equities was 
highlighted by a general 
mark-up of seme of London’s 
so-called takeover favourites. 
The early strength was also 


labelling the shares a buy. Mr 
Alan Sinclair, exploration and 
production specialist at Smith, 
described Lasmo as a strong 
buy and said the company Hart 
made an excellent acquisition 
in Ultramar which bad trans¬ 
formed Lasmo from what was 
becoming a somewhat depress¬ 
ing story of lack of growth. 

British Gas was active (5.5m 
shares traded) and held at 246p 
after reports that the group 
could be considering floating 
off its gas marketing 
operations. BP firmed IV. to 
293p as the market responded 
to news that Saudi Arabia is 
reducing crude oil output by 
100,000 barrels a day. The 
Saudi move follows output cuts 
by Libya and Algeria. 

Volatility in Glaxo was 
caused by continuing good 
news on the product front con¬ 
trasted by US selling. 

The shares were off 12 in the 
morning but recovered to show 
a slim gain after the company 
announced that it had wan a 
UK product licence far one of 
its hypertension drugs. LadpiL 
However, continued unloading 
of the American Depositary 
Receipts on Wall Street 
depressed the London shares 
again and they closed 5 down 
at 859p with 5£m traded. 

Fisons put on 5 to 868p 
ahead of today’s research and 
development presentation. The 
company is expected to discuss 
two of its drugs, and the feel¬ 
ing among analysts is that the 
company is bound to try and 
come up with some good news 
to offset the recent negative 
comment 

Smith New Court placed 
neatly aftm shares in London 
International Group in the 
market at 287p per share. LIG 
firmed 2 to 292p cm a volume of 
6.4m. 

London ft Manchester 
dropped 22 to 263p after reveal¬ 
ing . unexpected provisions 
against commercial property 
for the year of £17m before tax, 
and a dividend held at 9J.44p. 
The news caught the market 


encouraged by an initial spurt 
in the Footsie future which 
moved to a 50 points premium 
over the cash market and well 
ahead of the' fair value mark 
which allows fbr dividend flow 
and financing costs of the 
underlying costs. 

The widespread rises in the 
blue-chips, however, proved 
short-lived. A series of heavy 
programme trades, a flurry of 
institutional selling orders in 
both the Future and toe cash 
market and a slightly disap¬ 
pointing opening by Wall 
Street took the wind out of toe 
market's sails. 

Responding quickly to the 
pressure, the Footsie quickly 
went into reverse and dipped 
off to register the day’s low 
point -a 4 3 decline at 2,540.0 
immediately the depressed 
money supply and bank lend- 


by surprise. Commented an 
analyst: “I do not think anyone 
had contemplated anything- of 
this nature." 

The announcement 
depressed other life insurers on 
fears of similar adjustments, 
Prudential losing 4% to 234p 
and Legal & General, on a 
large turnover of 23m, dipping 
5 to 373p. 

There was turbulence in the 
telecoms sector. Cable and 
Wireless fell 17 to 589p on 
rumours that proposed merger 
talks with AT&T, of the US. 
had been called off and might 
not resume until after the UK 
general election. 

Vodafone came under 
increased pressure, retreating 
17 to 588p as the market con¬ 
tinued to digest a placing on 
Monday and also remained 
depress^ by disappointing fig¬ 
ures released recently on new 
subscribers. Interest switched 
to Securicor Group, up 45 at 
738p, and its associated shares, 
Securicor “A”, 23 stronger at 
565p, and Security Services, 25 
ahead at 455p, partly on 
greater confidence in Cellnet, 
the rival cellular phone system 
in which it has a 40 per cent 
stake. 

Word that British Steel was 
experiencing disappointing 
sales on strip products since 
increasing prices at toe start of 
the year foiled to have much 
effect on the shares, which 
eased a half-penny to 75'Ap. 

Bass was 2Op lower at one 
stage an nervousness about a 
possible profits warning being 
marfp at toe company’s annual 
meeting today. Last year’s 
meeting produced a si gnifican t 
profits warning that triggered 
a sharp foil in the share price. 
However, the stock picked up 
from yesterday's initial weak¬ 
ness to close just 5 off at 1092p. 

There was more overseas 
selling of PowerGen and 
National Power - from Japan 
and the US - which left the 
electricity generators off 2 at 
136 Vi p and 3 at 146p respec¬ 
tively. Volume was a relatively 
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mg figures were made public. 
Thereafter the market moved 
narrowly. The Future settled at 
a premium of M over toe cash 
market. 

Dealers noted at least three, 
and possibly more, hefty trad¬ 
ing programmes, one weighted 
heavily on the sen side and 
two more Bald to have been 
evenly spread across the range 
of blue chips. 

The programmes gave a big 
boost to market turnover 
which picked up significantly 
to reach 619.4m shires. This 
compared with Monday's 
418.2m and last Friday's 
687J2DL 

Another depressant in the 
market was a suggestion that 
one of the leading brokerage 
houses had prepared a bearish 
note on the UK economy and 
downgraded its Footsie esti- 
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heavy 6-lm and 7.1m. 

RTZ finished 6 higher at 
539p, continuing a recent rise 
on technical factors and in 
sympathy with recovery in 
cyclical stocks. 

Lonrho gained a penny to 
165p in active trading ahead of 
annual results due tomorrow, 
when It has been speculated 
that it might cut Its dividend. 

Continuing bearish senti¬ 
ment in British Aerospace left 
the group 16 weaker at 286p 
after brisk turnover of 5.7m. 
Monday's news of the resigna¬ 
tion of the finance director and 
possible property provisions 
again acted against the shares. 
There was also renewed gloom 
in the market over the lack of 
news forthcoming on BAe’s 
Saudi Arabian defence con¬ 
tract. 

Adverse dollar movements 
pushed Tomkins, the engineer¬ 
ing group, down 10 to 435p. 

A negative review of UK eco¬ 
nomic prospects by UBS 
Phillips ft Drew prompted a 
selective downgrade of its lei¬ 
sure stocks. Analyst Mr Paul 
Heath said: “We estimate an 
Increase in consumer spending 
of just 0.2 per cent in 1992, 
which will have widescale 
implications for the leisure 
sector." 

Hotel group Forte’s 1992 
profits have been shaved £15m 
to E135m, Queens Moat Houses' 
lowered £5m to £100m and Lad- 
broke's reduced £20m to £230m. 
Rank Organisation, which is 
due to report shortly, and 
Granada Group, recently 
revised by P&D, escaped the 
review. Forte slipped a penny 
to 235%p, Queens Moat added 
the same amount at 74p and 
Granada put on 4 to 2l7p. 
while Ladbroke eased 2 to 


mates. 

Oil shares attracted keen 
interest with the “majors” 
responding to recent broker 
buy notes and tending to 
ignore yesterday's dip in crude 
oil prices which occurred in 
spite of news that Saudi Arabia 
proposes to cut its crude oil 
output by 100,000 barrels a day. 
This comes hard on toe heels 
of news that Iran and Algeria 
have Implemented output cuts. 

Dealers were intrigued at the 
rumours of an imminent and 
sizeable bid for one of the big 
UK stocks but no news 
emerged. 

Food retailers responded to a 
broker buy recommendation, 
while Smith New Court, Lon¬ 
don's “bought-deal specialist" 
was said to have carried out a 
big trade in London Interna¬ 
tional Group. 


224p, as did Rank, at 633p. 

Market opinion shifted on 
Associated British Ports, 
where worries about property 
provisions had recently pulled 
the price down, the stock com¬ 
ing back 12 to 341p. Heavily 
tipped Tipkook also rebounded 
after recent weakness, rising 10 
to 393p. 

Meyer International saw fur¬ 
ther profit-taking and closed 10 
down at 40lp. However, Wolse- 
ley, one of toe favoured stocks 
in the builders merchants sec¬ 
tor, added 6 at 416p. 

Blue Circle Industries was 
among the market's so-called 
bid favourites yesterday but 
the absence of any takeover 
news saw the shares relinquish 
2 to 257p. 

Hanson lost 2'A to 211‘Ap as 
investors switched from con¬ 
vertible to ordinary shares. 
Turnover was a busy 10m. 

Food retailer Asda closed 
slightly easier at 36p after tell¬ 
ing customers to return a 
range of garlic dips because 
glass fragments had been 
found in containers. 

A fresh slide in Ratners was 
accentuated by its decision to 
suspend payment of its prefer¬ 
ence shares. The stock fell 4'Ap 
or more than 18 per cent to 
20p, following a decline or 2% 
the previous day. 

MARKET REPORTERS: 

Andrew Jack, Peter John, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics, indud- 
ins the FT-Actuaries Share Indi¬ 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


WEAKNESS in the underlying 
stock market, a lower Wall 
Street and technical trading 
conspired to depress recent 
high premiums on FT-SE 
futures yesterday. 

On the Uffe, the March con¬ 
tract opened at a strong pre¬ 
mium of 46 points above the 
underlying market against its 
estimated fair value • the pre¬ 
mium which allows for divi¬ 
dend flow and fimmring COStS 
on the underlying Footsie 


stocks - of 22. 

March ticked up a little first 
thing and then, a heavy pro¬ 
gramme trade weighted to the 
sell side in the cash market, 
brought it back from a high of 
2,604. It reached a low shortly 
afterwards as a results of a 
sell order in a thin market. 

But, in the afternoon, the 
declines on Wall Street 
affected sentiment and just 
before the close traders, who 
earlier bought the contract ou 


its relative cheapness, rushed 
to sell out and straighten their 
books. At the official close. 
March was 2.577. a premium 
of 44, with some 5.600 con¬ 
tracts traded. It continued 
lower in after hours trading to 
reach 2.563- 

In LTOM, turnover of 21,569 
lots was significantly down on 
the previous day. Asda was 
toe busiest stock option with 
1,392 contracts traded. FT-SE 
Index options were active. 
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APPOINTMENTS 


‘More opportunity’ in 
private estates 


Nicholas Miner, ;a 42 -year-old 
chartered surveyor, has 
become dfrectorof commercial 
developments, at- Grosvenor 
Developments,: a division of 
Grosvenor.. Estate Holdings, 
one of: the - largest private 
the country, 

MiflariSitask -is to manage 
the_ aarelopments which are 
®®wdy underway and to seek 
new opportunities within and 
onfeide toe estate's holdings. 
* recessfon_there are some 

■taonaous opportunities... my 
to&Uenge is to find those for 
tojswnor Estate” he says. 

Gwsvenqr Estate is not 
immune, from. the property 

recession-.but it is still pr* 

pared to undertake new devel- 
opments. By contrast, MEPC, 
Miller’s former employer, is 
thought unlikely to get 
. involved in any dering the cur* 
tentriujrq). -- 

Established private compa¬ 
nies may. offor more'opportinn- 

. RElchard Bath has been 
appointed director, of ICC 
United Kingdom, the British 
affiliate of the International 
Chamber of Commerce, the 
PariS’faaised organisation 
which promotes the interests 
: cf privatebusiness. 

ICC United Kingdom rep¬ 
resents more than 300 British 
businesses - including BP, 
Shell, ICI and: Uhilever. - in . 
working with the-Interna* 
nqnal Chamber to promote: 



Hon than the quoted sector at. 
present, in Miller ’s view. “A 
public company always has to 
keep an eye on the shareholder 
issues.' You cannot ignore the 
i ffttifra in a responsible private 
company, but such companies 
are able to take a longer view." 

- While a rH r p r* :nr of MEPC, 
Miller was involved in its Fins¬ 
bury Circus, St James’s Square 
and Chflworth developments. 

private sector business inter- 
. ests around the world. 

Bate, S3, has had a career in 
marketing and international 
management and has previ¬ 
ously been managing director 
of several companies. Includ¬ 
ing Nicholas Laboratories, 
Gotnnesn Plastics, Wyeth Lab¬ 
oratories and Wilkinson 
Sword. He joins the organisa¬ 
tion after a period as an execu¬ 
tive search consultant, and 
replaces Rodney Sutton- 


■ Anne Colquhoun has become 
company secretary of 
MATTHEW CLARK in place 
of John Lake who has 
resigned. 

■ Following a reorganisation. 
Brian Dudley becomes 
chairman of WAGE UK while 
rantinning - as md of Wace - 
UK and European operations; 
Peter Vacher becomes 
rihairman of Wace Print Group 
in the UK in place of Frans 
ten Bos who remains chairman 
of Wace Group. 

■David Abel Smith, formerly 
md of BenjEwm Priest, is 
appointed group chief 
executive of MARLING 
INDUSTRIES. Paul Wiseman, 
group md, is leaving toe 
company. 

■Ron HUvert is appointed 
vice-president - human 
resources for HILTON 
INTERNATIONAL; he moves 
from toe Hyatt Regency in 
Bir mingham. 

■John O’Brien and Michael 
Tjwdie have become directors 
of KERRY Group on the 
retirement of Donal Counthan 
and Dan Lynch. 

■ Kevin Wilson is appointed 
chief executive of WAGON 
INDUSTRIAL HOLDINGS’ 
engineering division as well 
as of the automotive products 
division in place of Fred 
Thompson who has resigned. 

■ Sue Godricz is appointed 
financial director of 
WATSON-MARLOW, part of 
Spirax-Sarco Engineering, on 
the retirement of Alan Doidge. 
David Marchaot has moved 
from Foot Square to take up 
the new post of tec h nical 
director. 


Deriving a 
client service 

As one of the few growth 
businesses left in the City, 
derivatives (futures and 
options) trading and broking 
seems to be spawning a host of 
boutiques to specialise in 
explaining this arcane corner 
of the financial world. 

One of these, the 12-month- 
old Derivative Securities Ltd, 
whose corporate logo reads 
delta sigma inmhriH . haw hired 
two research experts from a 
competitor in order to bolster 
its private client service. 

Tan Ranking, 50, and Martin 
Price, 41, come from Anglo 
Pierson Options (APO), part of 
the ABN Amro group; APO’s 
move towards an execution- 
only service is understood to 
have left Ran.ki.ne and Price 
less than fully stretched. 

DSL was set up by Quentin 
Burrows, 39, who had headed 
the traded options desk at Nat- 
West stockbrokers; Oliver Gil¬ 
lie, 51, who came from the met¬ 
als business via a spell running 
bis own estate agency concern; 
and Patrick Thompson, 30, who 
had worked for the London 
Traded Options Market 

They reckon wealthy private 
clients are more interested ln 
options and futures than the 
exchanges often give them i 
credit for in their marketing 
strategies. They also think pri¬ 
vate clients are given a raw 
deal by big city firms; all toe 
DSL team has to do is to show 
they can make money where ; 
their big competitors cannot j 


CONTRACTED 
BUSINESS SERVICES 


The FT pnmiKcs lo publuh ihia survey on 
February 24tb 1992. 

Il will be of considerable interest to our readership of 
Chief Executives, Finance Directors. Board Directors 
and Managers- the very people who have responsibility 
for employing external coniracmra. IT you want lo reach 
this important audience, call 

Jessica Perry 
on 071 873 4611 
or fax (T71 873 3062 


Data source: BMRC 1990 


FT SURVEYS 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS ★ 

CALL ■ LONDON 10711329-3377 - FRANKFURT (069)639125 


FUTURES & 
OPTIONS 
TRADERS 

FOR Ail EmCENT AND 
COMPETITIVE SERVICE 
CONTACT 


15 PARK ROAD, LONDON NW1 BXN 
ORmiC.DEROEPEA 
ON 071-224 8469 


...V... $... £... DM... 

IF you have a View, take a Position 

CrmTAcn Adwan Francis on 07I-M5 0088 
ECU Futures Plc, » Cussham Place. SWIX8HL 
Dealing HiftWS From 300 am To 9.15 ru 


^ How to Win 
in the 

UK Coal Sector • . • 


T he UK coal scene will be transformed within little more 
than o year. The pace of change will be swift, competition 
wifi be sharp. The pattern of coal production and purchases wifi 
be unrecognisable from today's practices. Commercial opportu¬ 
nities wifi abound in every link of the coal chain. 

To help you trade developments in this market, the Financial 
Times has launched Cod UK. This monthly newsletter provides 
the essential briefing and analysis you need to enhance your 
decision-making. Coverage will inaude: 

* detailed reports of coal purchases, both from domestic 
supplies and on the surging import levels 

• regular monthly price intfienton 
■ coal technology, efficiency aid the response to environ¬ 
mental issues 
• all cod transportati on 

If you wad to win in the cod sector, request today further 
information and a FREE issue of Cod UK. Simply attach your 
business card to this advert and return, or contact: 

Mark Brooks, Financial Times Newsletters, 

Tower House, Southampton Street, London WC2E 7HA. 
Telephone: 071 -240 9391. Fax: 071 -240 7946. 
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CronodMPaaw J 6906 6900 72511 Wfl 45 
taUWttaMfrt _ CI30.M 5036 50-061 1*140 
BL Unit Tit Managers Ltd (lOOOJF 
POBor 12a8ea«*JRi, KentBFU4PH 08 -6633030 
EnronemGronth W, 0438 84 J8 9023 4126 153 
leVCaSwOpi Jh 6233 6233 6665 4*0153 
InermUoajl lac .St 08 66 60 6trt 73.03 413 293 
MhAwrlcmtU 5V 5282 5282 56.48 426 I 43 
Pacific Crorth . 5 V 68 26 M 2b 72.99 414 1 11 
UK Growth tec 56 79.B6 79 86 85 90*109 262 
UK Grown DM ,5V 7008 70.08 74 9* 49i 130 
UK borne . .51 57 30 5739 6l37WJ7f731 

BSI-Thondiin Unit Tmst Mgrs Ltd (12001F 

ZBStJobe-aSa. Lawton EC1M4AE 071-251,6767 

Capital.”. 515509 56 60.06 &99 

OwrtMl. SI4709 47.98 S104I . ..1176 

talllie Gifford & Co Ltd (140QIH 
1 SoUaafCfeit Eddsrob LH38EY 031-Z22474Z 
BC Am* lea 9 . S 194 6 194 6 707 0 -26 ).0D 
BGCm&Gce. ... 5 4L53 4153 4442 408 9 00 

BGEanif.5 2828 2828*3054 *3.0 200 

BGEmroe . ...5 1638 1638 174 2+10 102 
BClKoneCrtB ...5 25J3 235 JW2709 — 179 

BG Japan.5 2373 Z37J 324 *0 4 0.00 

BG Pacific . 9 59 07 59.4046322 4114 L03 
BGUKSiMIrCes. —5 3938 36 20* 3251 408 L47 
Jopai Fd Jap 15 2 555 4 955.4 5722 .. . ) 00 
Mngd FdJro IS . 5 129 0 1293 1375 .... 033 
Bank of Maud Fund Mgrs Ltd flOOOJF 


16 Owen St. Louden..] M810N 
Brit A O'M 5 1901 190 1 

lev frosts. __5 9727 9707 

OelUIGwIIi . 5 9207 9354 

WvMrOppt-5 109 2 1050 


Ew lefwebewb . 5163.95 6434 67.73] ..]000 

EaMEMtrGwa ..5161 22 61.94 65 201.SLaO 

Barclays Uirieorn Ltd O.OOQHI 
Uotair, Hu, 253 RMtferjf ML E7 
UUcero A**tca. 5V 8699 B6.66 

Bnlhnulh un u r mc.y, 48JO 4*39 

Do AiM ACC_5V 1600 169 2 

DaAwHtfe. ..5i« 109 0 I<N2* 

Da Casual..J 1 , 9L7B 91.78 

Do CaA MC... .... 100 4 100 4 1 

DoCmhAK - 1014 1014*101 

DeEnEwuAcc _56 10L6 1017 107 
Do Ewe Girth be.-51, 96.77 96 89 

DaEseopt.5 63S 6309 

Da Extra lacoro* .S', 89 53 90.59 .. 

DeFbuedal_9 1 * 4796 47% 9124 

Do 500. ... . Vt 316.4 322.6 344.0 
Do Genial. . SV, 2006 2013 2153 
Do Gill Arrow.. ,3h 5334 3334 55.46 
DO Growth Aec ..54 2305 2505 M 
Demroe. 5V 7968 401W429 

IhilMsnr MMp.. 56 3000 30 72 531 
Da Mil been* . 91* 47 06 47 14* 30 10 ^021^39 
DaJmAGcaAK..56 138.9 139 1 147 3 -1.2W0O 

DaJcnGGmUc_5b 1373 1376 1457 -1 1UOO 

DoJDaSncSu,.5|j 3006 ».71 33..77|-9.14W00 

TW 


m 

i 


Doifpa Spec SKImS 1 ] 3006 50.71 53.77 -9.14 
DaUiMKtU .._3L 93 17 95 09 101 71*01 
OaPrapKtr ...51, 2303 ZJ0J 
Daflecbm . 5L 2723 2723 ... 

DoSrthCocAa 51, J231 3231 34 85 
DoSaUrCmbw 5>, 30 07 30 07 1229 
DoSPKldlSts. i‘, 176.0 1760 1802 

DaTreme—.56 U59 1354*145 3 

DolMwTnchAcc _5G 5262 5265 56.01 
DaUpt«TcchIac..5>4 5143 5145 54.73 
DoWwMwM. 3H 1200 1210*120.4 

CmtaiFdAcc.3 4703 476 5 0)04, _ 

WBtbwFdlac .. 3 260.7 260.7 27161*2314.68 
Baring Fmd Managers Ltd 0200JK 
POBoi 156 BKMMrtrv. KM 0834X0 0T 
ArooricwiGrowth!—5(72.10 72.UU7U9 
AomteaaSoUrCcc . 510309 8309 89.16 
’ 5932 59JE W.OL 
5043 50.4} 5043 
43 23 *5.00*48U 
05.0 1350 1452 
6533 6604 71.10 
1862 1862 W7B 
143.8 1430 
69.41 6941 
47 bO 47 M 
5248 92.404 55 26 
0434 8434 9013 
1435 1435 153 6 
1173 117 3 
99.96 99.96 
1700 I7DB 177 9 
55 01 5620 9978 

_ .,6631 69 09 7309 

SctatlhMjntF. 515322 5370 57 12 

Bril Court Fond Mngt PLC (1400IF 

11 BlerofMdSt, Lsedee EC2M 210 071-374 

Anuria »_ 906763 16761184 26 

UKKEweew. - 5B3LU 338 U 366.61 


GloDAi Growth 
JapmCmwiil 
JasuSrtniH 
Portfolio ....I 
PntMla fed 
UKCrortbM 


FINANCIAL TIMES WEDNESDAY JANUARY -22 jTO. 


FT MANAGED FUNDS SERVICE 


One Prim Pub Price - 


Uf enc. 
Qinn Price 


Ull CMC. BM 
bp Ptrtf Pna 


Britannia Life Uait Managers Ltd I12MJF 
". tawGIZPA 


190 We* GeotgeSl Gtaqaw G2 ZPA 
BalaMMGmrti .617665 17* 8336 

- £,,47 J9.a 


Confederation Funds Mngt Ltd I12001F 


J0O«. W OHs + wTleM 
ubgo Price Price Pike ■ 


Abtay Unit Tst Mrtgrs UOOOIH 

80 Ha Mafa ra Rd. BautewMeiB 0345717373 

Httlaon 

Glm&FUMm.. 61X186 1106 125B|W3|914 
HlgblacEoatQ .. 611240 IZf«dl35S *Llto27 
Ww»*doB9rt....612216 2a.6*235jl-fl.2l6J7 
CptvGmtl 

AoariaBGrowth ..,,6 2070 2Q? b 222.0 -2.7 1.00 
Asian Pacific ..... 6 U68 129 5 137 7 -0 1 1.14 
Aneu6E*nlrop...b 1810 1010*194.4 *0 7 3.09 
Capital BOW* la 0 1120 1120 UZo *0 1677 
Cwhal Rntmlec .0 8834 6834 88.56 •«« 6.78 
Cm*If & Eoour .6 7210 7210 77 U 420 1.76 
1992 Enurpcise ... 6 65 40 65 40 69.94 -0 » 2.95 
EmCaelUIAcc ..b 0703 87 83 93 93 4)4) 1JJ 
E*9GrolU4lec . 6 8392 8392 89.75-042 l.U 
Central _ . . 6 lb7 9 lb7 9 179 5 +L0 279 

1WH-6 83 13 88 13*9435 -025 - 

MhMBMA..6 89.01 0901 95 19 KIM Uft 

UK Grown fee . _6 1653 1720 1830*04 217 

UK Growth Qt«-6 105.1 109.7*116 7*00 201 

US EiamUag Cm 6 0332 8503 9036 -L40 - 

Income & Growth ...6 291.7 2«.7*J1L9 *51 409 

EtMal..6 52 62 53.98 57 42 410 2.72 

taunatmul-6 61.70 6237 6636-GO? 132 

Dhldesd&firoitdl.0 46 03 4725 50.2b 450 597 
Global Conh A Sac b 5283 53 13 5632MUll308 
Aherforth Unit Trent Managers Ltd Q60Q)F 


GoiAcomi... 
SmnCb . _ 
DoUaunU . .. 
bworoc Growth. 
DcCAmSiU . .. 
HfetorYlttd . - 
Dowzni 
AmeriaaGihloc 
DoUfSQU. .. 


For BDhopsbjte Piue>eshf n Si Jana's Pin 
Brewln Dolphin Unit Tst Mgn Ltd (D9051F 
5GnwSLLAedMEClA9i>E 071-2360441 

0N**fntUlS8_56llig3 1183 12651*06^30 
OaMwOrHhrt....Si* 5607 56.07*59.96 ‘ 
M8*Hbr&Ca_5l]llS8 1 150.1*169 
0*C*lUK&Ga 5>i 3605 37 05 39( 
OMI*ia*lfF*a 


64.03 6*03 6049 
oaoi 6801 72.73 
39.70 39 70*4246 
57.17 57 17 61J4 
3134 3L24* 33 41 
40.74 40.74 4357 
Anoka Gib tar - .6 3826 38 26 *0 42 
DaUmtau. .. .6 38 90 30.90 4169 

Eiiapem Growth .12511 812 2607 

Da'fecaa)_6 25.83 25 83 27.62 

Global Bead b*—6 23.16 23 23 M84 
DaUUxBa)_ 6 27 48 273b 29.48 


LjUC*WlJ 
Growth fix* 

Hi*, loam 
Japwi.._. 
Proe«ri»9aia 
Smaller Co, .... 
CarAdiAfl Ejwtk* 


UauBedPfaGolflC...612601 26.09 27.91 
IDoAOTB]. 6(26 01 26.09 2791 


Brown 

9-17Ptnp«ooiH 
DtegdPfal'aK. 
UartpfallBAcK 
UKCeowal.-. 
Gant i&eswal 
Evepeatnc 
Eerepmo fee 
Fioaodal. 
Fuaidauuo 
German _ 

Growth Me rtV-U 
Growth tariS'l) 
HlsthjabBr 
Inamt 


lbOcsterSl Edlg0cnh EH37RA 0312200733 

UK Small Co, .. 000760 1076 0 LU4 01. .1 - 
Atatrust Unit Trust Managers LU O2Q0IH 
10 Omod Terrace, Abate AB910J BSW 033580 

AmktiCronus. 31.08 31 08 32.90 002 242 
Gah _ _ . . . 0 5053 5053*5053 MU) 9 40 

Enoooan-51, bB55 6055 7270 •02? 952 

Ewonaokcoac. 5b 7108 7218 7605 434 101 

EwMIH ...1 7855 7955*0120 *48 5 02 

Extra Iran - 91, 36.02 36.02* 3928 4102 6 JO 
FweaEnnEcaa.M 51.43 6193 55 62 -00)1.15 

Few nr*-5 1105 U4 0 1217*05141 

Find fox T* Acs _. .5 1004 1062 1907 *0 8 158 
GHl & Fixed lot. 5k, 16 00 1650*17 62 *0 02 11JS 
Jopa*_51, 1429 142.9 151.7 -05 0 00 


IntlEnprtfiA . 
Uocthi* kemN 
north Ancrtcn 
CrbBBf 


& Co Lw aoooif 

Hth (FM44 

09 79(79 e*2J 
145.9 1459 155.4 
1175 1175 1251 
1625 1625* 17 J1 
20 24 2024 21.79 
3D 78 20.78 2238 
9301 93 II 99 16 
60 37 6100 6S07 
3463 39 63 38.19 
25.SZ 2356 25.09 
512634 2643 2815 
5650 37 48 6150 

9JJ4 9154 9755 r —...- 

76 99 7699*81.94 -021U00 

29.48 29.46 3137 -LEW^5 
54J2 56 27 99 82 M24B63 

8306 0454* 90.04 x* 

8680 86.80 93 38 
2086 2806 30 74 
188.1 188 1 200 J 

ULB 11L8 U91HUD 


A'erti SCI 2H* V 
4L76 4253 45 27 
35 06 29 06 3665 
22.97 22.97 Z<.*3 
6 19.34 1934 2057 
6 21.31 21J1 22« 

CarAdiAA ExMipl.. 3 50 91 SL36 SJ97 
EiaoooaExam..3 56 72 57.99 99.26 
PuffW Exaript. 3 37.91 3841 39 si 

USEumgl- 3 54 57 55 29 56.99 

BarthAmcnun-b 250* -Oa. j ? 

&npm . 6 24 22 0>J2 a.nl-9B!l 3 l 

Consistent Unit Tst Mngt Ca Ud U2M1F 
1 WHO HartTd. Lota BrMteid 1*X Off <07 5966 
tehdMlUT.......!S12S45 25 49 27311*0MB 14 

Co-op Pension Fds ITT Ugrt LU (lOOO)F 

7800 CornWII. Landox ECJV JHJ 071-283.9494 
EqaltjDMJanU 0l(a322 632.2 6450] UJ2 
CnltrActJ*»IS. .004*10 14410 1«7I bl E 32 
Combi II Unit Trust Mngn lid aOODIF 


IrtlFxdln . »'« 

latanatiaal Thrts 
E am ar ares 5 1 , 
FrorjwUanm 5G 
GkanncAGU- 5G 
ChK&lnUBei 5L 
uK&borronwaai S’* 


Brycourt Unit Tst Mgmt Ltd Q400IF 
flratUHsr.PtirtntMSa WlHOJg 071-435030? 
baarGrawtb.11174 b 1740 U0bl-*Z.2f72 


«Baa 134. Bcdten, KM 0W«« 08 
UKEwnrMC .._ 6 44.88 4961 4052 

UKE<pK)A<C-6 52J9 SJ04 96.64 

Inuroatlanallac. 6 62.14 62.49 66.97 
MuroallaalAcc . 6 46.05 6686 7LJ2 
PlOprottPllK .. .0 1089 10 89 2002 
Propati 9i*ci ... .6 2105 2UD5 2320 
GiH&TbwdbrikC- 6 39 32 39 90 4202 
CXtAFMMAcc..6 4952 49.74 92.9? 

High bone-5 4052 40 83 43 43.—- 

HighimneAce 9 48 70 *9 08 9L2ll>O0lb<O 

Crown Unit Tst Sen lets LU (1200IH 
Crew House, wchnq&uaixw 0483715033 

American. 6 139.8 1398*150 3 -0 1 102 

CauArtCwUl.. .6 2344 23 44 25 30 40 Q.4Z 

Ceh9F.....2 27 05 Z7.05 27 99 401 9 b7 

EMU.-6 129 J 1293 1302 . 187 

Growth . . ... ..b 142.4 3*7.b 3710 *0 9 3 W. 

High Ikoo*_ 6 311.4 3170 339 9 -oj S2J 

In inMFd .. . 6 36 52 35 52 38.19 HJUJ135 

JapaacK .. ...6 20b6 206 6 221.4-0 6 0 0 

M*pdhatEOB>lr ... 6 SO W 3099 33 321*0W 1.94 
Dimensional Tst Mangnit LU lOBOOiF 


Amman . 
Emc*M . 

EaroSrlCcas. 


Manned Enltr 
Log Term Sal. 


Bodniust* Manpnt Co Ltd (I2007H 
15 Sl fiatoU* Street Lewdan ECU 7JJ 071-247,4542 
FrikTW5*lo T9 W JM, pO^* 50jf4 53 25 81240 53 
(AccumUaKdp .51,15402 5402 50U <027053 

Income __5k 163 7 166.7 1774 *O7K04 

(AcaxnlMK* . 51, 354.2 360.7 3838 rtjte-M 

Small*Ca*s_51. 1010 11B 0*111.7 K11 IT " 

Uam Units) - . 5k llB.t 122.4*130.2 +0 2 _ 

iBwPorthllnw . 3|54.43 54 43 S6J4 <Aa&6* 

OkcnaUalulV ,...3|W54 V>S4 6L62 MJI&66 
Hign bKDnr tot f _ 3145.41 4601 4051 *291650 


US Btematc, Uadoa EtSM 3XS 
Emeu Sanh Cos .001609 U60 4 


JmUHlICai.... 0P7033 9» U 987J9 . - 

UK SntaJI Cm .CSUbJ 1136 JW10IL4. 

US Small COS _00026.9 10269 105721 ..I - 

OscreUaiaqi Unit Fnd Magrs C1MQJF 
CfOGnrigMWMae. 66 WIKeaSL EC2 071-377.8819 


Barrage Unit Tst Mangmt LU (0905}F 

117 FeiKiwm St VaidM EC3M SAL 071-4807216 
Short Owed Gill 11*164 24 6*24 fa509MClb57 


DoArtomfee 10 ...51276.9 276 9 2 9101. 663 

Drummond Fond Uangt LU Q000JF 
lWldi* Kart Yd. Loodpri Bridge SE11HX 071-4075966 
Girt PoctloUo bw -5 34.48 34 48 37 J5 *Qw.fc.s; 
Glai Portfolio ACC 5I71J2 7132 7726WJVS91 

Dunedin Unit Tst Mngrs LU C1400)H 
25. RawMoo Terrace Edlsburgh 03 -315/500 

BriMCTO_6 1805 100 5*192 4 ^12 303 

ConpranCwibP . .5 172.7 172.7 L83 0 -C.i L59 

tacaneT..5 157B 1970 1686 -0 1 b kb 

Mew Asia. -5 9205 9285 99 39 «j 0 » 

JUBrtrCraMB.5 7060 7860 0357 -Of* 000 

JapSmflrCo_5 336.1 335 1 3550 -2.1 0.40 

MthAxwr*..... .5 156.1 1561 166^-10 105 

Extract ...-3 1045 104 5*110 0 _ .>65 

EFM Unit Tst Mngrs LU aGOOlH 
4 IlfMRx Cretceot Edi<6or*i _OJ 
America V —.5 87 16 8716 92.61 

Cipttxf_'.5 1260 131 B 140 0 

tertUbla_bL 21.U 2111*2243 

(oroFnd . —.5 3381 3301*3500 

Growth Alec . ...5 1926 1926 206 6 

HUBIH* .5 132.0 U2.0 140J 

IMOMUOHl_ 5 26617661 2827 

inirncome.. .56 6158 6158*6502 

PKtfkc . . . 5V 36 43 364) 3071 

SmltrJopCos. 5 55 J8 5558*500* 

Tobin .5 1560 1560 165.7 

Eagle Star Unit Mngn LU QOOOIF 
Batb toad. 0*ttoiham&Ll3 710 02*2577555 

UKaafamzdlK -.6 1027 1043*1110 »1 0 3 S3 
UK Balanced Aa....6 U7J 1192* 126 B H2 333 
UK Growth fee . 6 1720 175 1 18b J M b 202 

UKNtOtlnClac. _6 107 4 109.6 116 6 »L! 004 

UKHlpilocAcc .. 6 U4) 1216 129* H.l 354 
Nth America Aec . -6 8069 8L29 0648-106011 
Emopeas Acc... . 6 UO0 1123 U90 *05 104 
UKPrf* A. FI Inc.- 6 55 80 5580*59 IB 9.06 
UKPrrfAFIfex 6 8309 B309c 88 45 rou 406 
IsU 5pecSHsAcc. ..6 4150 4150 44 15 .. 005 
EmbmooulOnD .6 9029 5904 63.10 445 150 
Oritxtal Oep, fee... 6 9607 59.06 62.BJ -29 105 

JaoaoacAa_6 47.90 48 16 SI 23 -0 21 0 

Eicon LU (10Q01F 

Zcmn )Cl KnoU Rne,Skftamut BA6CUA 068970908 


UKEmeroxroCo, 6 4963 5L92 S5N -0C2 
Amtncas . ..6 7302 7* 26 79 00 -0*3 


CCF Foster Bralthwalte ITT Mngt C11001F 
1 White Hart Vaid. LogdonSaiMX 071-4075966 
CCFSriM cbueGTO - 94, 43 28 44 02* 4004 *0 70 1.43 
nrsn«sfc6!kc- Vt 48.01 4804*5196 HIJ8 7.43 
Ctf Sri W GvUi „5*J 5L69 5169 56 12 -L17 0.00 
CCF Set Mi T* . Sh 4807 50.95 54 21 . _ 164 
□rs*h>T8.a<c.5g «ffl 32*9 5505 ..-.104 
CUSHUISwCb 1 ..?£ 59.79 6162*6306 -008 3 72 
arSdKM.CM4cc-S 60.74 6260 66 61 -ORn.72 


CCL Unit Trusts LU n400)F 

74 Sheehwdl BartGna. W12 BSD 003-7*07070 

UKGaanlltt -51114905 50 68 5S.92}*J4l206 

Global T«_9>a 4105 4186 4453UozBjS 

taaml*.S% 158.47 5164 54 94Mi*U.92 


For OBC Unk To Ifnwt we Brow, Sbiol* & Co 


OS Unit Managers LU CLOOOiF 

PQ Box 105. HaBdBttrU600AH 0618375060 

Em Mu___ 6 104 6 1068*113 7 (*05007 

UKGrowih. -fclllb.7 1185 12b l|el.OB.64 

UKInnai. 61100.9 1025 109ll+0flOB6 


Far CS Food Morn see Oij Fknaoclal UT 


Canada Lite Unit Tst Mgrs LU (1200IF 
HUiSLPottm Bar. HMl EN65BA 0707 51^ 

Cm Gen DM . . .6 1430 1465*1550 *0 2|3M 

DdGcaAccam_6 2600 2650 2H1J *O0p22 

DaMcmaeCHK.. A 83 70 8S.B8 9L03*O2fe.61 
□a loc Occam.. .6 221 0 22b 8 2*0* tOSkbl 

Gilt A Fed lot . ..6 37.71 37.76 40 03 41091709 


Comma Fund Managers LU (Q6301H 
1 Olfmmc War. Wont*?. HA9 0MB 
081-9028876 OtoIIm: 080028 

Growtt_5\ 3915 3905*4196 4130 

loam_51 I 44.11 4485*47.97 <00) 

Far Ex* 4 ..5' ; 36 82 36.99 39 56 -00b 

IUrt»America,S. S 65.74 b&74 70 31 153 

Global4__ _ 5% 65.13 65 66 70 22 -107 

European_5 , 56.43 5b.43 6005 -012 

Jasa*4_5 8502 8502 91.79 -on 

Ml Crtrtwcr Bd . 5' ; 40.77 48 77 SL70 ,011 

5EA1U* ._, 53.43 S3 62 5705 -023 


-_wn .. . . 6 *307 *344 Jb21 -007 

Eixonro „ 6 69 76 7001 74 GO -03? - 

fixedlouteit .. 6 6249 6258 «658 -0C9 - 

lode. Listed Gut 6 57 44 57 55 61 22 -Oil - 

Dana* ... 6 66 71 66 71 70 97 -001 - 

■ 06 a switch, outs mil be 'sue* at 8* sricc 
- VMM turned at CAP iContpcuBd Annual Prion,) 




Endurance Fond Management LU (09051F 
41 Hirrtngtoo Garte. Loedon SW7 4JU 071-373,7261 
EtexoceFd_^511427 144.7 153.91 .0197 


Eqpltafalc Unit Trust Managers LU Q600)F 

" - - - - - - HP217Q9. ■— 




UKCMUbewlbf 616240 62 91 670flliO«l248 


Capef-Care Myen ITT Mngt LU U200JF 

35 Foirtala Street. Manchester M2 2AF 06123651 
Eos* DCS 0612365685 


12AF 0612365605 
Duller 0612365362 


HP517Q9. „ 

5690 9909 

_to 90 174 63 

9557 9782 10297 
69.73 7 2.10 7589 
9) 93 8228 8661 
9426 9607 101.65 
5268 55 14*50.0* 

0*20 87 33 91 9).-- 

10606110.46 116 27li03?b 17 


(Accam Units) . 
FaEast&Gco 
lAaumUrts) 
Glepfriin .... 
Cfeaxn Units)- 

Growth_ 

EAaara Ueltsl... 
leccnw 4 Growth J5 


(AOM Until) - 

S 9B.. 
Units).. 



Smaller Cos 

S dal Sit, 

oT Imr Tsts _ _ 

EquItT &. Law Unit Tst Mngn O20Q1F 


,69 08^74* 7420- 

5I7B 97 79 74 04.83M44B81 


Eoiltr&LaaHsr 

General kc 
GbWTOI ACC.... 
UK Growth As 
UK Growth Ate 
HMerfeKfee. 
HiSwrbsbac 
OrtUfwl rtfer 
cnu/Fid bn io 
HtplaMric 
Far East. 

Exits*. 


ifnsoo 9H0O unai(<3ifll6.i2 
zIHHUI 109200 1126001*4 OBb 12 


James Capei Unit Tst 
3 Hartswr Exchange Sdrtie. 
071-9563050 


Mngt LU (1400)F 
E14 9GJ 


354 5 »7 
374.0 376.8 400* 

255 7 260 0 276 7 
109.6 1928 2052 
425.4 433.4 4611 *10 6.97 
2750 2804 2984 -0 
1452 1*5 9 153 6 *0 
83.62 8* 00 88.43 ,00* 

200 4 2060 2190-19(0 00 
2120 216.9 2300 -0210.48 
196.1 1984 211.1 rl OB 69 
5305 5305 56.76 
65 23 69.40 
53 95 57. 

&rierFnd Martagm LU CMOOlF 
23 Cathedral Y*d. Exeter £X11HB 0392*12144 

Fdof InxTtts _ . 5la]2401 2409*2b051-00lli 69 
High bone _. ..5^ 45 48 46.66* 49.7BHHB 12*3 


Bril Fndoitls Inc 
GMoICbm-- wi 


Cash . . . 

cwTnud 


0 1217 1217 121.7 11061 

b 308 * 3113* 332 5 -L4M66 
611128 112.8 119.6 *0-1(7 84 
6 009 5 252 9 270 1 *201323 


ikuMk.51, 3203 
Mcxnlrta ...31, 1520 
IU1.._.Six 4487 

S Growth ...St, 7386 
Growth. 5k 64.95 
HIBood._ ,9S 20.00 
g KaivGwth. 5k 4280 


Hoag KaigGrth. 5k 4280 

laara--5k 4130 

Ini Growth.0k 6143 

SmwantimGB _5L 35 01 

Earornn Mr ... 5k U49 


JjpuMrt.0k 5768 

TMrthxfex_5k 9689 

Trine lodes.5k 86.92 

UK (odea -.5k 105 J 


mi 16,9 

4S24 48201 *2009 
7905*79.13 
6532* W 71 
2800*2102 
42.80 4567 

417 1 4451 
6143 6506 
1925 2054 
27.03 2BS4 
35 01 3706 
1150 1220 
5768 6195 
9689 103.4]-02|L17 
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UKCouin..MHJ 6J5.1 *0.0 

Oxer** Eg 584 1 bU9 *0.9 

Amrkai . 3W_5 41SJ <06 

F»E*l 578 7 MR2 -OB 

Property . . . 2495 2427 *01 

Flirt 1st. VS B 347 2 *0.3 

ladexfd&ili. . 1782 1874 *02 

UraniL.Z70 4 284 7 *01 

HPI maun ■tanagerapie Ltd 

Managed Fund..U07B5 109701 .. ..1 

Ptck Jarxary 2 Mm dealing February 3 

Norwich Union Asset Management LU 
P0 Boa 140. Ilontlelil)R31PP 0603622200 

NIMH tab 

Managed Fata . 732 770 

Sic* Marta Uap Fare . 723 761 

EouflyIn . .. bob 85.1 <02 

IxuyiuUoaal Fare... 634 448 -O-l 

tnraneanPned 65.0 68.4 <0J 

Hour rimer lax Fnd 738 77.7 -0 4 

PadtKFxtaf 605 72.1-04 

PitawlrFinU.77.7 8LS 

Find harm Fund . 63 5 669 *0.1 

Itaex linked Sec Fold 63 9 67 3 *0 1 - 

Demon Fima. .. . 72.9 76.8 

NUAM ReUrewsrt Plmi 

Hurt Fix* _ 813 855 I 

UK Oniliury Share Fd 94 4 99 4 *0 21 

IncenutjaRaJ Fund .677 712 . I - 

Provo? Fend . 04 4 88 8 l 


Ki **-' 


. 148 0 344 4 -OJ 

194 6 204 4 

_ . Z77 9 292b *0 2 


77 0 
761 

85.1 <02 


Providence Capitol Life Asst. Co LU 
2 Bartley War. H(*l, Hank Rfi27 9KA 025671 

UKEoUtr . 2148 23L9 +LD 

UKfiiMhr.te..197.7 2016 *0.5 

InlEnlUBAoL. - . 1775 187J 401 

WtUrewd Acs..— 173.4 182.4 <08 

Property Am. . - 225 6 238.0 

MarerAcC..1352 1427 <01 

Special Martae Ace.... 1535 1620 

jaunEradtr Are. - 9ZJ 473 <01 

HWHUnatanta.- 109 7 1138 -10 

Pacific Ate..-. 99.4 98.6 -0.2 

TeetotawjAtc. .. 1424 !5Q3 -14 

IbiResMvnAcc.....^ 5&2 614 *0.6 

European tec ....1023 1080 *08 

RaidBitUI Prop Acc. 85 0 897 

Swro EouiliesAee. . 33.9 358 *01 

Hong Kosg Act 72.1 761 ... 

UK High loc Eqfltt. 70 7 74 6 *OJ 

1st Fixed MUnX Ace_ 62J 457 *02 

UHmWlfa. 576 60.7 *0 1 

HIP Managed 4ac. .. ilfli 124.5 *05 

HIPUmuartllAK. . 104 1 1098 *04 

HIP Managed III Acc. 11121 1122 *02 
TiMlaresbaMtBtdd 

UP Canity Initial .. 148 B <0 7 

UKFutflMlRlttaf..... 134.1 <0.4 

tml EdaiUK Initial . 119 4 

UKMrugrtWUal.... 117.6 *05 

PmnriMiuL . . IV) 0 

Meocr loniai.. 92.1 

ScecUIMratolBWaJ... 118 7 

Japan Enxli/ WUal. 7L2 

Nnrti4m«vuual_ 048 -08 

Patlllc Initial— 722 -0 2 

Tedwkro Initial.- 110 J -1.0 

Hat BnoMCeiInitial . 44.4 *04 

Empran fcinul - 9L4 <0 7 

RBrttnual Praplntt- 80S 

Swta EnUre taltlJl... 323 <01 

Hong Kong I dual .. 68.5 

UK High lac Eq InlL... 67.2 <02 

im Fnrt Iim iFrtt-. 60 0 *0.2 

ml Managed Intt. . _ 556 

HIP Managed tail. 114.3 *05 

MPMaoaqtallUual... 1021 *0J 

HIP Maine* in lilt J 1U.1 *0.2 

BrakarFnmfc 

High Pa fw ou nce - . . 75 9 80.0 -OJ 

TranrtXMUxgC Fdta__ 422 445 -05 

YHAExeeuUieFd. . 995 105.2 <0.1 

t Global Grawtl Acc. 1303 137.4 *0.1 

£ Hid bane Uroeyfcx— 1463 154 3 *01 

IM Balanced ... . 541 *02 

H-F.SnesUinrFd. . . 128.2 -3.7 

AAF5tm Man Find.- 125.7 -0.1 

Atarewi-GnepMPan. 88.4 -05 


BM Offer *W Tldd 

Price Prtn - 8ms 

Royal Herttag* Ute Aeuranct Ltd -ContiL 

Baataig Fndi 

AwaHa.__73.7 77.6 -09 

Eaaan . ... 238 1 250 7 <02 

Eindtfn Sinllr Cos. 1431 150.7 *0A 

Japan Swm.. 1084 1142 -06 

MIH9N 1511 159 J -0.1 

BaabUitFiadt 

Amrtcan. 174 7 183 4 -1 3 

BrKrth .. 273 4 287 9 *19 

Enrenetn . 1785 1874 *0.6 

Fiemiff MarWi 119 7 1260 -18 

ipufiiw mural .. 42a 17.7 .... 


|M Ofhr * or VWd 

Price Pnn - Cres 

Shandia Life Aswrana-Co LW tz) 

5tandUHui Penundlm SaMhannan 07C333*<!i 
Stanha P-» Lrtia 0800181396 
Sawn Ufa MiugrtFmia „ . ,.. 

u?5 Ilf! Ill 


Offer *ir r-tM 
Prm - Grm 


OHtf • tr VMM 
Wee - Ena 


a as ~ 


Target Life Auurancc Co Ltd 

T>r E.t-j-p 66 v v Si Arwr 


Canelmn Uawvd 
Demnii 
Equrtj 
merutioul 


234 6 246 9 *01 
i2z 6 3J9 5 r 
253 5 266 8 -2 6 


’.larj;« 'a6ii 49;;; -2 2 

?~A. i i 

F.i^ 7- -276 4 «si; *CI 

UXSdela l«9S *W?J \ 

6! Esj-h 2424 314 2 <43 

Hew,-.-. 12=9 l«6 < l 

iakj 9« Pnemr 1^2 1 -^S *02 

LZ? 2 -0 9 

4r.:.*rr-- ;r:r 5 rs*»□* *10 

ft.--.-u- i- 23 0 24 3| <5 

JJM-tGt'J'i- !’C'2 323 4 i -0 6 

£3 4£Cc"-a' .ilC 6*3; *0 4 

F.-*t ji . 2>' 21-6 *}4 

L-»re .2157 3CC7 *16 

« cjj u :s« j :v» : s 

Prt-l-f« :;gsr *C6 

i-e-j-.-j. 1=4 1921 47 4 -C 7 

!«(«-;!« s.!> !:9:t »;*l m 

S'(*! i 1GJI 

Sever--.ji Piisc-a. .41 4 153 5' -01 

PBSunFana , 

Pr—-c.- I3K: 16313 *70 

. 15*53 illjl -0 2 

f-::rrrt^ 1568 3 54?-31 *JC 

Cr-t 574 1 6C4 4I 4S 

ysre-ip-i- is* j :<m : to z 

t:-V 4 VlJ £Sf <0 2 

Lercavr *r <f*-m [214 5 1252] -C5 

Cesss-.Prvg’ !;46 4 y**il <«{ 

AwftaFncsi 

u*- V:ra :s4 2 ! *0 2 

■JSfcjM | 24 1 -01 

G-iiitM. 1 648 *01 

GOJJA^EJ. _ I HS -L6 

J.-U-4&-3 I 35 4 -01 

US?; a-4.-i-a ; 63 6 -0 4, 

• eeaiita J 57 i <0 2 

>.Va«A;s-j . | 65 4 -0.1 

Ears-ejr ft-trj i 632 *0 41 

ftlffca PcwaaPsab 

UP Am 199 3 *0.1 

USAlya . . *3J -0 2 

G-llAIgna 72.4 

Or.C A: CM 55 9 <16 

J.tu-iA rro. JS ? 

USOcIlBUdJ- 6C9 -0 4 

re-A:t-j .. . 59 2 *oj 

DM A1C.-A 71 1 <0 1 

Sumac A'=ca 68 8 *0 4 

KFUCLHcFisSi 

Maragcd Caeimr U22 llflj -0 6 

UaiagrtGmni: . 139 0 14641 -4 8 

Ui-jge:Csjmtjc.il .1141.0 14851 -11 

arVC ’inr. rniioiL JlOZI 1C8 3I 'ail 

NFMCPnunn Fanb 

r.U-agt=Cajtj=rjT J12J» 12491 -08 

Mesj^rSCrsa-J. ..1:46.7 154il ■0 9 

"-rasedOsarWirlf Il41_0 las 51 -111 

P* to eseted an fc-AccumulaLce unis 

Teachers’ Assurance CompMr Ltd 


- IHonalienal Sorm 1JH2 :2Sil 


- Gold Inti Rnmeeas. 63 7 


Hiqti lac. . . .227 1 239.1 

Hn Kina.19L2 20U 

laamu_. 3127 3292 


Manbh 132 9 3505 

swni incAGinn 128 4 U57 

DK * MnweuK* CnOL.. 1027 1082 

Ei rn«ii Select 0cs& 1239 1305 

Pacific Gmlli. 159 2 1675 

nVESOOMIM 

Cera Win Smallar... 116.4 1226] 

USSnrtfCB-i. .134 1 141 2] 

Extra be .... 1295 134 41 

51115 Eaa 4lU GwUi 1932 203*1 


bnlRrcmrn X88 2 S?: ? 

Gilt Pint 257 9 271 4 -01 

SUJlflEwMn. ^ 

Blerth Emrjejn j«70 -^9 41 

Pirjftf . . •«* IMS a -i • 

Sr - “JO fg- Si 

Amer Mn Mncnx }*0 136.B 

Erg index Mer.lm U J 2 1»1 -0 5 

MlinMiMgmun ™7 954 -1- 

Japan Into Morllnr MS 636 -OJ 

Flgerlnfiei Mgrlisr 101.6 {Oh? "I 3 


Pitmen? Fnd . . 0* 4 

Find Interest Find 785 
IntaUoHdSKFiari. . 68J 


712 

888 

8Z7 *01 


IKlTMlWnjI FuM IbD 0 1769 -0* 

Pnmrt? Fnrt ... *940 520 0 *01 

Fiacd Merest Fund *77 5 KH 1 -05 

lace? L6rt«ac Fad. 653 680 *0.1 

DepnltFHd. 300.8 316 7 <01 

Norwich UdIdu Life Insurance Sue. 

Sent) Stmt. Nora kfcim MG 0603422200 

IMUxdUfe 

IMiU Profits Fd . . 11904 125J1 *0.03 

ManagrtF* IDO TO 106 00 *0 10 

UK Old Snare Fd. .... 105 37 111.13 <021 
leuxiaUanalFd . -. 9246 9/ 32 -all 

EunpeanFd. 8845 9311 <035 

Hgr164im<CMFd... 10289 108.31 -0J9 
PaeHic Fd . . . 8L69 85.49 -0 65 

PnprtrFd. .. 40.74 9537 *0.05 

Find In Fd. . 11299 LI094 <010 

iniBoiaF* . Loot, ii4 02 <019 

Deposit Fd. 11793 12413 <042 

OoitlMd Pmion 
WIU Prof 11s Fd . 

Mauged Fd.... 

UKDmitrFd 
Manutlnnai Fd. 


UKEipitr Acc_. . . 

UKFuedknatfiAcc..! 
Inti Ematles Act. - .1 
UK Managed Act .1 

Pitman Acc.__ 

Monqrdcc... J 

SoecUl MliMHc . . 
JawEgdirrt ■ - 

Nona Amman Air. 

PjcHkAcc..__ 

Indmo rng? Aol _ .. _ 

tUml Erotnsfa_ 

Ensoeu Acc.. 

ReiMMIal PnmAcc...j 
Suite Egaluesnoc. .. 
Kang Nang Acc.. 
UKHignmctaAec.. 
lot Filed brim Acc. : 
■m UangrtAcc._1 


Flrtd laenrol Act. .1756 4 
MaragndAcc_ .. .I1J5.0 


254.7 *11 

268.7 <0.7 

2402 <0J 

200 0 <0.9 

2153 . . 

1818 *01 
2579 -0 1 

154J <02 

1427 -12 

184 8 -0.4 

196.8 -JL1 

952 <0.8 

12X2 *0.9 

973 

35.9 <01 

78.9 . . 

B23 *03 

n; ’02 
622 *01 

864J[ <4.11 
779 8 *2.1 

13851 *1 ll 


WIU Profits Fd.16217 17D TO 4004 

Managed Fd. 16355 17216 <019 

UK tartrFd . .. 174 60 133.74 <034 
hUnutlonaiFd. . . 16064 169.04 -0 03 
Entmean Fd . . . 143 42 150 97 *057 

Nmtb American F=d.- . 74J0 183 47 -0 78 
Pacific Fd .12110 127 47 -0 46 

FVoontj Fg. 153*7 16154 *0 03 

Filed lot Fd. . . 139 08 146.40 *OJJ 

WIBmuJF* .... 41.40 144 37 -021 

Blog Son OenFd.. 15295 161.00 <0.05 

PmatmnestM* A Uilt-Uaked Plas* 

MiudFksd . 437 7 460.7 *L43 

OnunsgSAin Fort . 65L9 686 2 +24 J 

Intanitlmial Fund .. . 1739 183.1 <7 6 

Prapert? fiaid , . 260 0 273 7 *03 

Fired lamest Fund . 389 b 410.1 *0.7 

Ma-LbkN SN Fund. . 1919 202.D *03 

OmWiFand.. 2733 287.9 <0S 

NoroiU Units Nm 15. 1059.13 

"Prices as at January 14 

OTuWnfftad. 1120 86 12722] <0 0j| - 

■ml CohKf Fond_ 93 70 9863 -022 

ImlBdflrfFmd . . 1114*4 125781 *0241 

Norwich Union Pensions Management Ltd 
Snrq Stien. Nonricb. NH13NG 0603683335 

Giw paoltd pintiam 

SjIaacMHjaagMFa.. 1314 £2 319 77] *0211 - 

GfOtiU Managed Fd .10433 10617 *0.04 - 

SorUnel MwgedFd...lUD57 105111 <0041 - 

Prlcnasat jnui>n 


Provident Uft Asm LU 

ProildeHt Wnr. SashgOdK K212SZ 025641 

r aid riniii it ■■■it hi 

Discretionary Fart 1301 <02 

Email] Fuixl__ 123 5 *03 

Fixed inerea Fw . 148.1 *01 

bnsmtfoul Fort . 110.9 <01 

PrOrrot? Field._ 1403 

lada-Uoked Fort . 138.4 <0 2 

OeoniiFuM. . .. 1546 

S 6 F CamSMlAnJun. - 142.7 -0 1 

SfiFSalmrt. 150 4 *OJ 

SSFHuMCioU 980 *03 


Pearf Assurance (Unit Funds) lid 
Thorpe Wood, Peurtmnoc* PE3 t£A , 0 
Prop DrSLICrou).. 1XLB 139 8 - 

Prop Acc. iGrorJ . 253 1 266.4) ■ 

EguttjfGrasu. . 8628 9082] i 

ManagedIKmsi . 6019 6336 1 


Prtmdent Mutual 
WilUan Rd. Hitcble. Hn 

MmugsdOrt... 

Managed tall_ 

EontjrOrtL . . . 

UtaeiUMcBlCllibri . 
Irtro Urhad Gill ML.. 
Omnots unity Ort .. 
Ofenirt Equity 1*H_ .. 

Prouwtj Drd- 

Propertr tah... .— 

Fixed inxran Old.. 

FUed Ixtcrest Ixlt__ 

DuxnltOrt.. 

Deposition.. 

PaafaxFrtdl 
Managed OrtL. . . 

Managed I1U1. 

tguJlfOrd.. 

EawItjhUL.. 

Pen tad UdGlIt Ort.... 
Pen M Lid Gilt Ml . 
Omen Eoahj Old . 
Onrsus Eqal^ loH... 
Proptnr On!..... . 

PiwQlih..... __... 
FI ied tamest Ord .. . 
Fixed tamest tan.. 

Demon On_... - 

Deposit InlL. -. 


Prudent i al Assurance Co 
Kg born Ban, Lamb* EClfl 2811 


Life Asse. Asm. 

ICSG40LP 0430 
356.4 3752 <0.7 

2&3 B Z77 7 <0.4 

525 2 55231 *25 

388.7 409 2 *18 

160.9 169.4 <02 

124 4 130 9 <0.1 

2815 296J -11 

2083 219 J -08 

215 B 227.2 

1598 1602 <0 1 

217 8 2293 <0 2 

1612 169.7 <02 

1B1J 190 8 

134 2 141J . 


GdH_ .... 311 J3.A *«.« 

tacGroeru 2340 2525 *22 

Japan Perl . . 195.7 2060 -06 

Juan Stair Cos. ... . 1699 1789 -06 - 

UKIrenrot ... . 22JJ 235 1 *17 

Pros Shares _ . 129.8 136 7 *02 

Small* Got..W1.4 »15 - 

MaaGatMrtO . . 195 5 205 8 *0.9 

GIIL . 74 5 7B5 

P enetu M Fnrts 

lemruumal Growth .. LU Z 117.1 -OJ 

lecrm. 102.6 108 0 *0 9 

AnencuGaawUI . . 1405 1479 -L4 - 

IdUEiwnisgCM. . 127J 13*0 <10 

Fir East Growth.. 150.9 158 9 *03 

EenaSt .. . . 1334 140 5 -03 

Malaga . 129 6 136 5 -0 7 

TSflFnEf 

Intone .JlflfiJ 114.01 <0 51 - 

Managed. .. . llJ72 14451 *0 jl 

Royal Life Insurance LU 

New Hall Place. LMrpal LW 3HS 051-2393000 

Royal Shield Fd. . >7214 7WJI .I - 

Itaixl Ufe nMt UrtrtJtawmcb) Ud 
Maxagn Frod. .... 290 7 306 0 *L9 

EmdlyFiert ... . 398 4 419 8 -37 

Pronxrtfind... 234 0 247 1 - 

OimratlDnal Feed..323 9 340 9 . 

Gill Find. 279 1 293 7 *0 3 

Moecynert-. 1956 205 8 

United Suie Fond _ 16L9 170.4 -L3 

PaolIcBasn.. . 1805 190 0 -OJ 

ItarM Uti (Unit LUd. Penslee Fb) LU 
Exwnot Mae FdAcc. 334 2 351.7 *13 

Carmi Exalt? Fd Acc ... 619 1 hSL6 *6.6 

Exonpt Prop Fd Occ.. 241 7 2544 

EarowlleU FdAcc. .. 494 1 520 1 -12 

EeerootGiUFdAcc . 316.7 3333 *04 

EjMiMMcoe FdAct.... 257 9 27L4 

Ray at Lhrer Assurance 

ftoral Lher Bnlldlrt. Urnerel. L3 IHf. 0512361451 

UKEmiltf . 61 9 65.2 . - 

CinbnlEanUy_ 44A 469 

Htapyitad. .. . 52-1 MB 

leu EnUir .56.2 59 2 

Fired letneSL. . 615 64.7 . . 

Money....6A2 7LB ._. 

Managed. . . ..JbOfi 64 0 .... 

UKEwHr .. - . 64 0 67 4 

GtaHlEmilt*.*L2 43/4 

HlrtVMd.. 51.7 54.4 . . 

Inti Eqelty. . 56.9 59.9 . . 

FlirttamesL. .. .71A 74 7 ... 

Mmay... _ . . Bl.U 85 3 .. 

Kaatn ..... 64.5 67 9 

TexEnept 

Taxmaster.146.0 48.41 _ .1 

Save & Prosper Group (z) 

16-22 Wester* Rd. RontaS RM13LB 0708-766966 

SaUrwFn . 576 8 6104 tOJ 

DnwHFUt. 322.3 34L1 - . 

□incurf Pietfalla 63 1 66.8 *06 

Sin Fd .... . 399 3 422.5 <08 

Global Emit? Fd. .. 1682 17B0 -01 

Property Fd< .840 898 . . 


- UKIedri Uconor 11196 125fll -061 

- UnttTrrJtUfrMaeegedFwKh 

- Ahiict ■4afljg*d 90 9 95 6 “O 4 

bmulnd 10X8 1071 -0 7 

- CUWaragni 18JJ 1«0 \ *0? 

- FkkIii? fJarugnl 135 1 ]Ji2 -0 9 

- FrartlmpPOtlaMtrt }”9 18«l -06 

“ Gartmore Ujiugen 104 3 194 0 -3J 

- Henderson Mjnagrt.. W4 9 1^5 *1* 

- Jtai-sCasW M«d 103 0 108 4 -0 6 

- neptamtSePMeMTA ]07B 1134 j]7 

- UlrtiA Curie fAUJd 1104 1J62 -06 

- mm a. i»~Hi 1 1■■f* _ 146 5 IS** 2 --S 

- ElraflGfB'c'iUAga 1047 uo 2 “}-£ 

- SrtJMK’JJftUt wit 1»' -}0 

- Perpetaal Managed 143 5 1510 -15 

- SOhrtrrMjiUNrt 96 6 ° * -?5 

TIB Managed... 1 63 J. «1 7 - - 1 

- liwrii rmlpn i-iaxnrf ^—* 

- Batincrd Managid 4139 «S6 <63 

- f uiT ir„ s Menaced . 115 B 121 3 -08 

. jay,, 407.9 <01 

- Eotatr - 463 7 4881 -23 

■ hHf nnll flfll 398 1 0 "4 a 

- MmurtMnai Bend 106 4 112 0 -0 2 

mtl Hteoier] 205 3 ZJ6J -3B 

* Gill Pint...■ —.404 4 425 6 

- Gturaeirrt Fd 1996 737 7TJ 

Nanh Arntftcax 1M3 194 0 -f* 

Hart* Eeraptan 3J4 0 351J -1G 

M Paanc 229 9 242.0 -2.7 

- Prtmcnr..329 2 3*65 

Aran Indt* Moxlror 134 6 inli -2.9 

- Eero bate? Monitor. :14 b 120 b -Ob 

- lull nan Moulrar- . 91 0 95 7 -13 

- Japan hrin Monitor 58 5 615 -03 

- Tiger Mu Moniur . 2B2J 107 8 -U 

- Ultimo Upiiur. 124 3 130 8 -10 

- UnttTndPMIanMrtuntFiBb 

- Abtntst blougrt . 7(91 6 . 96 4 -0.3 


;i5K2 16313 
15-5 3 573 7 


Uott Trad Ptsslc* aiinnl Feed 
Ahtnot Miuard . . 91 6 96 4 -0.31 

Baring Manage* . 1067 11ZJ -04 

FtataK? MaS^d . 140 9 1*8 3 -10| 

FronflngUdtlwiagsl . 256 3 269 7 -Ll 

tanroaro Managed »61 M.5 -48 

Hcrtcnon CMxagrt.. 230 4 2*3 0 -22 

James CaacIMngd ..109 4 1151 -07 

kjwmk: 0emoa Magd- 1114 117 7 -0.7 

MarUd Cpme EAegP . 115 J 1213 -0 7 

UUI Bntamu Uaa^d-.. 193 8 203 9 -I 8 

(larger Cmfeil U<rt 100 J 113.7 -12 

M ma? Jehbtaiw Mogd. 104 4 109 8 -11 

Perptaaal Managed _ 162.0 170 3 -19 

CU Managed . 209 5 220.5 *0 4 

Schroder Mauged. 973 1026 -06 

TSBManaged.. ■ . 213 7 2349 -*.6 

Other Fnwfc 

F & C la Tit Lift. .1203 1268 -LB 

FACItaTnPenW* _ 127 5 13421 -22 


Evaliff Assurance Group 

e*»W*30:5E ErsdlifeHa. 16 5J JohoSl. EC1M4AY 0714 
-796 3WC0 5immgEwB6dPdrd 1 ill 4 I . -- 

’ • -2 taod Eerobaed Fd ] »7 5 

S> 0«crrf.anenTart .1 1296 I 

Sj ~ Flnua MenutlODal Ltd 

’ i _it 1 PC Box 193. St Pnfr pm. Cocrwy 0*81 

bi <1 - ini IScratrgifd 51155 1243 

e rta - leu iGlraugy Fd Cl M2 1401 

= 1 - ini on* Strategy DMJ593 LOU 

.01 -IC - SIWtaiuwSin! W Fd . S2D5S 2 207 

*4 31 -«5 - i*9Pxa«eStratnrrd. JS.G5* 2 209 .... 

iL* j> t. _ UrtrrwmmtfftmMepcrCiplufML 

dj! -04 - anPrgcertjBort ..7 1010 . 

;; ? 6 *14 - Uo^wirttenty PmidcricaCapitol LafgAtaW 

*;S I HalnlB Prolific Intcnatiuul 

J : _ id-20 Norm Out. Doaglailp M , 0624 

5 5 _ GUgAdwpuenaMage 11046 1125] - 

<e : *I «5a - 5Ug Baumcrd Mrtf IDS 2 XUl *0' 

.3-1 _ SligCMtUmUnya 1035 1X1.3 

>jg|| Jj _ GEHtllahtfiPORfMIA . I- -( 

Hansard lotcmatlonai Ltd. 

-I - FO192. BMH1II, KOlAat, QdaglK IflM 0624 


KWOfMorrPatflllta • i ' ‘ ■ * 

Macartney & Pa ste tore * ^^rS^uani* 
oqCoetlrGwnRX El ?i»l *?«« - 

MegdFundlMl |}*1 ]“*] 10 . 

S5SSIBS? BH ^ - 

OnSMHPnpOl , . , nc I I 

UahervHUAi I UO® 1 ' 

Nortum Slou* &. PjMtetrt 


£ Managed . [0117 0 126 

Eta*?.£0.096 0.104 

Cttgrt. fa 150 0 162 

COcmt. £0155 0167 

ini Matured CO 123 0 133 

IflUCrtwUt.£0117 0.126 

USIUJUdrt . 50119 0128 

US S Suck Mai 50 127 0137 

USSFtndletcnax.50318 0 127 

U5S DnmlL 50119 0 130 


PBR Fund MtaafltmWtLJd 
14 Aartftgirtwttrt top*™?* a1 &? 

: BSHSLiJliU SSI I - 

- Itendltlon »««y rnuMMlil tarriw Ltd 

- Haarnra^ 

- PMBalmIGwUlPtb.l IS 1 16) 21 -2 01 


U55 Pacific 
Hpogupg 

I Ml Sand ■ 

5F> European 
SFrOtsmU 
Japan Fort.. . 
'fed OecoUL . 
Old Managed 
OM DroouL 
CFSWesnrisn 


50119 0L2S 
.. 50 095 OXOO 
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• Current Unit Trust prices are available on FT Cnyhm. call 0891 123456. Cans charged at Mp/mlmite 
cheap rata and 48p/mlnute at all other times. To obtain your free Unit Trust Code Booklet call 071-925-2I28 
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FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


Dollar focus in nervous trading 


The dollar remained the focus 
of a nervous day In the foreign 
exchange markets yesterday, 
falling shar ply against the yen 
late in London on rumours 
that the OS and Japanese 
authorities would intervene to 
support the Japanese currency, 
writes Simon London. 

The US currency traded 
within very tight ranges over¬ 
night in the Far East, barely 
moving 1 from New York closing 
levels. The dollar ended the 
Tokyo day at Y123.34 and 
DM1.5885, from Y123.43 and 
DM1.5887 in New York. 

hi European trading the cau¬ 
tious tone continued through 
the morning, although the dol¬ 
lar gradually appreciated 
against both the yen and the 
D-Mark during the session. 

The US currency hit a high 
of Y123J35 and DML5950 before 

falling hark 

In late afternoon the US unit 
subjected to a spell of extreme 
volatility following reports that 
the US Federal Reserve was 
checking market rates with 
dealers at commercial hanks. 

Rate-checking can be a pre¬ 
cursor of intervention and 
dealers speculated that the US 
authorities were about to sell 
dollars for yen on behalf of the 
Bank of Japan - a repeat of 
Intervention which knocked 
the US currency down from 
Y127.45 to Y124.45 late on Fri¬ 
day. 

C IN NEW YORK 


Fears of renewed interven¬ 
tion sent the dollar spinning 
down to Y1ZL55 before It stabi¬ 
lised. 

Dealers said that there was 
no of intervention by the 
dose in London and the dollar 
recovered some poise. How¬ 
ever, analysts noted that the 
US authorities might wait 
European markets have dosed 
before operating in the market 
Intervention is likely to have 
more impact, when trading vol¬ 
ume is low. 

Th e dollar closed in London 
at DM1.5830 from DM1.5970; 
Y 123.10 from Y123.65; £13065 
from £1.7910; and FFr5.3975 

from F&5.4450. 

Today, US housing construc¬ 
tion figures for December, the 
only significant US indicator 
due for release this week, will 
be watched for signs of an 
upturn in economic activity. 

Within the European 
exchange rate mechanism, the 
D-Mark continued to soften. 


Analysts said that concerns 
over inflationary wage 
demands by German trade 
unions continued to undermine 
the D-Mark. 

The Spanish peseta, already 
the strongest currency in the 
system, appreciated In line 
with other currencies. Zt 
reached a high of Pta63.12, 
from Pta$3-21 at the opening, 
ra bring sterling's floor within 
the system to DM24J587. 

However, by the close the 
Spanish currency had fallen 
back to PtafiSJZl, relieving 
some of the pressure on ster¬ 
ling, which closed comfortably 
above its ERM floor at DM2J36, 
unchanged from Monday. 

Today, tbe Bank of Spain is 
due to operate in tbe money 
market through its regular 
repurchase agreements. Trad¬ 
ers win be watching the rate at 
which the authorities supply 
liquidity to the money markets 
for signs of any change in mon¬ 
etary conditions. 
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UK rates stable 
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UK money rates were stable 
yesterday with tbe market fac¬ 
ing a smaller liquidity shortage 
than In recent days and ster¬ 
ling steady on the foreign 
exchange markets, writes 
Simon London. 

The Bank of England fore¬ 
cast a shortage of £650m in 
early morning, later revised np 
to £750 iil The main factor was 
maturing treasury bills and 
earlier assistance totalling just 
over £500m. 

With overnight money rates 
retaining the softer tone seen 
on Monday, market 


IK deartog bask ban tosdbg rake 
105 per ceta 
hen Saptanber 4.1991 


participants did not rush for 
liquidity and the Bank of 
England refrained entirely 
from morning assistance. 

In the afternoon, the Bank 
bought £138m band 1 bank hills 
and band 2 bank bills, both at 
10% per cent Late assistance 
totalled £435m, bringing the 
total lqlection of liquidity for 
the day to £573. 

This was sufficient keep 
short-rates near Monday's 
closing levels. Overnight 
unsecured funds traded at 
around 10% - % per cent 
against a close on Monday at 
10 % - % per cent 

Longer cash rates were also 
steady. Three-month interbank 


funds traded at 10% - {J per 
rant, unchanged from Monday. 
One-month Interbank money 
traded at 10ft - % per cent, 
from ION - ft per cent 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange traded at 
around 89.75 for most of the 
day and closed at 89.71. This 
implies base lending rates of 
1059 per cent from a current 
rate of 105 per cent 

In Frankfurt, call money 
continued to trade around 9.40/ 
50 per cent, unchanged from 
the levels sees on Monday. 
Today the Bundesbank Is 
expected to set repurchase 
agreements to replace an 
fi^iidog DM13-3im pact. Funds 

are being drained from the 
market at 9.55 per cent and the 
Bundesbank is expected to 
inject new funds at 9.4 per 
centthe rate set at last grade's 
repurchase operations. 

The Bank of Japan did not 
operate in the money markets 
yesterday, despite a Y210bn 
surplus of liquidity and a 
in three-month certificate of 
deposit rates. 

In the past the authorities 
have been keen to stop short 
rates from failing However, 
the weaknessofthe stock 
market this week may be an 
overriding concern. 

Call money traded at around, 
tile 5ft per cent levels seen on 
Monday. Three-month CDs 
traded at S520 per cent from 
5J2S per cent 
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ACROSS 

1 Means of comforting the 
retired, meeting trouble 
with courage (3-5.6) 

10 Piped down? (5) 

11 Son-ruined w 
being covered (9) 

12 Get right in fire w 
put one's foot in it (7) 

18 Academic whose mate is 
early on board? (7) 

14 Crawled quietly in marsh 05) 
16 For a semi-precious atone 
Uri’s quote is unreasonable 

alternative ideas? <9) 

20 Roof-undersides have points 
to catch hafl (5) ™ 

22 Galileo endlessly left tn a 
mesa, imliwmm d (7) 

25 May one in Greece? Never! 

27 Wed petal-mixture for noor 

ss ““tit S? 

» Camay not recorded when 
he led India (5) 

29 Uck of fulfilment In a rM’s 

engagement? (i<« ^ 

2 Detomined5rm?(9) 

3 Wate^oc ^ ta a pgrti 

4 Kndte: Hall swan? 

5 Artist In first of season's 

monsoons (5) 8 

* ***> LSLS 1 ® 8 ® custom 

-a feature of Rem 


7 Some pretty, idling c 

(5) 

8 t0 have red 
treated..,.(7) 

t! v:"-shades of Ibsen. 
*0 Drama circle for ue 

W Engineers dMstoo f 
wig away bone (9) 

18 ^xweryofapteceb 

19 Stumbled, being cu 

a aSESff rara 

(6) 

23 L?*?** “P on the 

■SSSSKA 

Sdtttion to Paata No.; 


u u u u"Ti 

anuuuuiwutt 

unuauag Uauu" 11 

** I] f 1 n 

□ guucjijiii,] 

i U a a n I3QUC1UC.Un 

H U li U u 
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FINANCIAL TIMES WEDNESDAY JANUARY 22 1992 


WORLD STOCK MARKETS 



SUM suck M0I UtwOom Chng 

TORONTO 

3:00 pm prices January 21 

Quotations in MiA unieu marked S 

1300 Art* Pr ■ i£is% 151, 15 % 

9900 AgnlcaEa 475 «5 470 -S 

5600 Air can 37% d7% 7% -% 

19500 Albrta En 512% 12 12 -% 

93200 AlDNtQos *13% 013% 13% 

39S300 Alcan Al *25% 23% 24% -1% 

86500 Am Barr u534% 33% 34% 4-% 

12800 A tea Cl 1 312011% 12 +% 


Stow Stock High Low Cteae Chng 

1500 Coputttog 65 a 55 +5 

VtWOO Corel 3VS S23 22 22 —I 

i860 CptcanOov 38% B% 8% 

SHOO Crown* a uIOO 03 90 « 

3006 Denison A 23 23 23 

18300 Dtotan C% 5% 5% 

87800 DataSCO US18% 16 16% 

13000 DoMim Tu u*B% 8% 8% -% 

4500 Domtar Inc SB 7% 7% 

14500 On Part A *40% d40 40% 4-% 

131000 OndweacA 303 300 303 -ID 


30100 Etta Bar M 89% 9% 9% 

1900 Emco Ltd u*8% a 6% 

2000 Empire a 812% 12% 12% 

2G700 Eure Nev S1B% IB 18 


High LwOoNCMg Sale* Stock Wgo Law Cioee Chug 


200 Uurtrt Op »% dS% 6% 

14«00 LMOr Mai *8% 95, B% 

12300 Loom 917% 17% 17% +‘i 


I Macfcortfle 
Mean bt 
l Itoflno MA 
l MPlUFdt 
Marti TST 
Mark An 
HOSHBlB 
Meian Urn 
Muuuwa 
U«l Coro 
Motion A 
i UtweCw 
Uiococto 


US7% 7% 
920% 20% 
SM% 20% 
Ujl7% 17% 
SZ1 20% 
SB a 
516% 10 

5<i% 11% 
Eis% ai6% 

97 M 
331% 31% 

523% 23% 


7% -% 
20 % -% 
20% -1% 
17% -% 

20% *% 
8 +H 
16% 

11% -% 


Bk Mown 
i Bk Nan Sc 
SC3 bbbi A 
BCE Inc 


Bow Vane* 
BPCanada 

BC7W 


I CAE ina 
) Cambiar 
I Camerleoe 
I Cameco 
I C'bell Rm 
i CtofMa Cp 
I ConfmpSk 
i Can Orato 
i Can Pac 
Can Tire 
i ConTVa A 
l Can UU A 
I Can IMI B 
I Conomax 
l Cantor 

I CnPcForeot 
i Cara Op 
i Cascades 
CaUateee 
Cncrl Cap 
QfMfu (Mb 
C rnrl Fd A 
CorfWnco 


£*6% 46% 46% 
S23 22 % 22% 
513% dT3% 13% 
448% 48% 45% 

ulB 13 IB 
uS7% 7% 7% 

Ut31 % 31 31% 

*12% 13 12 

Sll% 11% 11% 
SSL 5% 5% 

819% 19% 19% 
36 29 33 

323% 23% 23% 
05»% 18% »% 


1700 FPI Ltd 35% 
500 Hnrtng 513% 

15200 FM Man A 512% 

3900 Portia *24% 

8400 Four Saaan 517% 

101800 FrancoNaw uS26% 


5% 5% 
13% 13% 
12 % 12 % 
24% 24% 
17% I7>, 
2S% 20% 


BB500 Galactic 
BOO QandM A 
BB00 Glomla GM 
24500 Grange* 


24 IB 20 

uS23 23 23 

4 IS 410 410 

12S 126 125 


3300 QMf LHeto 513% di3 13% 
32S00 Go* CdaH S6% G 6 
8500 GW UBIl 519 17% 17% 


I HU 64 Can 
l ton im * 

I NorandaFor 

Noranca 
> NotcnB-IZ I 
KjrtnWVla B 
Nth Tekr I 
Narthgate 
Nova Carp 
I MoaxnWSr 

' Numac Oil 


15% 1Z% -% 

5% s< 

8 % 9 % 

18% 19% 

35% 25% 

23 23 -% 

5$% 36% 4-% 

85 85 40 

7% 7% -% 

<S% 9% -% 

S% 5% 


87% S% 
U38% 8% 

s»% ao% 
USIS 14% 
ufiO 48 
48 48 

*35% 34% 
uSzr% zr% 
*18% U% 
823 % 23% 
*21% U21% 
321% 21% 
uST1% 21% 
34 d34 

827% 27 

526% 26% 
58% 5% 

*5% 5% 

*43% 43% 
40 40 

310 300 

480 460 

* 22 % 22 


7 +% 

9% -% 

20% 4% 

14% 4-% 

48 -<? 

34% -% 

W 3 

23% "% 
21 % -% 
21 % 

21% +% 
34 

27 -% 

26% 4-% 

si -% 

S 

43% 

40 

310 

470 

22% -% 


i Harr last A 
I Hawker Sid 
I Hoes Inn 
I Harale GrM 
HoUbigor 
i Home Oil 
Horsham 
i IklABayMAS 
HuHomBay 


Sfl% B% 8% 
* 22 % 22 % 22 % 
518% 16 16 

811% 11% 11% 
* 12 % 12 % 12 % 
515% 14% 15% 

utl1% 11% 11% 
SS% 5% 5% 

S32% 032 % 32% 


95500 imaaco 537 % 38% 36% 

26600 Imp OH 540% 40% 40% 

203380 Inca *38% 37% 38 

7B700 Ml Corona u*5% S% 9% 
64300 K«nFwa> 528 % 2® 20 

3700 toad Grp i $34% 74% 24% 
1000 hnm A 345 0345 345 


l Jannock 

l KerrAddb 

UMU 
Lac Minis 
Lafarge 
Laldtow A 
LakSaw B 
LaurtnJ Bk 


17 17% 
15% 15% 

27% 27% 
0 % 8 % 
14% 14% 
12 % 12 % 
17% 12% 
22% 32% 


l Ocelot A 
I Oner Corp 
i Osnawa A 
I PWA Corp 
I Pagurian A 
i P ancon Pm 
I Pegaaua 

Pioneer mi 
P aacerOeme 
Paco Pei 
FaMr Corp 
P ow e r Fm 
Prowgo 
OuntMCr A 


I Ranger Oil 
I Hayrack 
I Head Sian 
I Hainan Si 
I Ren'ssonce 
i Repap E« 

I R* Algom 
I RjgwsComa 
Rothmans 
i RoraiBkScii 
Rvi Oak Mn 


S1i% 11% 11% 
58% 6% 5% 

Sfl% d»% 2D% 
U% 5% 5% 

uS5% 5% 5% 

S5J% 23% 23% 
515% 15% 15% 
IB 015 16 

*12% 12 12% 
*5% 6% 5% 

*14% 14% 14% 
*19% dl*% 18% 
58% 8% 8% 

uS26 26 26 


58% B% 5% 

55% 5% 5% 

874 % 24% 24% 
USIB 17% 18 

512% di?% 12% 
56 Si 6 
$17% 17% 17% 
SU 13 7| 137, 
uS83 83 83 

S2B 27% 27% 
u230 215 215 


1480PQ RylTruKce 

*9% 

0% 

9% 

"% 

HOOSUwCJBAi 

512% 

17% 

12% 

-% 

15500 Ewpho At 

139 

133 

135 


3400 Sampan 

*16% 

U% 

ia% 


3600 Scam* Hoe 

S17 

16% 

16 % 

-% 

1 16009 Seagram Cs 5139% 130% 136% 

ml. 

33900 Seers Can 

*8% 

9% 

6% 


15400 She Kan A 

*39% 

39% 

38% 

-u 

17100 smmn O 

*7% 

7% 

7% 


ECHO GHL Syp 

510% 

10 

10% 


5000 *NC draw u*1J% 

»7*k 

(7% 


10000 SOAM GM 

£2 

az 

a 


4500 Southern 

*19 

ley 

18 % 


43100 Soar Aero 

516% 

17% 

16 


29500 5Wto A 

55% 

8% 

8*2 


50100 Tack B 

519% 

19% 

19% 
tl % 

-H 

57800 TatogtoO* 

uln% 

11% 

♦% 

32300 Thornton 

518% 

16% 

16 % 


271500 Tor Due Bk 

5lfl% d17% 

IB 


3200 Tersttr B 

884 i 

24% 

St 

-% 

12500 TpWPNAin 

*13 

13% 

-% 

101600 TransAlta 

$13% dl3% 

-k 

93400 Trinacui P 

'Vi 

17% 


1300 Trtmac 

6% 

-% 

14200 Trmc A > 

510% 

10 

ID 

-% 

300 UAf> A 

515% 15% 

15% 


7500 UntonEni 

u!Ui 

14% 

U% 

+% 

1B0Q UnllaoCarp *3% 

20% 

29% 

-% 

GOO UrdDemind S1l% 

Ml, 

11% 

-% 

2000 Vlcaret Ri 

MO 


495 

-8 

213500 WcoaM E 

370% dlS% 

20 


2700 Staton Cea 

S38 

38% 

38% 

-% 

3500 W1C B 

*13% 

«% 

12% 

-% 

1 - Ho voting ughta or recbictod vptmg nghu 

MONTREAL 



3:00 pm pricos January 21 

82600 BatarMtS » u*]l % 

31 

31 

-% 

IBB00 CtmMcHr 

M% 

9% 

9% 

*% 

86500 Canhim BUI 

*35% 

34% 

34% 

-% 

2000 CuiMarocmi 

*18 

K 

■5% 


10900 Cnacadas 

*5% 

5% 

5% 


7900 OwimTiI A 

»% 

8% 

8% 

-% 

2400 UscieanHM 

*12% 

12% 

12% 

■*■% 

103400 NotSk Can 

*12% 

K% 

12% 

-% 

5000 Provigo 

89 


Bl? 

“% 

33100 QlMKPt A 

u*25% 

Mi 

25 i 

-I 1 

5000 Tetogiooo 

u3U% 

11% 

n% 

+ % 

3000 Vklnmon 

i40'i 

15% 

15% 

*% 

Total Sara* 1t.44B.7D0 shaie* 





TOKYO - Most Active Stocks 

Tuesday 21 January 1992_ 


Stocks Closing Change 
Traded Prices en day 

HokkOku Bank „ 6.5 555 +5 MltartHeW Heavy 

Taya Ink- 5.1 774 -45 Sanfcl Eng.- 

Ulnul OSK ___ 4.5 483 -r -1 Wppon Steel — 

Toshiba.. 3.0 640 4-iS Kawasaki Steal.. 

tttartd_ 3.6 920 4-15 Sanwa Bank 


Stocka CkMing Change 
Traded Prfeee on day 
11 640 -14 

11 1.680 4-10 

2-9 353 4-2 

2-8 3*5 0 

18 1,660 -60 































































































































































































































































































































































































































































































































3:00 pm prices January 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfl'M 

U _ W. « Sb CIOM Rrev. 

HUiLour Stock Ohr. % E IOC* High LovOuoto Oom 

13% 12$ MR Cerp* 048 14 15 S37u14% 13% 13% 4$ 

38 33% A L Lain A 018 0735 199 33 23% 23% -$ 

68% 58% AMP toe I.U £2 264360 67% 85$ 65% -2% 

73% 66% AMR 202419 71% 71 71% =*% 

1% 1% ARX 1 SO ul % 1% 1% -% 

52% 46% ASA 100 5615 585uS2% 51% 52% 

88% SlkbMUBir 1.00 [£243845 63% 61$ 61% 

13% 12% Atyabl Pr x 060 IB 17 IB 13% 13% 13% 

11% 11% acurwtai 12011.1 157 11 % u% 11 % 


100 10 
208 U9% 
S7SuII% 
109 119% 


9% 

9% 


10% 9% 4CM 0*00(1 1 01102 
8% 9«SU<taS« 017 IB 
11% 10$ ACUGn Se 13611.3 
9% B-J ACM USB t 047 5 2 
13% 12% flCWiUapJ 115108 77 12% d12% 

8 7 Aare C*eva 0.40 4.4 20 353 u9% 8% 

5% «% Acme Elm 3 13 5 5 

33$ 30% Acuson 201707 31% 330% 

19% 1B% Um Eqx ■ 048 35 0 49 19 18% 

1S% 13Attoh*12PI 34)168 34 14% u% 

8% 4 % AOOOe Res 49 734 S 5 

46% 42% Ad Miens 3Wu4fl% 49% 48% 

20% 17% AO Micro P 100152 1221414 u20% 19% 19% 
7 SAdMot Grp 0.16 IS 9 160 6% 6% 6' 

46% 42% Aetna LI x 2.76 62 81266 44% 44 % 

10% 6% AIN A 4 024 Z4 89 658 10% 6% 9 

32% 30% Aflac 483 30 % 029 % 29% 

17% 15% Ahraanson 026 52 101059 17% ta% 18% 
18% 17% AilMn Inc 16 223 18% 18% 18% 

80% 72% Air Pi dun 1 J 6 2.0 171031 79% 79% 79% 
27 23% Alrbna Prt 0J0 1.1 19 335 u27% 26% 27 


9% 

9% 

11 % 

9% 

12 % 

9% 

5 

31 

19 

14% 

9 


110 371u24% 23% 23% -1% 

1.6915.4 6 S9 11 1D% 10% +% 
*100 101 % iqi% 101 % 

II u23% 39% 36% 

<100 104% 104% 104% -1 

2 104 104 104 

3 U1C4 1Q4 104 

<M0 103% 103% 103% -h 

10 % 10 % 10 % 


£16 £0 
IOO 80 
844 90 


34% 23% Alrga* Inc 
t1$ B% Alrlcaae 
102 99% AfaPwS 16 
39% 31% AlaPw P!A 
106 104 AI4PW8.44 
108103% A lab Pm It 
104102% AlflO Pa 9P 9.00 06 

105100$ Alabfl.28C 028 SO 

10% 10% AiaPwOpPI 0B7 82 

23% 31 % AUM All x 020 0.9 49 451 33% 22% 23% 

18% 16% Albany In 025 19 64 30 18% 18 18 -% 

32 38$ AlColvr B 023 08 28 70 26% 027 % 38% -% 

25% 33 AJCulVT A 033 10 19 S3 23% <E3 23 -% 

39$ 38$ MMriwas 1 0 58 1.4 20 800 38 % 38% 38% -% 

22% 19% Alcan Alum 020 22 Z73107 21% 20% 21 -1% 

35% 33% Also Stand 022 27 17 72 34% 34% 34% 

23% 19% Aim Aim • 1.00 4.6 IB 549 22% 21% 21% 

35% 2* Alexanders 28=100 35% 26% 25% 

31% 77% AJttogn Lud 0B8 2.9 29 701 31% 30% 30% 

45 42% All sail Paw 320 78 11 277 42 % 42% 42% 

36% 23% A8sn Gp * 1.75 89 63 28 25 36% 

22% 19% AMn Can 0.17 0731 149 u23 22% 23 

24% 22% Allergan 838 1.6 281584 22%d21% 21% 

36% 31% AHnoe Cop 2.02 57 18 418 36% 35$ 35% - 1 % 

13% 11% AHnce Gl 39 u 13% 12 12% 

19 18% Aid Irish 4 18% 

47 40% AIM Slg ' ' 

10% 9% AlstMunTr 
9% 9 AJsttncOp * 

9% 9% AlatMnlnc 
10 9% AHtlMne k 086 67 
40% 38% AHKH Crp 
70% 61 Alcoa 


-% 

2 

3 


100 2.1 238188 u47% 

0.72 73) 559 u!0% 

0.72 7 7 377 u9% 

0 72 7.8 227 u9$ 

129 ' uio 



+V 

3 

-% 

+% 

1.48 37 181592 ||40% 39% 39% -% 

180 34 944236 88 % 88 66 % -3% 

10% 10% AmOovtoc 189151 181 10 % 10% 10% -% 

8 % 7% Am Prods 020 36 24 8 8 8 

23% 17% Anus x 080 30 171068 21 20% 20 % -% 

13% 11 Amos QOM 088 08 21 866 12% ]2% 12% ~% 

B ti An base Cp 0 993 u% i ,i -A 

19% Amcul Ind 548 22 IB 156 22% 22% 23% -$ 
49% 43% Amends Hs 500 18 I0336G 47% 48% 48% -% 

% |'< Amdurs Cm onoo 0 . 1 a % a. is -kijm 

10 % 10 % Am Ad R 577 7.4 10 10% 10 % 10 % -% 

»% 26 Am Bamdk 505 02 473758 u29% 29% 2 S% +% 

33% 31% Adi Br275 276 83 5 33 33 33 -% 

46% 43Am Brands 1.75 39 161948 45% 44% 45% -% 

37% 35$fn8aMU< 098 28 13 76 37% 37% 37% -% 

27% 23% Am Bos Pro 043 I.B I7Z100 25% 28% 25% -% 

7% 7% An Cip lee t 584 118 177 u7$ 7% 7% +% 

20 % 19% Am Cap Bd 188 54 35 40 20 19% 20 +% 

20% 19% An Cm CV 1 180 6 0 0 7 19% 19% 19% +% 

89% 61 % Am Cyanumf 180 24 I8r047 61% OBI 91% -% 

34% 31% An B Poor 2.40 78111749 31% d31% 31% 

33% 20 % Am Express 1.00 4.7 157118 21 % 21 % 21 % 

44$ 41% Am GtaCo ZOO 48 101005 41% 041 % 41 % -% 

8 % 6 % Am Oo*l In a77 02 131 B% 8 % 8 % 

36 32% Am Him Pr 286 78 16 361 35% 36 35 -% 

35 30% An Hangs 1 188 12 13 18 34 33% 33% 

84% 76% An Hm ft 280 3 4 173901 78% d7S% 78% 

3 2% Am Hours 8 31 u3 3 3 

1 % % Am IntnU 6 282 ul% 1 1 

98% M Am tot Or > 050 05 131671 94% d94 94% 

S% 4% Am toO PI 28036.1 II 8 % 8 % 5% 

11 % 10% An dpa Inc 288252 330 10 % 

43% 37% Am Preset! 580 1.4 14 708 u43% 

10 9% Aa Rssl Es 200252 8 SB 9% 

% A Am finr BA 2892965 30 

% Z Am Sv Bk 02053 3 0 98 % 

2% 2% Am SNp Bd 2 50 2% 

34% 31 Am Stores 570 21 111458 33% 

41% 38% AT&T 1.32 3.3 73 07*4 40% 

18% 17% MAHm 1 125 59 <100 18 

28% 25% Am Wmr x 0S3 35 11 289 28% 

55% 92Amarttech 352 5 6 132814 63% 

36% 34% Anna her 188 57 17 43 34% 

2 % U Ames Dl St 01421 M 

14% 13% AmOMk Inc 568 4717 218 14% 

11% 11% Ann* tax 185 92 1 88 11 % 

51% 48% Amoco 280 48 156465 46% 

6 % 7% AmpoaPifl x 030 40 5 32 7% 

12 10% Amro Inc 0.13 1.135 57 11% 

24% 2t% Aimaufft 1.50 65 11 834 024% 

4% 3% Aiucomp 10 852 4% 

24% 21 % AlMdlfko 530 1.426 908 32 

10 % 9 Analog Dev 20 774 10 

40 36% Angelica 592 2.4 15 71 36% 

50% 55% AldWflBdl x 1.12 Z0 173893 57% 

28% 25% ANR PpePf 2.08151 <100 u2B% 28% 28% 

42% 38% Anthem 20 368 41% 40% 40% > 1 % 

10 % 10 Anthony to £42 46 52 165 10% 10% 

43% 36% Aon Carp « 1-60 3511 328 42% 41% 

15% 13% Aped* Crp 528 19 20 844 14% 14% 

11% 11%towlM*Fi 062 78 369ul1% 11% 

10% 8 % APH 496 9% 9% 

96% 98% AppalPwPf 8.12 59 2100 u99% 99% 


1982 

High Low Star* 

® Jt 19% Bearings 


YM. PI Sis 
0b. K E100* 
064 28 36 


ISBedmun In 028 14 U 228 


48% 45% Bell Allan £82 5.4 134819 
11% 11 Ml India 4 0.49 3.5 63 16 

52% 49% SedSouHt 178 58 16WW 
37% 30$ Belo AH A 0 62 1.5 34 89 
43% 39% BemlS 084 2 0 21 59 
52% 51% Banal 4jp 430 83 2 

67% 60% Banal £80 48 12 629 66% 
20% 18% Benetton A 036 13 16 10 19% 
ii % Bengasi H 
6950 6625 Bartab Hay 
20% 19% Berlitz 


arge 
Ctose Prev. 
HM Law Quote Ctose 

22% 22% 
19% 19% 

22$ 

19% 

-V 

08% 67% 

67$ 

-1 

27$ 27$ 
«$ *5% 

27% 

46$ 

+$ 

11$ >1% 

11$ 

+ i» 

50$ 49$ 

50$ 


36$ 34$ 

34$ 

“1% 

417, 41$ 

41$ 

-V 

52 82 

52 



64% 65% 
10% 19% 
1 287 u!3 % % 

Sr 1D0 8725 8650 8850 

_ . . ,_ 556 38 32 191 19% d16% 19% 

13% 10% Berry Petr 560 48 19 11 13 13 

.. - 221296 82% 

2.50 98 74 35% 

6 00 10-0 34 50% 

14940 16% 

9% 


25 15% Bam Buy 

26 24% B«<h Si £ 

51% 47% BeWim Pi 
17% 12% Betmmi 31 040 25 

9% 9% Beverly £n 

19% 16 Hoc rail 0.10 08147 513 u»$ ._ 

25% 21% Etrmtngm S 080 2.1 75 533 24% M% 24% 

20% 16% BUck &D 040 2.1 421632 20 18% 10 

------ 17B 44 jg S3 41% 

0.98 8 7 147 U%dt1% 

081 5.7 710 H7% d!0% 

09b 6.7 526 IldlOS 


42% 39% Black H PL 
11% 11% BtamAdv 
11 10% Burnt m I 

11% 10% Bracks! Tr _ _ 

41% 35% Stock H*R 086 £3 29 733 38% 371, 
14% 11% aacMw8tr 1.16 88 250381 14% 

6% 7% Blue Chip 0.76 8 6 306 8% 

B% 7% BMC Hid 7 830 U9% 

52% 46% Boeing x 180 2.0 118783 50% 

24% 204 Balsa Case 0.60 28 9 427 23% 

6% 4%ft8BlNi 008 1.021 447 B 
IB 13% Bonin Ch 18813 4 9 3» u16% 

14% Bank) Ch II 186 92 91406 uis% 

. 32 Borden Inc 1.J4 38133064 32% : 

19% 18% Bostn Celt 285 11811 7 

146 62 
888 8.7 



1H 7.9 


1983 

HWUw Stock 
15% 124 Crystal Br 
30% 29% CUC toil 
17% 16'sCulOro 
46% 42% Curs’ E"S5 
58% 50% Cuim Enge 020 04 4 
13% 12% Durant in 1 08 93 14 
30% 26% Curia Wr 100 33 7 
5% 4% GV Red 0 75 14 6 2 TOO 
3% 5% Cycare Sym 16 40 

20% f9Cyclaps in 
18% m Cypress 5e 


YW. PI Sis 

Dtr. *4 6 1001 High 

0 20 1 4 7 374 14 

U 974 29% tCfltj 

OM 4.691 15 18% 15% 

51 44% 

41 ui 2 

6 13 

9 30% 

5% 

S% 


args 


55% 
13 
M 
4% 
S% 

27 13 20% SO 

IJ23JT4 14% dll% 


52% 46% Cyprus !73 3 75 78 31 50% 

23% 2Q% Crpms Mm 0.60 £6 13 721 H% 


Low Quale Ctose 
13% 13% 

28% -% 
16 % +% 
44% -lj 
55% -% 

13 -% 

» 

5% 4-% 
S% +% 
20 -% 
13% -% 

SO 

22 -% 


- D - 

20 33% DPL HoMg 192 6 8 13 206 24% 24% 24% 


7% Dellas Sem 
35 26% Done Cam 
22% 19% Dsnaher Co 
14% i2ij Daniel tod 


% 


18% 17% BamE PIC 
104 101 % Bostn Ee B 
28 20 % Bowatar 
17% 14% Brazil Pnd 
29% 28% BHE Prep 
45% 41 % Briggs A S 
39% 38% Brinherint 
90% 61% Bristol M 
43% 41% Bnt Alrwv 
49% 42% Bril Ob 
86 % 60 % 91 ADH 
30% 27% BPPlbdbssx 
1% 1% BP WtsS3 
14% 11 % Brit Siaei 
63% 68 % Bril Tat x 
19% 16 Broad Inc 

33 31% DrldnPfd 


% A Den Desig 0 9 5 

16% 15% Gala Gen 65095 

9% 7% DatepM 94 17 

2% 2 Data point 6 25 

7% 6 Dsns W6W 0 20 2613 21 

87% XDlpoHdi 
S3 DylnPL7.7 


121512 8% 7% 7 % 

I 60 b I 82 743 33 31% 31% 
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65% 99 Gc*. ISre E 084 It 2S1C20 99% 057% 56 

18 14% Ce« urre H 0 72 4ai0 272ul8% 17% 18% 
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8 % 6 Country Mr 0 701£5 7 131 8 $ 8 $ 8 % 

H *2$ GnUg TO 2 12% 12$ 12% 

28$ 23$ Crane Co 175 25 18 237 28% 28 28% -$ 

27% 25$ Crawford 055 19 24 26 25% 2 S% 25% +% 

134564 48 41$ "" 

1.06117 11 342 9% 9$ 

£44212 0 86 11$ 11$ 

. 118 662 S 8 % 67% 

47$ 43$Cramgton&K 092 1,1 32 01 48 45$ 

01% 87$Crawn Cart 20 263 87% H65$ 88% -1% 

10% OCnSSrr 0 12 1.1 18 686ul0% 10$ 10$ +% 


49% 38$ Cray Ftos 
9% 8% cm tosd u 
12$ 11$ Cffl Uq Re 
63$ 31% Cnd Care 


-f 

-% 

-$ 

-1 

-i 

- 1 $ 


15 " !H 

57^ -ifz 
45% 


SSDyto 7.46 7.40 0 4 Zi00u92% 92% 89% 

5% 5$ De Sato 140 65 23 12 6$ 8 6$ 

31% 3$ Dean Foods 098 1 9 16 719 ao$ 29% 29% 

B$ 9$ OsanWbC" * 0 76 82 1201 9% dS$ 9% 

53$ 45% Oeara £00 4 0 381595 53% U% 50$ -2$ 

1% JiDBlValFn 0 283 1% 1 1 

21 % 20OMmaPSL 1 \M 7638 357 20 % 20$ 20% 

75V 85% Delta Air 120 t.7 1017X4 73 % 71% 71% 
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n 91 DetrEd7 45 7.45 10 ZlOO 92 92 92% 


<100 U33% 93% SO 
<100 106% 100 105% -! 

tO u105 104% IDS -W 


93% 03DetrEd7.G8 7 68 8 2 
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27$ £8$ Duel 49 X £10 7.7 ZIOOu27$ 27$ 27$ 
26% 21% Output 15 1 £08 12 2 25 % 25% 25% 

89% 88 DuqL 72 x 120 80 2 u89% 80% 89% 

10$ 0$ Oynamles 020 £0 25 62 10% 10 10$ 


4$ 3$ ECC loll 
51% 40% EGAG x 
38% 34 ESyatann 

1$ 1 EsglePKft 

21% 20% EMI UU19 
28% 25$ Eostm Ent 


- E - 

120 S3 S 101 3$ tO$ 3% 

092 1.8 17 297 49$ 49$ 43$ 
175 22 102223 33$ 032$ 33% 
2 84 ul $ 1% 1$ 

1.45 19 42 281 20 $ 20$ 20$ 
1.40 Sri 15 117 27$ 27% Z7% 


47% L_ 

70 61% Eaton Corp £20 £2 33 502 80% 68% 88% 

' 15% 




-% 


50$ 47% Eastm Ktdi £00 4.1 210734 50% 49 40$ -$ 


+$ 


16$ 13% Echlln Inc 0.7b 4.4 201432 ulS$ 15% 

30% 20% Eoolab Inc 0 70 24 17 107 29 $ 29$ 29$ -% 
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WORLD STOCK MARKETS 


AMERICA 


Profit-taking and stock 
rotation dominate trade 


FINANCIAL TIMES Wednesday January 22 1992 

Stockbrokers see blue skies in Hong Kong 
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Simon Holberton analyses the driving forces behind the colony’s equity market gaiits 


Wall Street 


PROFIT-TAKING and switch¬ 
ing between sectors continued 
to exact a toll on US stock mar¬ 
kets yesterday. By early after¬ 
noon all the leading indices 
were established in negative 
territory, writes Patrick 
Harverson in New York. 

At lpm the Dow Jones 
Industrial Average was down 
24.83 at 3,229.20. The mare 
broadly based Standard & 
Poor's 500 was also lower at 
midsession, down 3£8 at 412.38 
at 1 pm. Over-the-counter 
stocks also succumbed to prof¬ 
it-taking, but due to technical 
problems figures for the com¬ 
posite index were not avail¬ 
able. NYSE turnover was 123m 
shares by lpm. 

There has been no discerni¬ 
ble shift in underlying market 
sentiment in recent days, and 
the dominant trends of the 
past week - profit-taking, and 
ro tational trading — were still 

in place yesterday. The two 
trends are linked; investors 
take profits in sectors which 
look overbought, and shift 
those profits into sectors which 
look cheap, and offer potential 
for bigger gains. Although the 
headline numbers show a 
decline, little money actually 


leaves the market 

Among individual stocks, 
fourth quarter figures proved 
the biggest influence on price 
movements. Wells Fargo 
dropped S3 to $64% after 
announcing a fourth quarter 
loss of $231m after making 
$700m of loan loss provisions, 
made primarily to cover real 
estate losses. The two other big 
California-based hanks, Bank- 
America and Security Pacific, 
fell in sympathy, dropping $ 1 % 
to $38%, and $% to $32% 
respectively. 

United Technologies Ml $1% 
to $54% after unveiling big 
fourth quarter losses, taken 
after a $L275bn restructuring 
charge and a $256m charge for 
increases in environmental 
reserves, both of which were 
higher than expectations. 
United Technologies also 
announced plans to shed 13,900 
Jobs and close down or consoli¬ 
date 100 fadlitiea. 

Coca-Cola Enterprises, the 
largest battling company for 
the big soft drinks group, foil 
$% to $14% after the company 
said that it would make a 
$152m restructuring charge 
and a $15m addition to its 
insurance reserve during the 
fourth quarter. The charge, 
and revised 1991 earnings, 
mean that Coca-Cola Enter¬ 


prises will announce a full-year 
loss of about 79 cents a share 
when it unveils its results next 
month. Coca-Cola shares rose 
$% to $73. 

Cray Research fell $2% to 
$42% as investors reacted 
badly to the news that NEC of 
Japan has introduced a new 
supercomputer which has a 
foster peak speed than Cray's 
fop model. 

Leading over-the-counter 
stocks suffered at the bands of 
the profit-takers. Apple fell 
$2% to $61%, Microsoft gave up 
$4% at $117%, Amgen slipped 
$1 to $ 66 % and Borland Inter¬ 
national dropped $1% to $70%. 


Canada 


TORONTO stocks ran Into 
profit-taking aftgf their sharp 
upward march, and fell to ses¬ 
sion lows at midday. The TSE 
300 composite index lost 2&2 to 
3,629.5. Declines led advances 
by 264 to 216 in volume of 
18.7m shares valued at 
C$213.4m. 

Alcan dropped C$1 % to 
CS24% in volume of 369,000 
shares. Traders said Kidder 
Peabody downgraded the com¬ 
pany’s shares to a hold from a 
buy. On Monday Alcan 
reported a 1991 loss of 25 cents 
per share. 


I T was hard to find people 
willing to talk down the 
Bong Kong stock market 
yesterday. After six consecu¬ 
tive days of rises in the Hang 
Seng index - the barometer of 
market sentiment - all bro¬ 
kers could talk about was blue 
skies, as for as the eye could 
see. 

And they have a point The 
Hang Seng finished yesterday 
11.75 higher at 4,522.21 - 
another all-time peak for the 
index - and more than 5 per 
cent better than the dosing 
level for 1991 just three weeks 
ago. Property developers and 
banks have led the way, but 
the whole market is on a rising 
trend. 

Last year, Hong Kong was 
second only to Mexico among 
top performers in the FT-Actu- 
aries World Indices. It put on 
more than 44 per cent in local 
currency terms in 1991, against 
gains of 274 per cent for the 
US, 15.4 per cent for the UK 
and just 0.3 per cent for Japan. 
In 1990. too, it did well, rising 
by 3J9 per cent against a World 
Index foil of 23.6 per cent 


So what is the driving force 
in Hong Kong? First it had a 
long way to recover, following 
the global stock market crash 
of 1987, and the aftermath of 
the Chinese student uprising 
in 1989. In general, the answer 
would appear to be a combina¬ 
tion of economics and politics. 

At the economic level there 
are three powerful forces at 
work: negative real Interest 
rates in Hong Kong of the 
order of 8 per cent; the con¬ 
tinuing boom in the southern 
Chinese economy (industrial 
production there grew by more 
than 20 per cent last year and 
much of it Is owned by Hong 
K on g rampant )- and buoyant 
economic activity in the colony 
itself. Real GDP growth in 
Hong Kong is expected to top 5 
per cent this year. 

The fag* two factors under¬ 
pin some fairly bullish predic¬ 
tions for corporate earnings 
growth In the colony of any¬ 
where from 16 per cent to 20 
per c ent rt pppnrffng nn whether 
you are an optimist or a 

ppqcirolBt. 

With the market currently 
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trading on an historic price/ 
ftarafog s ratio of around 12.5, 
20 per cent growth in earnings 
puts It at a prospective p/e of 

just over 10 and, at that level, 
undervalued. 

The cost of money in the col¬ 
ony is also f bea p and likely to 
get cheaper in the short term, 
as the money markets follow 
US interest rates lower. In 
Tfrwig Kong cheap money has 
only two places to go: the prop- 


property developers through 
tighter tending controls on 
home buyers (a prosp ectiv e 
pnrehaser now has to stump 
up 30 per. cent of the valuation 
of the property to obtai n a 
mortgage) the stock market 
hag been the main b enefici a r y. 

The T watn political Influence 
upon the market was last 
week's settlement between the 
US % pd nhina over Americas 
“Special 301" claim against the 
Chinese for the infringement of 
intellectual property rights. 

Hong Kong had a whiff of 
the deal in the air all last week 
- the market improved 62 
points before it became public 
on Friday - and once it hap¬ 
pened, share prices rose 
sharply. 

Foreign fund managers, who 
had preferred to wait last 
week, piled into the market on 
Monday and continued their 
buying spree yesterday when 
the market weakened; some 
local fund managers, beard to 
mumble “foppish” after the 


counting profits. 

Looking further ahnd. U3- 
China trade rows still the 

potential to upset nattjubnt 
President George Buafc feaa-f* 
approve China's most avonut 
nation status by June amt 
there are further WVd&jKrtre 
in the pipeline over B3 access 
to China's market. - 



notation In southern Gt&n 

is also seen as a potent!*) 


. Irish 
,iappio« 


If Inflation were to psrttat of 
control in the south, asit <84 
in 1968, the Befllng authorities. 
- «ho fovour the sMgebssi- 
mer approach to economic that 
tuning - wW seek to daman; 
economic, expansion. That 
would hurt growth prospects 
for the colony. 

So, where win the equity 
market go tram here, are 
pnt a**«r volatile times,** says 
Mr Richard Witts, m a n a gin g 
director of United Molt Ting 
Kie. “But the market hasgot a 
head of steam up and fe stfil 
trying to go higher” 


ASIA PACIFIC 


Nikkei falls for the fourth consecutive day 


Tokyo 


EUROPE 


Continent gets support 
from firmer bond prices 


FIRMER bond markets in the 
D-Marc bloc supported some 
bourses yesterday, writes Our 
Market s Staff. 

FRANKFURT hit profit-tak¬ 
ing as the DAX index tested 
1,700. It reached an intraday 
high of L6&U4 but closed more 
soberly at 1,68539, op 8.12 after 
a gain of 10.14 to 687.20 for the 
FAZ at midsesston. 

Volume climbed from 
DM6.5bn to DM9.5bn. In the 
early going the stock market 
was supported by firmer prices 
in the German hand market, 
where the Bundesbank's aver¬ 
age bond yield dropped 
another 8 basis paints to 8.03 
per cent Ranks saw the bene¬ 
fit, Commerzbank rising 
DM3.50 to DM261 and Dresdner 
by DM5.50 to DM354. 

There was no outcome, dur¬ 
ing the session or in the post¬ 
bourse, to the pay talks 
between the steel industry and 
its employees. The sector 
weakened after its recent 
gains, K15ckner-Werke drop¬ 
ping DM3 to DM116; other sec¬ 
tors on the move included 
retailers on the downgrade, 
and constructions improving 
with Bilfinger & Berger DM20 
higher at DM970. 

PARIS came off the day’s 
high but still dosed firmer as 
dealers started to square posi¬ 
tions ahead of the li quidatio n 
of the January account tomor¬ 
row. The CAC 40 index went as 
high as 1,87837 before dosing 
at 1,867.91, up 2.06, In turnover 
estimated between FFr2.6-2.7bn 
after Monday’s FFr2.7bn. 

BSN dropped FFr45 or 3J per 
cent to FFr1,109 with 229,960 
shares traded, as the market 
took the view that a hid from 
the Agnelli family was nniikpiy 
before the Cob made a decision 
on the recent sale of Perrier 
treasury stock to Saint Louis, 
an Agnelli ally. 

Thomson-CSF lost FFr6 or 
88 per cent to FFr15050 with 
223.100 shares traded on 
reports that the government 
was considering merging the 
company with Aerospatiale, 
the state-owned aircraft group. 
Analysts said the Airbus crash 
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Hourly changes 

Open 10 am 11 am 12 pm 1pm 2pm 3pm doca 
1143.13 1142.38 114230 1141.08 1139.95 1138.17 1137.08 1136.99 


Day's High 1143.13 


Day's Low 1135.40 


Jan 17 
113534 


Jan 16 
1131.02 


Jan 15 
1140.52 


Jan 14 
1112.87 


on Monday night also weighed 
on Thomson, which is partially 
responsible for the avionics in 
the aircraft. 

MILAN fell for the second 
day as investors started an 
uneasy vigil for Fiat’s 1991 
operating profit details. The 
letter to shareholders bad been 
experted today, hut analysts 
said its release had been 
delayed until January 28. The 
fln mit indmr, which foiled to 
break through 550 during the 
recent rally, lost 639 to 539.96 
In provisional turnover of 
L120bn after Monday’s 
L103.5bn. 

Among industrials, Fiat fell 
L164 to L5J.75 and lost another 
Li5 in after-hours trading. 
Pirelli dropped L42 or 3A per 
cent to Ll.180 following Mon¬ 
day’s marathon extraordinary 
meeting during which share¬ 
holders accused the manage¬ 
ment flf wlwnan^pi^ t and 
withholding information in a 
foiled bid for Germany’s Canti- 
pentaL However, the L518J5bn 
c apital increase was approved. 

ZURICH mirrored Frankfort 
with a firmer bond market 
The all-ehare SPI index added 
5JL to tllO.4 after peaking ear¬ 
lier at 1,113.6. 

Saurer, the textile machin¬ 
ery and metallurgy group, 
climbed SFr200 to SFrl.850 
ahead of a press conference 
tomorrow. EMS-Chemie hear¬ 
ers added SFr80 to SFr5,050 
after the nompany said that it 
planned to split its registered 
and bearer shares to reduce 
the weight of the share prices. 

AMSTERDAM, inspired by a 
firm bond market and new 
year investment from abroad, 
closed almost one per cent 
firmer. The CBS Tendency 


Index closed up L3 at 121. L 
PMlips, the electronics group 1 
was 70 cents firmer at F182 j 90 
while the food group CSM was 
also in demand , rising 50 cents 
to FI 8980. 

Madrid ended flat in mod¬ 
erate trading, despite a strong 
opening, with the general 
index down 0.02 at 252.62. 
Turnover rose to Ptal83bn 
from Ptal5bn. Repsol closed 
PtaSO higher at Pta2R25 with a 
large block order boosting vol¬ 
ume. Some utility Issues 
showed strong gains; Catalans 
de Gas put on PtallO to 
Pta5R70 while Fecsa advanced 
Pta9 to PtaTIS. Insurers Mapfre 
lost Pta85 to Pta435, and 
Union Fenix fell Pta95 to 
Pta4J555. 

STOCKHOLM fell in active 
trade as an overnight decline 
on Wall Street triggered profit- 
fairing after four dzivs erf ggina. 
The Afffirsvfirlden General 
Index closed down 1L0 at 9783. 
Volume remained heavy at 
SKr498m. The insurance sector 
fell 23 per cent and forestry, a 
strong performer in the past 
three sessions, slipped 2.0 per 

tyuL 

OSLO lost 1 A per cent on 
profit-taking, .the all-share 
index closing 6.50 lower at 
454.17 in active turnover of 
NKr341m. Oils and nibm ssnri- 
ated stocks went both ways, as 
Norsk Hydro fell NKr3 to 
NKrl58 while Saga Petroleum 
free shares ended NKr3 higher 
at NKr99. 

BRUSSELS focused on 
Gecbera and firm Acec-UM as 
it closed L7 per emit higher on 
the first day erf the new for¬ 
ward account Tim Bel-20 index 
dosed up 19.88 at 1481.69 in 
high turnover of BFrL22bn. 


SHARE prices fell cm light, sell¬ 
ing, and the Nikkei average 
closed lower for the fourth con¬ 
secutive trading day, writes 
Errnko Terazono in Tokyo. 

The Nikkei, which closed 
below 21,000 for the first time 
in 15 months on Monday, lost a 
further 5532 to 2035840. The 
index rallied during the morn¬ 
ing session, setting a day’s 
high of 21,241.31, hut later 
retreated to the day’s low of 
20,638.04 in the afternoon. 

Volume remained fHin, total¬ 
ling 230m shares, as institu¬ 
tional investors stayed on the 
sidelines. Declines led 
advances by 607 to 358, with 
178 issues unchanged. An esti¬ 
mated 211 stocks fell to their 
lowest levels since the begin¬ 
ning of 199L The Topix index 
of all first section issues shed 
5.48 to 1,569.43, but in London 
the ISE/Nikkei 50 index 
improved 635 to 141426. 

The Nikkei average gained 
momentum in the morning on 
hemes that the Big Four bro¬ 
kerages - Nomura, Daiwa, 
ffikko and Yamalchi - would 
announce a support plan for 
the market 

However, a fall in futures 
prices triggered arbitrage- 
related unwinding, and disap¬ 
pointment that no concrete 
measures were announced by 
the brokerages sent the index 
lower. 

Comments by Mr Tsntomu 
Hata, the finance minister, dis¬ 
concerted some market partici¬ 
pants. While Mr Hata 
expressed concern over the 
sluggish state of the stock mar¬ 
ket, he pointed out that the 
Japanese economy had under¬ 
lying strength, and added that 
if economic fundamentals were 
assessed correctly, stock prices 
should go up. 

Mr Takatoshi Okuyama at 
Daiwa Securities said the mar¬ 
ket lacked energy, and would 
move sideways in the near 
term. “The index could briefly 
foil below 20,000," he added. 

Some high-technology issues 
rose on bargain hunting by for- 


SOUTH AFRICA 


JOHANNESBURG gold shares 
wiiiprf firmer but off the day’s 
best levels. The all-gold index 
rose 15 to 1*327, down from a 
high of 1,337, while the indus¬ 
trial index index rased to 19 to 
4,512. The all-share index 
eased 2 to 3,699. 
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eign investors. intar.M put on 
Y16 to 792) and Toshiba 716 to 
7640. Foreign investors were 
sellers of Mitsubishi Estate, 
which weakened 760 to 71,160. 

Mitsubishi Heavy Industries 
fell Y14 to Y64Q on smaH-lot 
selling. Projections of favoura¬ 
ble earnings for the current 
year had prompted buying late 
last year, and foreigners were 
seen supporting the issue yes¬ 
terday. But domestic investors, 
discouraged by the recent 
decline in the share price, were 
seen li gnidatmg their holdings. 

In Osaka, the OSE average 
raided 7833 down at 22,19433 in 
volume of 130.6m shares. Sell¬ 
ing by individuals to meet mar¬ 
gin mills depressed the index. 
Business centred on large-tot 
cross trading by financial insti¬ 
tutions. Osaka Gas, the most 
active issue of the day, dipped 
710 to 7539. 


Roundup 


TOKYO'S weakness continued 
to weigh on markets in the 
Pacific Mm- 

AUSTRAUA fell L3 per cent 


on comments by Mr Paul Keat¬ 
ing, the country's treasurer, 
that there would be no further 
easing of interest rates for the 
moment The All Ordinaries 
Index finished 21.9 lower at 
1,646.6. Turnover increased to 
A$243m from A$183m. 

Leading shares were worst 
hit, with market leader BHP 
receding 20 cents to A$1388. 
CRA lost 12 cents to A&2.7&. 
Adelaide Brighton relieved the 
gloomy picture, rising 9 cents 
to A$L90 amid rumours that 
Pioneer International will 
launch a takeover bid. Pioneer 
was down 4 cents at A$33& 

NEW ZEALAND followed 
Australia lower. Weakness In 
Fletcher Challenge, which 
dosed 8 cents down at NZ$3.43 
on volume of l.4m shares, 
weighed on the market The 
NZSE-40 index slipped 10.61 
to 1,484.43 in turnover of 
NZ$233m, against N2$133m on 
Monday. 

Robt Jones Investments was 
the most heavily traded Issue 
with 3.7m shares changing 
hands amid continued heavy 
selling from Wellington broker 


Doyle Paterson Brown. The 
stock, however, ended steady 
at 30 cents. 

uAwni finished in 
moderate trading. The compos¬ 
ite index eased 2.0 to 1,301.0 as 
turnover rose to 163m pesos 
from 140m. 

P hili ppine Long Distance 
Telephone fell 2S pesos to 975 
pesos, following its overnight 
decline in New York of $132 to 
$373. Meralco “B" advanced 12 
pesos to 160 pesos. 

BANGKOK lost ground as 
investors began taking profits, 
boosting turnover to a record. 
The SET Index ended 331 off at 
776.01 In turnover of Btl23bn, 
breaking last Friday’s record 
Of Btl234bn. 

SINGAPORE turned higher 
as dealers reported Institu¬ 
tional Interest coming from the 
UK through Hong Kong, and 
some from Japan. The Straits 
Times In du s tria l traiar added 
10.46 at 1,53535 but tur nover 
eased to S$164m from S$1773m. 

KUALA LUMPUR was in 
earner vein as profit-taking set 
in after the recent series of 
gains. The composite index 


slipped back 1.66 to 57037. 

Gaming and resorts issues 
strengthened after company 
officials dented reports of an 
increase In the gaming tax. 
Resorts World rose 25 cents to 
MJIQ.IO white Genfing gained 
40 cents to M$i2.ia • r 
SEOUL’S composite Index 
weakened 187 to 63d00. Thru- 
over was active at WonAUMta, 
up from Won397.7bn. 

The decline was mainly dna 
to a foil in financial and tore 
man ufacturing shares, which 
represent the heaviest portion 
of the index. 

TAIWAN continued to rise, 
the weighted index adding 
32.71 at 5,13535 In turnover tf 
T$6234bn, after T*S336ha. iha 
highest since May 1991. 

BOMBAY registered an 
all-time high of 2,157.87 before 
retreating on heavy se&thg by 
state-owned investmentInsti¬ 
tutions. The BSE Index dosed 
at 2J15.71, up a net 461 
KARACHI fell for the fifth 
straight session because'of 
political unrest in-the sorittera 
province of Sind. The lOOahara 
Index lost 4734 to 137260. 
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